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Fig. 5 Hostile acquisition process of Baoneng
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Theoretical mechanism of control rights defenses under symbiotic relationship:
A case study of control rights fight between Vanke and Baoneng

ZENG Yan' XU Jin-hua® TU Hong—u'

1. Lingnan College Sun Yat-sen University Guangzhou 510275 China;
2. School of Management Guangdong University of Technology Guangzhou 510520 China

Abstract: A theoretical framework of the control rights defense mechanism is set up firstly and then the mod—
el is verified with the case of Vanke’s control rights defense to Baoneng. Conclusions indicate the followings:

(1) Based on symbiosis hypothesis the design of control rights defense mechanism in advance ( preventive)

and in progress ( active) are separately determined by Firm-specific and M&A’ s path characteristics. (2) To
prevent the control rights defenses protect managers excessively it is necessary to set a balance mechanism to
maintain a symbiotic relationship. (3) The design of control rights defense mechanism is also influenced by
the institutional environment and needs to be improved along with changes of firm-specific characteristics in-
stitutional environment and M&A’ s path characteristics. This paper makes a breakthrough in the existing com—
pany control rights defenses frameworks and offers some references to the design of control rights defenses
mechanism for China’ s listed companies.

Key words: control rights defenses mechanism; hostile takeover; symbiosis; control rights fight between

Vanke and Baoneng
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Table A4 Analysis of contents effects and applicability of Vanke’ s control defense
( )
2014
§ »
2/3
24.26%
2015 7
3%
3% 2016 N
180
1
3%
2014
3
328
2017 3 29
2. AR CAR
A-2 ( )
Table A2 Market response data of Vanke’s control defense ( market model)
-2 -1 0 +1
AR( %) 4.47 -4.43 8.41 9.93
CAR( %) 4.47 -0.13 8.54 18.74




