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Table 1 Fund Screening(a)

. S S A% 34 1 3 5
s LA genk | L | o) | mRCe) | Ec) | ECw)
210002 A FNERS FrRUEIR A A rh VA -1.78 4.70 24.98 20.88
519697 TRUBITWRE FRifETR A3 7 Hh R -1.02 11.43 36.52 22.11
460005 LR MBI IR A T P R JINEE S A 0.43 5.10 34.24 22.53
202101 EhEETES fRepiR A o A5 3.00 8.01 14.93 11.84
540002 LEBEREREBRS P T KA 2.10 22.62 29.34 20.27
519185 FRE®RRS e S A 1.24 23.44 33.31 22.19
420003 KEAKEMERKES P KA -2.57 16.87 26.82 16.75
320006 ERRERERS PRI A KA 1.84 8.77 26.68 18.23
050111 MR E RS - C b R T Sl KA 2.45 5.88 27.99 17.10
050011 TR F % - A/B b R TSIl KA 2.51 6.23 28.42 17.53
160716 (752 *PE B 3L A 1 50 $5%( LOF) i ey KEHHE 8.97 32.47 31.80 16.76
100032 B [ FPUE LT S B0 il KA 6.57 27.39 30. 60 16.75
166005 PN E RIS - A e R KELHHE 7.03 24.75 30. 14 21.18
540006 ICEREREEEA Jila=Sii KA 10.38 36.94 44.06 24.26
160505 I BTk TR A (LOF) T P R KA 6.41 21.72 29.98 20.16
690002 RA MRS R EE i - A Tk i g5 1 KB -0.95 -0.95 18.45 12.49
570005 TR KA RIR A T P R KR 7.04 11.66 34.11 23.67
519066 LTS B SR RS P R KKK 12.54 24.29 33.98 21.12
090007 kﬁkﬁ%mﬁlﬂl}ﬁ/ﬁ ] P e KELRLK 8.64 18.06 28.73 21.65
110011 STk NEIR G S T KK 11.97 34.14 31.87 20.50
160211 EER/NERKRES (LOF) et i ALK 8.58 20.53 37.37 31.22
519069 LR E MR RS i KK 7.70 21.21 35.44 25.49
166001 R AR A (LOF) - P R PN 6.01 14.46 26.72 18.47
163402 WA FABAE IR S (LOF) T P R KR 3.65 11.92 26.16 17.81
110007 SHkRaREES -A P25 1 - 1.55 4.87 15.44 11.74
110008 SHikaRkEES-B g5 1 - 1.61 5.20 15.77 12.09
090002 K fEd5: - A/B 38 {75 T - 1.14 0.80 11.86 8.87
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2 EEHEERFR(D)
Table 2 Fund Screening(b)

FrifE2E (%) SRR FR AL 23 %6 HE LR
P N R T R L CARL L 7 Il Il NV P78 Py P
(%) | (%)

