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1
Table 1 The descriptive statistics of variables
25% 50% 75%
Premium 46 166 -0.000 5 0.0113 -0.007 6 -0.001 3 0.005 7
88 285 0.856 3 1.803 0 -0.3459 0.273 0 1.400 5
ABNRBINST
88 285 0.803 8 1.416 1 -0.170 4 0.459 0 1.330 3
ABNRSINST
88 285 0.063 8 2.315 8 -0.770 5 -0.117 3 0.634 2
ABNRNETINST
88 285 0.002 5 0.080 4 -0.0010 0.001 0 0.004 2
WDBINST
88 285 0.002 4 0.049 5 -0.000 5 0.001 5 0.004 0
WDSINST
88 285 0.3521 0.477 6 0.000 0 0.000 0 1.000 0
Benviro
-1
l 88 285 0.3810 2.097 3 -0.3203 0.171 4 1.101 6
SUE, _,
S; 88 285 21.427 5 0.9859 20.724 2 21.297 8 22.003 8
vlze
88 285 0.002 8 0.021 5 -0.007 8 0.006 1 0.0155 1
MKTRET
88 285 0.004 0 0.037 7 -0.0186 1 0.005 4 0.0271 2
DAYRET
3.2 HI( ) (
3.2.1 )
2Panel A 1 ~ 4 (
1 ( Qend) 1 3.2.2
( Yend) ( Pre-
mium) 1 (
( Qbeg) 1 ( Ybeg) 3 1 ~ 3
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2 Panel A 5 ~ 8 ( )
( Yend + Qend + Mend) 3 ~ 6
( Yend + Qend) ( Premium) . .
( Ybeg + Qbeg) ( SUE) .
( Premium) ( Qend x SUE  Yend x SUE)

2 Panel B
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2
Table 2 Abnormal net assets volue around period-end
Panel A:
(1) (2) (3) (4) (5) (6) (7) (8)
Model . . . . . . . ,
Premium Premium Premium Premium Premium Premium Premium Premium
All Value Balance Growth All Value Balance Growth
. -0.000 6| -0.0005 [-0.000 6| -=0.0003** |-0.000 6***|(0.0005) |-0.000 6***|-0.0003**
ntercept
(0.000 1) (0.000 5) (0.000 1) (0.000 1) (0.000 1) (0.000 5) (0.000 1) (0.000 1)
0.000 2 0.001 6 0.000 1 0.000 5
Mend
(0.000 3) (0.0029) (0.000 4) (0.000 9)
Qend 0.002 77 0.002 1 0.002 6*** | 0.002 9**
en.
(0.000 5) (0.003 0) (0.000 5) (0.001 2)
Yond 0.007 1% | 0.007 7*** | 0.007 1*** | 0.007 1***
en
(0.000 2) (0.000 8) (0.000 3) (0.000 4)
0.004 77** 0.003 7" 0.004 7% | 0.004 6™**
Mbeg
(0.000 3) (0.002 1) (0.000 3) (0.000 7)
0b -0.010 5% -0.012 57 | —0.010 5*** | —=0.010 4***
cg
(0.000 3) (0.001 6) (0.000 3) (0.000 8)
—0.009 6*** | —0.018 4*** | —0.009 2*** | —0.010 8 ***
Ybeg
(0.000 5) (0.002 2) (0.000 5) (0.001 2)
0.003 57*** 0.001 9 0.003 6™** |0.003 3***
Yend + Qend
(0.000 5) (0.003 7) (0.000 5) (0.001 3)
Yend + Qend + 0.000 2 0.001 6 0.000 1 0.000 5
Mend (0.000 3) (0.0029) (0.000 4) (0.000 9)
-0.014 9*** 10.017 7**7 -0.014 9°** |-0.015 1 ***
Ybeg + Qbeg
(0.000 4) (0.002 5) (0.000 4) (0.001 0)
Ybeg + Qbeg + 0.004 7*** 1 0.003 7" 0.004 7% 10.004 6***
Mbeg (0.000 3) (0.002 1) (0.000 3) (0.000 7)
N 46 166 726 39 390 6 050 46 166 726 39 390 6 050
R-S¢q 0.021 0.03 0.021 0.023 0.021 0.029 0.021 0.023
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2
Table 2 Continues
Panel B: ( )
(1) (2) (3) (4) (5) (6) (7) (8)
Model Premiumrbst | Premiumrbst | Premiumrbst. | Premiumrbst. | Premiumrbst. | Premiumrbst | Premiumrbst | Premiumrbst
All Value Balance Growth All Value Balance Growth
ntercept 0.000 37** | 0.0003 |0.000 2*** |0.000 5** [0.000 3*** | 0.0003 [0.000 2*** |0.000 5***
(0.000 04) | (0.0004) [(0.00004) | (0.0001) |(0.00004) | (0.0004) |(0.00004) | (0.000 I)
ond 0. 000 4 0.001 1 0.000 4 0.000 4
(0.0003) | (0.0024) | (0.0003) | (0.000 8)
Qend 0.002 5% | 0.0021 |0.002 5™ |0.002 5***
(0.0003) | (0.0020) | (0.0004) | (0.000 8)
Vond 0.005 3*** 10.005 5*** |0.005 3*** |0.005 5***
(0.0003) | (0.0005) | (0.0003) | (0.000 5)
. 0.003 1*** | 0.0022 |0.003 1*** |0.003 1***
(0.0002) | (0.0018) | (0.0002) | (0.000 6)
Obes ~0.009 1**%-0.011 3***-0.009 1***|-0.009 1***
(0.0003) | (0.0019) | (0.0003) | (0.0009)
Vieg ~0.009 7***-0.018 3***-0.009 4 ***|-0.010 6 ***
(0.0005) | (0.0012) |(0.0005) | (0.001 3)
Vend + Qend 0.002 8*** | 0.001 8 |0.002 8*** |0.002 §***
(0.0004) | (0.0028) | (0.0004) | (0.0010)
Yend + Qend + 0.000 4 0.001 1 0.000 4 0.000 4
Mend (0.0003) | (0.0024) | (0.0003) | (0.000 8)
Vieg + Qe ~0.012 3**%-0.015 3***-0. 012 3***-0.012 5***
(0.0003) | (0.0024) | (0.0004) | (0.0009)
Ybeg + Qbeg + 0.003 1*** | 0.0022 |0.003 1*** |0.003 1***
Mbeg (0.0002) | (0.0018) | (0.0002) | (0.000 6)
N 46 166 726 39 390 6 050 46 166 726 39 390 6 050
R-S¢ 0.023 0.036 0.022 0.024 0.022 0.034 0.022 0.024
;I 0.01 o 0.05 0.1
37 ~ 9
H2:
N Benwiro 3.2.3 —
. ( )
4 1 ~
3
N Qend x ( Loser) . ( Winner)
Benwiro ( Middle)
4 4 ~ 6
3 10 ~ 12
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4 7 ~ 9 Ls(2) = % %ie %
N Xivea Xigss l
it
( Mend Qend  Yend)
Premium;, = a+B,ls( premium,,) +B,Mend, +
4 10, ~ 12 B;Qend, ,+B,Yend. , +BsMend, x
Is( premium,,) +B¢Qend,, X
Yend x Benviro Is( premium,,) +B,Yend,, X
Yend
o Is( premium, ) + ZBjCOntrols +e;,
(14)
1B <0 B, <0
H3( B() \B7
5 1 1
( Qend) 1 ( Yend)
( Premium)
2 5 2
4 _
5 3
Campbell ~ **
L +2 t+4
-0.456 7
45%
Campbell ~ **
5
Table 5 Reversal test ofexcess return around period-ends
Premium Premium Premium
—-0.000 6*** —-0.000 4 *** —-0.000 5***
Intercept
(0.000 1) (0.0001) (0.0001)
0.0002 —-0.0002
Mend
(0.0003) (0.0003)
0.0027 *** 0.0022 ***
Qend
(0.0005) (0.0007)
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5

