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2012
€« ”»
®. # ~
3 17
1) ;
2)
:3)
(ST.* ST. )
+4)
30 5 '5)
1%  99%
3 24 677
2.3 CSMAR Wind
2007  ~2019 CNRDS
A 2007 2007 Wind
1 1
: 1
1
Table 1 Descriptive statistics of main variables
25 75
Fin_Inv; ;! 24 677 0.060 0.092 0.000 0.003 0.021 0.077 0.499
Fin_Inv!, ™ 24 677 0.060 0.035 0.000 0.025 0.057 0.090 0.897
Fin_Inv;"* 24 677 0.062 0.035 0.000 0.031 0.057 0.087 0.155
Fin_Inv,*; , 24 677 0.060 0.050 0.000 0.020 0.051 0.093 0.500
Size; , 24 677 12.699 1.271 10. 046 11.781 12.537 13.422 16.637
BM; , 24 677 0.596 0.233 0.112 0.419 0.599 0.776 1.153
Lev; , 24 677 0.422 0.209 0.046 0.253 0.414 0.580 0.987
ROA; 24 677 0.047 0.056 -0.125 0.016 0.043 0.077 0.236
Tangible; , 24 677 0.234 0.165 0.004 0.104 0.199 0.330 0.732
Growth; , 24 677 0.187 0.331 -0.231 0.016 0.101 0.236 2.678
Age;, 24 677 9.973 6.780 1.000 4.000 9.000 16.000 26.000
10;, 24 677 0.358 0.237 0.001 0.145 0.352 0.547 0.881
Board; 24 677 0.371 0.049 0.333 0.333 0.333 0.429 0.593
Loss; , 24 677 0.379 0.476 0.000 0.000 0.000 1.000 1.000
Competition; , 24 677 0.587 0.153 0.260 0.476 0.599 0.709 0.881
Ret_Dif; 24 677 0.017 0.329 -1.117 -0.069 0.051 0.073 7.865
Information; , 24 677 10.976 6.213 0.000 6.000 9.000 16.000 25.000
Finan_Constraint, , 22282 11.124 0.917 6.420 10. 555 11.309 11.862 12.628
Monitor, , 19 910 0.040 0.018 0.002 0.026 0.039 0.050 0.089
Ind_Size; , 24 677 12.668 0.498 10.761 12.427 12.670 12.872 15.247
GDP_Per, , 24 677 1.894 0.437 0.581 1.598 1.935 2.225 2.792
® 2012 N 2001 N