210002 | 17.06 | fi% | 16.45 | % | 6.37 | ik | 7.07 | &k | -16.75 | -23.12 | 1.42 ol L6 | @
519697 | 26.86 |{mfik| 23.16 | {mfik | 14.94 |[fRf%| 13.17 | {§ | -23.39 | -15.11 | 1.33 | & | 0.94 | &
460005 | 30.82 |fRIK| 27.35 |fRfIK| 17.37 | % | 15.62 | & | -28.21 | -21.16 | 1.13 ol 0.82 | &
202101 | 13.01 | o | 10.95 | & | 8.03 | i | 6.75 | i | -12.51 | -15.22 | 1.04 |{Rf%| 0.94 | &
320006 | 20.59 | fk | 18.01 | fik | 10.99 | fk | 9.95 | fk | -33.98 | -48.54 | 1.26 | @& | 0.95 | &
540002 | 30.20 |fRfI% | 26.53 | A% | 15.47 | ik | 13.80 | fk | -27.81 | -26.97 | 1.06 | & | 0.79 | &
519185 | 30.03 |fifik | 25.85 |fmfk| 16.32 | % | 14.51 | ik | -27.16 | -25.98 | 0.96 | & | 0.75 | &
420003 | 25.68 | % | 25.04 | % | 16.71 | % | 16.03 [f@fk| -21.91 | -18.46 | 1.04 | @& | 0.91 | &
050011 | 22.52 | & | 19.31 | & | 4.27 | W | 6.48 | & -13.90 | -14.15 1.20 | fwfik | 0.84 |{mfik
050111 | 22.53 | & | 19.32 | @& | 4.30 | h | 6.53 | & | -13.79 | -13.96 | 1.21 |f@f | 0.86 |{R%
540006 | 29.75 | {% | 25.97 |[fRi%| 13.05 | {§ | 12.38 | {§ | -22.16 | -28.70 | 1.08 =1 0.79 |
160505 | 25.96 | fik | 23.89 | fik | 13.27 | fi% | 12.71 | fik | -27.04 | -25.87 | 1.12 = 0.88 |
160716 | 33.22 | @ | 28.99 | @ | 14.63 | % | 14.36 | ik | -24.76 | -18.67 | 1.03 o062 |
166005 | 24.60 | % | 22.48 | {% | 14.87 | { | 13.80 | ik | -15.73 | -17.51 | 0.89 | &= | 0.54 | &
100032 | 26.28 | {§ | 24.49 | {§ | 16.00 | & | 15.16 | {§ | -29.32 | -41.02 | 1.23 R =1
690002 | 14.94 | & | 12.78 | & | 6.53 | & | 5.9 | & | -13.42 -7.66 1.20 | fRfI% | 0.93 |fRI%
163402 | 18.78 | % | 17.76 | {& | 10.48 | { | 10.12 | % | -32.19 | -22.27 | 1.18 =109 | &
110011 | 23.28 | {§ | 20.72 | % | 12.25 | fik | 11.29 | % | -31.53 | -16.61 | 1.30 | & | 0.90 | &
166001 | 25.01 | {§ | 23.17 | % | 13.73 | {§ | 13.23 | {§ | -23.01 | -24.33 | 1.03 molom | &
090007 | 23.50 | {§ | 21.18 | {§ | 14.23 | {k | 12.68 | & | -19.51 | -23.48 | 1.07 W] 0.88 | =
570005 | 26.19 | fik | 24.28 | {ik | 14.47 | % | 13.71 | % | -33.52 | -25.61 | 1.04 | & | 0.95 | &
519066 | 28.17 | fi% | 23.73 | fik | 15.27 | fk | 13.12 | % | -26.32 | -17.50 | 1.16 | & | 0.96 | &
519069 | 27.00 | fik | 24.31 | fik | 15.28 | fik | 13.36 | ik | -40.55 | -52.32 | 1.00 | & | 0.78 | &
160211 | 33.11 | o | 29.94 | i | 18.56 |fRf%| 16.79 | Rk | -21.81 | -34.94 | 1.14 | & | 0.83 | &
110007 | 5.74 |{Rf%| 5.99 |fRf%| 2.25 |fRf%| 2.62 |{Rfk| -3.81 4.56 2.53 | @& | 1.68 | &
110008 | 5.77 |{ifik| 5.99 |fRf%| 2.22 |{Rf%| 2.58 |{Rfk| -3.65 4.38 257 | @ o| 174 | &
090002 | 8.76 | # | 7.27 | & | 419 | & | 3.50 | & 7.93 4.04 1.34 | fR{% | 0.98 |fR %

LR WG TSRO0, A SCIR AR ) WFTER G A B e 20 G T 0 R IF A3 4T [,
735 RS A AR 5T 2R-B (110008 ) (0 K AG IR & D9AREURR TR S AL SO0, B A BOT I
(519185) LA E (5 RALBER A(540006) SR AIESIRBAE WG LA IR E MR ST LR
FnlbiRS (519697) 55 4 R AR KRS Ry ARghibA TR SRt h o2 R ANk 3.