2012
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1
Fin_Inv} ! 0. 000 3
0.499
" 3.1
Competition, , ~
Ret_Dif; , « 2 (1) (3)
Finan_Constraint, ,
Monaitor,,
» (4
o (9)
3
F in_]nv]i, N F in_]m}{'}”
(1) Fin_]nv;', i’y 1%
2
Table 2 The existence test of financialization peer effects
F in,fln,ul‘: ;
(1) (2) (3) (4) (5)
) . 0.323*** 0.318*** 0.365***
Fin_Inv, ;*
(4.599) (4.535) (4.971)
. _ 0.316*** 0.308 *** 0.305***
Fin_Inv,",*
(4.991) (4.883) (4.690)
. . 0.116*** 0.078 ***
Fin_Inv,*; ,
(4.219) (2.891)
Si -0.001 -0.001 -0.002 -0.001 -0.003
ize;
o ( -0.350) ( -0.226) ( -0.768) ( -0.508) (-1.174)
BM -0.026*** -0.028*** -0.029*** —0.024*** -0.024 %
! ((—4.287) (—-4.675) ((—4.990) ((—3.950) ((—3.969)
L -0. 064 *** -0.066*** -0.062*** -0.065*** -0.062***
ev
' ( -6.909) ( —7.046) (-7.112) (-6.997) (-7.162)
ROA -0.1007* -0.103*** -0.099 *** -0.100*** -0.095 "
N ((—6.266) ( -6.375) (-6.164) ( —6.260) ( -5.976)
. -0.1037 -0.105*** -0.1027 -0.104*** -0.1017
Tangible; ,
(-6.378) (-5.519) (-4.921) ( -5.396) (-5.737)
0.020 0.019 0.030 0.007 0.002
Growth; ,
(0.162) (0.154) (0.230) (0.053) (0.016)
A 0.003 0.003 0.004 0.003 0.004
ge
o (0.464) (0.451) (0.666) (0.509) (0.748)
10 -0.010** -0.0127** -0.013*** -0.009** -0.010**
2 (-2.289) ( -2.676) ((—2.948) (-2.091) (-2.199)
0.022 0.022 0.021 0.022 0.021
Board, ,
(1.132) (1.128) (1.075) (1.143) (1.074)
L -0.002 -0.003 -0.006 -0.002 -0.006
055;
' ( -0.143) ( -0.266) ( -0.591) ( -0.219) ( -0.616)
Firm FE Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes
Observations 24 677 24 677 24 677 24 677 24 677
R-squared 0.189 0.188 0.188 0.191 0.194
N 1% 5% 10%
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3.(1) (2)
F in_[m); X
HI1. Competition, , 1%
2 F in_]rw; o
F in_]nvp_ ¢
.3 Competition, ,
F Ln_lmzp iy
(2) (3)
®. Ret_Dif;
3.2 Fin_]nv; [* x Competition, , X
Ret_Dif; ,
3
Table 3 The mechanism of financialization industrial peer effects
b’i1171n1;} A
(1) (2) (3) (4)
. 0.310™* 0.293 *** 0.304** 0.277 ***
Fin_]m;;) !
(2.086) (2.976) (2.028) (3.642)
. 0. 047 *** 0.053*** 0.051*** 0.055***
Competition,
(3.356) (4.396) (2.767) (4.577)
. B » 0.057 *** 0.050 *** 0. 054 *** 0.050 ***
Fin_Inv, 7 x Competition; ,
(4.392) (3.932) (2.787) (3.909)
0.020*** 0. 020 ***
Ret_Dif;
(3.973) (3.891)
. ) 0. 529 *** 0.483***
Fin_Inv,, 7 x Competition; , x Ret_Dif;
(3.999) (3.642)
. 0.009" 0.008"
Ind_Size; ,
(1.805) (1.795)
) o ] 0.080" 0.0917
Fin_Inv, 7* x Ind_Size; ,
(1.728) (1.741)
Control Variables Yes Yes Yes Yes
Firm FE Yes Yes Yes Yes
Year FE Yes Yes Yes Yes
Observations 24 677 24 677 24 677 24 677
R-squared 0.161 0.189 0.162 0.189
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@,
4
(3)
Ind_Size,
Fin_[nv; . x Ind_Size;
3 (3) (4)
Fin_]nv; .“ x Competition,;
H2a
H2b GDP
( GDP_Per, ,)
Fin_Inv,'," x GDP_Per,,
4
Table 4 The mechanism of financialization regional peer effects
FinJm:]l: A
(1) (2) (3)
. » 0.266 7 0.286*** 0.179**
Fln_lm)p e
(5.270) (3.042) (2.299)
. 0.001" 0.001** 0.001**
Information,, ,
(1.759) (2.171) (2.364)
) . ) 0.005 ** 0.130*** 0.004"
Fin_Inv,",* x Information,, ,
(2.382) (3.094) (1.844)
0.005**
Finan_Constraint,,
(2.123)
) 0.0117***
Fin_[m‘]:', “ x Information, , X Finan_Constraint, ,
(8.568)
. -0.012**
Monitor, ,
(-2.144)
. i . . . . -0.020**
Fin_Inv,",* x Information, , x Finan_Constraint, , X Monitor, ,
(-2.254)
Control Variables Yes Yes Yes
Firm FE Yes Yes Yes
Year FE Yes Yes Yes
Observations 24 677 22 282 19 910
R-squared 0.195 0.164 0.180
@ . . (
) 30% 30%
( ) ( ) ( )
( )

10%



— 106 —

2022

10

4 (1)

Fin_Inv,"" x Information, 5%

H3a

(2) ()
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Fin_Inv,"" x Information, ,

4 (3) (5)
Monitor, , Fin_[nv[:il ¢ x
Information,, x Monitor,,

5%

Fin_Inv,"," x Information, ,

H3b

3.3

3.3.1

3.3.2



“ ” ? — 107 —

10
3 Fin_]nv;, PR
Fin_[nvlji ¢ Fin_[nv; 'y
(
Fin_[nv;it“
).
( )
©,
( 4.2
) ( 4.2.1
).
36
4 5
4.1
4.2.2
3 1)
4 &( +
2
+ + )/
” 27 “« ”
;2)
Liu *
X N
X
(
3 ;3)
)
Grennan Return_Finance, . 6




— 108 — 2022 10
oy
5
Table 5 Dynamic panel regression
Fin_lm)j‘: .
Model 1 Model 2 Model 3 Model 4 Model 5
) . 0.4737* 0.480*** 0.475%**
Fin_Inv, ;*
(3.164) (2.955) (3.601)
. B 0. 407 *** 0.353 %% 0.384 %%
Fm_]lwp e
(4.920) (2.3860) (2.712)
) . 0.182*** 0.145"
Fm_[rwl’) ”,] .
(3.231) (1.692)
. . 0.577** 0.548*** 0.457** 0.5107 0.4387%*
Fin_Inv; /(- 1)
(9.950) (9.641) (6.687) (8.435) (6.534)
) ) 0.026 0.018 0.011 0.009 0.006
Fin_Inv; ' -2)
(0.910) (0.641) (0.355) (0.296) (0.208)
Control Variables Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes
Observations 18 978 18 978 18 978 18 978 18 978
AR(1) Test (P ) 0.000 0.000 0.000 0.000 0.000
AR(2) Test (P ) 0.392 0.430 0.533 0.482 0.646
Hansen Test 0.401 0.301 0.424 0.417 0.515
Difference-in-Hansen Tests 0.273 0.297 0.589 0.439 0.459
@ 10% 5% 1% HO) t ;@AR(1) \AR(2) GMM
Hansen Test  Difference-in-Hansen Tests GMM
6
Table 6 Control the return of financial industry
FinJmJ; A
Model 1 Model 2 Model 3 Model 4 Model 5
) 0.289 *** 0.290 *** 0.291 ***
Fin_]m’;) !
(3.453) (3.361) (4.497)
) 0.2517** 0.243 7% 0.2457%%
Fin_]lwl:L, ¢
(4.581) (4.452) (4.002)
. 0.089 *** 0.071 7%
Fin_I m;]’) @ e
(4.654) (3.738)
. 0.047** 0.048** 0.046™* 0.048** 0.048**
Return_Finance,
(2.435) (2.491) (2.165) (2.461) (2.222)
Control Variables Yes Yes Yes Yes Yes
Firm FE Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes
Observations 24 677 24 677 24 677 24 677 24 677
R-squared 0. 196 0. 196 0.197 0.198 0.202
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4.2.3

Khan
(1)

Comov( Fin_Inv) ;, , =

M ax( N Fin_Inv_increase i(a) ¢

Fin_Inv_decrease;( o) r)

Comov ( Fin_Inv) t
i a)
Fin_Inv_increase

N

Fin_Inv_decrease

Tsoukalas * ( )

(6) ( )