R3 EE&MEER

Table 3 Fund screening results

i .. 3 4 |l R JAERAE o
EE&r5 B AR Satn Ha25 (%) R 8 3R R
1 BRI 519697. OF PR A B4 36.52 14.94 1.33
2 P piniiacs 519185. OF TG R B 33.31 16.32 1.06
3 CEEE R A 540006. OF I SR 4 44.06 13.05 1.23
4 LT ikatalieas B 110008. OF R T 4 15.77 2.22 2.57
m T S 4 HE 885050. WI — — _
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R4 EEHANE
Table 4 Fund portfolio weight

HEEGHETFS 519697. OF 519185. OF 540006. OF 110008. OF
zhl 0.40 0.20 0.20 0.20
zh2 0.20 0.40 0.20 0.20
7h3 0.25 0.25 0.25 0.25
zhd 0.20 0.20 0.40 0.20
zh5 0.20 0.20 0.20 0.40

Horp S A S Pt BUR B R & 0 HUROKR,
IR, R X A8/ 0N o 3 A~ 20 45 K] 7 S Ry XU A+ 6
POBTRI B G 2 s B i 1 P ar iR 5 2
By o5 R ®, MR AR TG o, e 215 3
FE S By S, IR X A S A G
3 g AU AR X R A i 2 s R AL 2
Hh R I TR R 4 o AR RS, XU A X AR
FGH A 4 BRI G s HBOR, KUK AT
XFECR, B LURE 3 9 26 3 2 by XIS A 6 i - 74
MG

ARSI, T 8 A A5 XU 8 2 0 2 <
A MRS R, R SR A e G
KA T B2 B H A M ER 2N S, I 8S,, N
TR O , (BB G 2 A I BRAF L) 6 1
0, B2 & S B 2 HLHH ELRE 9 0.

YEELE 2014 4E 11 3 H £ 2015 4E 12 f 31
H (1) 287 /> H B AE W FEAS 7233 BO (8] N AL 5%
T 2014 AEAER 2 2015 4 FARAE TR 4T
I, WS T 2015 4R AR SR 1R R
T716 , Be st S Rl U 4 1) FL SR BF
GE AV ) ) ] 5 B R — 4R B T =300 (5 5
H) , R GARCH BTG T4 0 £5 2210 i1 25 55
A7, T L Copula pREUELIZ N L4 i BE & 43
Afi , 82k Monte Carlo #5481 e 5 4x [0l 4, ) it
LA UL A RS CVaR AL
2.2 ARCH 3 R#18

— WM&, 76 B 2R A RIS ol 5 T 51
JEAN AR DG Y SR IR B S A DG Y. 31X LR
ARCH-LM #6535 X5 i 5 22 )5 5 #E AT E 181 H 454 5+
Ty ZEVERE RS, 25 R 5 iR,

£S5 WS ARCH-LM %3
Table 5 ARCH-LM test of time series

F5 g gk LM-Statistic Prob. * F-Statistic Prob. *
1 1 14.797 3 0.000 1 15.498 1 0.000 1
2 1 40.011 5 0.000 0 46.219 5 0.000 0
3 1 8.940 4 0.002 8 9.1652 0.002 7
4 1 26.823 0 0.000 0 29.402 0 0.000 0
m 1 22.606 0 0.000 0 24.381 3 0.000 0

AP X T llcas R 81 A5 0T 2 K
5, FERRIN B E AT 5% il Ja Bl 1 1RE
R RS (Hy ) - AT AU , S REAR I 7 56
P9 474E ARCH 843

2.3 GARCH &HE S# kit

Y FREAR 25 R P47 E ARCH %007, 7] LA
X 7. GARCH 455 2. i FH A K AL AR 3 4 1
GARCH-M-GED BRIFh 24, i3k 6 FI3k 7 .