N + N

Fi m_ln,v_mcreascl-( a) t

Fin_Inv_decrease;( o) 4

7
Table 7 Including the co-investment trend indicators
Fianv][ N
Model 1 Model 2 Model 3 Model 4 Model 5
) B 0.275*** 0.277 *** 0.278 ***
Fm_]nv;) 0
(3.442) (3.335) (4.106)
. » 0.224 7% 0.2177%* 0.205 %
F m_[m;p L
(4.396) (4.294) (3.686)
) 0.105*** 0.089 ***
Fin_lm); “,j .
(5.274) (4.488)
. 0.031*** 0.029" 0.022** 0.019** 0.010
Comov ( Fin_Inv) , ,
(2.658) (1.847) (2.291) (2.180) (1.546)
. 0.024 7% 0.024 7% 0.023 %% 0.020** 0.023**
Comov ( Fin_Inw)
(3.269) (2.751) (3.349) (2.330) (2.454)
Control Variables Yes Yes Yes Yes Yes
Firm FE Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes
Observations 24 677 24 677 24 677 24 677 24 677
R-squared 0.171 0.170 0.170 0.172 0.173
7 .
Comov ( Fin_Inv) ; ,
Comov ( Fin_Im) , Fi in_]nv;, SF in_[nv;il ‘ i)
Fin_Inv,"; , 1%
12)
4.2.4
(7)
ia ia Market Market
Leary Roberts 11 rj m aj m +:8 (ym rm) +
Industr: Industry_peer
B )( yi —-a l;‘w,J =0 m) + ( 7)
By o) + s
rj m L a .]
Marke
Roberts "' wm (

Leary
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Table 8 Instrumental variable

(1) First-stage

(2) Second-stage

Fin_Inv, Fianv; .
*kk
oL 0.052
(3.587)
*kk
FinJm;f) e 0.804
(3.610)
*%
Fin_Inv"," 0.158
! (2.130)
Fin_Inv,“; 0.103
(1.905)
Control Variables Yes Yes
Firm FE Yes Yes
Year FE Yes Yes
Observations 24 677 24 677
R-squared 0.203 0.199
3) First-stage 4) Second-stage
Dependent variable (3) Firs —s»dge (4) Seconc _g i
Fin_]n'v”_', ¢ Fin_lnvj'» B
Fokk
oL« 0.041
i (4.471)
*kk
Fin_lnv;, ! 0.853
(3.667)
*k
Fin_lnvp”', ¢ 0.391
(2.229)
Fin_Inv},* 0. 148
(1.852)
Control Variables Yes Yes
Firm FE Yes Yes
Year FE Yes Yes
Observations 24 677 24 677
R-squared 0.207 0.201

10
4.2.5
17
9 Fin_lrwp_i[f1
9

. ia
Fin_Inw," ;|

“ ”

Table 9 Eliminating the aggregation effect of listed firms’ selfdocations

. ia
Fin_I n;

Model 1 Model 2
. = 0.09%4 0.084
Fin_Inv,", %,
(1.076) (1.061)
. 0.027 0.022
F in_[n,v]’) ",] -1
(0.800) (0.912)
Control Variables No Yes
Year FE Yes Yes
Region FE Yes Yes
Observations 2 054 2 054
R-squared 0.092 0.199
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Does firms ‘from real to virtual” behavior have peer effect?
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WANG Chunfeng' YAO Shousu' CHENG Feiang'~ FANG Zhen-ming’

1. College of Management and Economics Tianjin University Tianjin 300072 China,
2. Financial Engineering Research Center Tianjin University Tianjin 300072 China

Abstract: This paper explores the existence and potential economic mechanisms of the peer effects of corpo—
rate financialization. Empirical results show that there exist significant industrial and regional peer effects of
listed firms’ financial investment. This conclusion still holds after a series of robustness checks and excluding
possible endogeneity. In terms of the economic mechanism the degree of competition in the same industry is
the potential mechanism of the industrial peer effect and a higher return gap between the given firm’ s indus—
try and the financial industry aggravates the impact of competition. At the regional level the information learn—
ing within the region provides a foundation for the regional peer effect. A lower regional financing constraint
aggravates the impact of information learning while a higher degree of regional financial supervision alleviates
the above effect.

Key words: transforming from substantial to fictitious; corporate financialization; peer effects; competition in

the industry; information learning