2019 46 H

@ RS

FE [ A el FHTSB80E DR < B 5 98 SR, JCHSC A5 R XU B — MR T S B 4, i T 0 R B2 T T 3 B 2 4
© BoE RIS REAS R UK BF S0 T

3 75 e 52 T T 3 T HL DA SIS A 43 % [l 4, 3% 248 780 5 < T AR 4 11 3 75 D0 ) 72 6 ) 4
B HE e A8, BEWE TATAT— UL R (9 B BIR T LR ik 100 %.
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R6 EEEAIEH CARCH-M SHiflit

Table 6 The parameters estimations of GARCH-M for fund composite index

s o A o, N Y

m 0 0.125 861 ** 0.027 381 *** 0.085 454 *** 0.889 095 ***

T SORTE 1% KT B3, T FORTE 5 %K T R
®7 EEMEEEE CARCH-CED S¥iflit
Table 7 The parameters estimations of GARCH for funds and fund portfolios

5 o B o ;, y GED 434 i i )%
1 0 3.243 903 *** 0.091 78 ** 0.058 789 ** 0.921 883 *** 1.597 877 ***
2 0 2.958 624 *** 0.094 18 ** 0.108 496 *** 0.875 911 *** 1.540 163 ***
3 0 2.527 684 *** 0.260 481 * 0.077 897 ** 0.877 617 *** 1.263 325 ***
4 0 0.627 315*** 0.046 121 *** 0.374 157 *** 0.330 232 *** 1.230 469 ***

SR 1 %K R B, RRE S KT T B, R 10% KT T 2
2.4 K-S G A BB, ISR K-S G 5645 51 o 0 DUJSIE B AR
AR K-S f ik ok ge ik GARCH BT SIS sr A & BRIy, HE5 R ink 8.
*8 EELMESAAKSHRIEER

Table 8 The Kolmogorov-Smirnov Test for the marginal distribution

s H K-S 53t PH
1 0 0.037 2 0.808 6
2 0 0.038 6 0.770 9
3 0 0.0399 0.7347
4 0 0.041 8 0.682 2
m 0 0.060 7 0.2321

ZEORER, 4 RS HOF A SR K-S SEA Gy A e & )
gy PAEARK T 0. 05, R4 E M EE K 1, 2.5 E&SEAMERMENEE
e B, AT RIA D 4 FUE 4 R 22 IR M ABLBE 19 IR T I RE R, P25 (15)
GED 7313, JF e 3 i 45 BOR MBS I IE S 70 ARG T 22 MU ER A% 17 91, SR AR 3 (15)
A, W EIRFE g FOF MR SR ol R e ARO4) RSB AR 48R I 9 Ps

x9 E&MESHAGHEAME
Table 9 The probability of default for funds and fund portfolios

. BB
34 6 /1 9411 14
1 0.000 0 0.000 0 0.000 6 0.002 4
2 0.000 0 0.000 0 0.000 1 0.001 6
3 0.000 0 0.000 0 0.000 3 0.002 0
4 0.000 0 0.000 0 0.000 0 0.000 0
zhl 0.000 0 0.000 0 0.000 0 0.000 3
zh2 0.000 0 0.000 0 0.000 0 0.000 2
zh3 0.000 0 0.000 0 0.000 0 0.000 2
zh4 0.000 0 0.000 0 0.000 0 0.000 3
zh5 0.000 0 0.000 0 0.000 0 0.000 0
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FrP A T 4 A I ] 3 4 i 20
(T=34H,T=6"H,T=9 ~AMT=14).
R th, 3 4 (0B MR, 2 1 JE4 2
ML 3 B0 29 WESE FLAR G, 77 16 4 ek 1 17
Ry, DBl 43 220035 P 1 B

SE4e 14 D o LT S [ s 24 M s —
BRI | I FIRARIES TSR, s
U4 4 th TSR & 1 AT A, S T U 4
LA IR LU B S 4 41 4 1 KUK T G,
R A BT 20 5 PR S . (L, 41
4 B3 PRI He 3 FUSE 4 3 RGN, G 1

B A A5 BR S AT RUHh 43 WO 4 19 15 XU
ML AT DI R, B A B i TR] G, 5
B 2 AR 233G K, PRI SO B — 4R S B
FERI [R]FE ], XA RE AT IF 045 R B W 5 A E
2.6 Copula REHHEXSHE

TEfd ) GARCH BRI 5 3 2 o3 A J , il it
BB AL g 25 I ) A8 B e o [0, 1 ] I f] e
S A& B Copula pREHE LIRS 23 A1, Al T HAH O 2
%7, Gaussian Copula B4 AH 5 £ 45 4 1 Student t-
Copula pRELT) B 1 3 25 LL B AR OGP 36 B L 3%
10 135 1.

F10 E£H Gaussian Copula 18 % 1446 FE

Table 10 Correlation matrix R for the Gaussian Copula of funds

2019 4F 6 A

R 1 2 3 4 m
1 1 0.861 185 0.674 636 0.713 778 0.928 814
2 0.861 185 1 0.614 383 0. 646 746 0.894 191
3 0.674 636 0.614 383 1 0.793 855 0.791 948
4 0.713 778 0. 646 746 0.793 855 1 0.785 190
m 0.928 814 0.894 191 0.791 948 0.785 190 1

F11 E£L£H student t-Copula HEXMEREREBEHE

Table 11 Correlation matrix R and the degrees of freedom for the student t-Copula of funds

e 1 2 3 4 m El H B
1 1 0.881 339 0.700 969 0.736 818 0.930 934
2 0.881 339 1 0.668 348 0.690 788 0.914 546
3 0.700 969 0.668 348 1 0.817 915 0.816 105 6.581 042
4 0.736 818 0.690 788 0.817 915 1 0.811 579
m 0.930 934 0.914 546 0.816 105 0.811 579 1

2.7 EE&MESAGHBENK
T, AR ¥E Gaussian Copula F1 student t-Copu-
la A5 7Y Ak 11 1) 2 B0 R AH 56 P 46 B, 38 3 Monte
x12

Carlo JEABFE 4 AR — IR 25 2R, 4K BB 51 2% pRi
BRI 4 1 XUBS A 1L

@ Copula TARIERKFELIBENEE CVak 7 Vak &

Table 12 The CVaR and VaR of the funds for the different Copulas at different significant levels

Gaussian Copula student t-Copula
F5 a=0.01 a=0.05 a=0.1 a=0.01 a=0.05 a=0.1
CVaR VaR CVaR VaR CVaR VaR CVaR VaR CVaR VaR CVaR VaR

1 0.4383 10.5220 [ 0.7116 | 0.7595 | 0.7746 | 0.8219 | 0.4423 | 0.5310 | 0.7394 | 0.7841 | 0.8013 | 0.8417

2 0.5146 | 0.5863 [ 0.7252 | 0.7673 | 0.7950 | 0.8336 | 0.532 1 | 0.5884 | 0.7432 | 0.7940 | 0.8108 | 0.848 7

3 0.5298 | 0.6299 [ 0.798 1 | 0.8417 | 0.8708 | 0.9019 | 0.5369 | 0.6354 | 0.8235 | 0.8673 | 0.8908 | 0.923 9

4 0.4340 | 0.4971 [ 0.6411 | 0.6889 | 0.7170 | 0.7595 | 0.4370 | 0.5118 | 0.6728 | 0.7199 | 0.7475 | 0.792 2
zhl | 0.5087 [ 0.576 6 | 0.7103 | 0.761 8 | 0.7834 | 0.8233 | 0.5183 | 0.5818 [ 0.7348 | 0.784 1 | 0.806 1 | 0.8454
zh2 | 0.5151 [ 0.5818 | 0.7194 | 0.7645 | 0.7858 | 0.8240 | 0.5274 | 0.5872 [ 0.7401 | 0.787 7 | 0.807 6 | 0.848 1
zh3 | 0.5092 [ 0.5803 | 0.7190 | 0.7619 | 0.7845 | 0.8237 [ 0.5238 | 0.5838 [ 0.7395 | 0.7852 | 0.806 8 | 0.847 4
zh4 | 0.5207 [ 0.5850 | 0.7305 | 0.778 1 | 0.801 0 | 0.8379 [ 0.5350 | 0.5968 | 0.7514 | 0.8005 | 0.8224 | 0.860 2
zh5 | 0.4934 | 0.5556 | 0.7083 | 0.7509 [ 0.7697 | 0.8107 | 0.5110 | 0.5637 | 0.7261 | 0.7719 | 0.794 2 | 0.834 1
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M 12 ATLUE e 2 ARG 3 il K
RrER, 4 4 IR U R/ TR, 2R 2 A
R KU A/ N T 346 3 (R KU, 100 ] i 4 2
B REA RO HUCRE 4 A & KUK

SR BE GRS 1) CVaR [HAVN T
VaR {H, X2 CVaR {EHEL T T 2R,
JE SR CVaR Tk ARG A 1 T S U
TR A XL HEA T LU D301, B B R K- 4R,
S AL G 59 CVaR (EALBEZ 3G, 1 ] 3 4

G AW R 2 B R 535k, student
t-Copula J7 3 F i+ 8E 45 | 49 CVaR {H kb Gaussian
Copula 7572 ' 454 2 (BB R, IX 2 A student t-
Copula PR EL Gaussian Copula RREEE FE 787 S Bk
LRI P AR AR R R 14 FE B AR E.
2.8 EgHAANHRNEINGESXE LR

AR SO T 75 5 AN R T 37 KU 1 D0 T 1 XU
BrE(MCVaR) , Jf 585G XS A T e H 51
DB B B AT LA, 2 Rk 13,

x13 AREGETESHABRAERNKETIAKEH LR

Table 13 The comparison of fund portfolios’ risk under two risk situations at different significant levels

Gaussian Copula

student t-Copula

o a=0.01 a=0.05
7

T

a=0.01 a=0.05

W% W% W% W% W% W%
MCVaR MCVaR MCVaR
(%) (%) (%) (%) (%) (%)

MCVaR

zhl 0.574 2 0.41 0.757 6 0.55 0.816 5 0.83 0.579 4 0.42 0.579 4 0.58 0.8379 0.88

zh2 | 0.580 1 0.30 | 0.7612 | 0.43 0.8188 | 0.64 | 0.5852 | 0.34 | 0.5852 | 0.47 | 0.8423 0.68

zh3 0.578 7 0.27 0.758 9 0.39 0.818 9 0.58 0.5821 0.30 0.582'1 0.43 0.841 8 0.66

zhd | 0.5824 | 0.44 | 0.7736 | 0.58 0.8304 | 0.89 | 0.5940 | 0.46 | 0.5940 | 0.61 0.8522 | 0.93

zh5 0.5556 0.00 0.750 7 0.03 0.810 2 0.07 0.563 6 0.02 0.563 6 0.05 0.833 4 0.08

i X% = (CVaR — MCVaR ) /CVaR.

AIDLVE ARG KU T A 205 1) CVaR fH
AINTFAL TS T 7 AR T 1 CVaR B, 3§ B AL
2 T AU 1) 15 0 T 4 20 B XU 4 AT A
T AN REAR G AR A R XURS:. b B A XU R 1
CVaR {H 5T )UK T 19 CVaR {E AR5 22 (E
ATLUE 5 R AN 25 Z A0 PR, %o — 28
15 PRV 35K 1) i 4 445 I 78 0 25 e AR 5
Wr , SR AR A Bl T3 4 8 PO A b R A T A T
HR BB EAR KR8 A FACE T AL 4
& CVaR (W AEHG N, 3B B4 40 & r i s 3l
LI AR M. LT kPR Copula AR,
Gaussian Copula 55 1, Student t-Copula #5514 15
22/, LA i Gaussian Copula fift = F& # AH Kk,
AR 2 BB KRS HJ2, P Z ) A 158 22 0F R
R, 332 PR A i i A K A R R T Ak A S
mMEIFAH . I, Student t-Copula 5 AU [,

Gaussian Copula B8 1 47 b B 10 3 42 20 5 148
B AR

A9 R 13 nT LRI, XU i 4 70 3 4
A 4 T XU SR K, AR P XUt g5 K 5 AU
PDOGHIEE GG S Wi XU e/, A5 T XURS:
o tge/)y s KU D 7 T L 4 41 A 2 T3 U K
JRUBS: H PR R 4 20 A 1, (E A RURS: 31/ T 2
S A 1, XU BT KBS R i 35 4 4 A 1 AL
B AN —E K.

3 ZEKRiE

A i A4 7d GARCH-Copula A7 X 3 4 241
IR XU HE AT PRAL, SR GARCH B BY A 3
Sl RV ZR I3 A, BE MBI T Copula PR%L
AU 2 HIE G 5 oA, BRI S0 45 2R B e S ik
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CVaR 72 M 19 0, Ik W] 5 4 415 W46 Fr 51 A
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(3) Student t-Copula BHY 45 5 2 (1 FE A1

2 & X #k:

Kt , b Gaussian Copula 158 7Y BT FE 4 41 Hb 1 348 5
G20 A B KUK

(4) B4 21 4 IR s 3 A i 3 AU F0AE X
B, T 5 AU K ) 3 4 41 A A RS AR — 2
o 4 A5 R AT R A3 TR

M2, GARCH-copula #5781 ] DL o fiff b 01 5 3
S A B KBS, KL BT DA 2T By S 4 A
MIZ5A KUK , I3 Bl 4% 58 2 BT MERf b 1 i ik < XL
o Al o B A PR SR T s R AR SR
K R M S o A W7 s A W R
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ARG 2 LA B AR Y Copula 75 ¥E HEAT X H 43
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Fund portfolio risk based on GARCH-Copula model from the perspective of
coupled risk

HU Yang-bin', XIE Chi""** , CAO Xi'
1. College of Business Management, Hunan University, Changsha 410082, China;

2. Center of Finance and Investment Management, Hunan University, Changsha 410082, China

Abstract: Among the various diversified investment tools in the capital market, fund portfolio, with relatively
low risks and good returns, is popular with investors. Traditional portfolio researches mainly consider the im-
pact of market risk and ignore the coupled effect of credit risk and market risk, which often leads to underesti-
mation of the overall risk of the portfolio. The edge distribution of the fund return is described with the
GARCH model, and then the Copula function is used to describe the related structures between funds to estab-
lish the joint distribution model. Monte Carlo method is used to simulate the return sequence of funds in the
fund portfolio. Finally, the value at risk of fund portfolios is calculated according to the loss function. The em-
pirical results show that; (i) the credit risk of the fund portfolio is not necessarily greater when its market risk
is greater, and the fund portfolio can effectively diversify fund risk; (ii) the CVaR of the coupled risk of fund
portfolios is greater than the CVaR of market risk, which shows that coupled risk is better than market risk in
measuring the overall risk when there is underestimation of the risk of fund portfolios; (iii) compared with
Gaussian model, the student t-Copula model can better depict the co-dependent structure of coupled risks.

Key words :fund portfolio; coupled risk; GARCH-Copula model; credit risk; market risk