Table 5 Continues

Premium Premium Premium
Yend 0.007 27** 0.005 6***
en.
(0.000 2) (0.000 3)
. 0.041 57 0.041 37
Premium, ,
(0.005 0) (0.005 1)
: -0.006 8 -0.014 0**
Premium, ,,
(0.005 4) (0.005 6)
. 0.053 5% 0.056 0***
Premium, , 5
(0.005 3) (0.005 4)
. 0.077 6™ 0.060 9 ***
Premium, , ,
(0.005 1) (0.005 2)
. —-0.053 27 —-0.041 5%
Premium, , 5
(0.005 3) (0.005 4)
—-0.223 7%
Premium, , | x Mend
(0.036 6)
. 12 *hk
Premium, ,, x Mend 0.3127
(0.031 5)
-0. 3 *kk
Premium, , 3 x Mend 0.330 4
(0.030 8)
-0.044 3
Premium, , , x Mend
(0.037 1)
—-0.176 4***
Premium, , 5 x Mend 0.176
(0.057 4)
0.067 9
Premium, | X Qend
(0.054 7)
—0.247 7%
Premium, ,, X Qend
(0.0619)
. 22 *kk
Premium, , 3 x Qend 0.220 7
(0.056 1)
. 3 *kk
Premium, ,, x Qend 0.314 0
(0.042 4)
0.029 4
Premium, , 5 X Qend
(0.044 2)
-0.048 3
Premium , ,; x Yend
(0.056 8)
*kk
Premium , ,, x Yend 0.2154
(0.033 3)
*xk
Premium , ,5 x Yend -0.1255
(0.032 4)
-0.115 8***
Premium , 4 x Yend
(0.0355)
-0.065 3
Premium, .5 x Yend
(0.056 1)
N 46 166 46 081 46 081
R-5¢ 0.002 0.013 0.027
*kk K,k

0.01

0.05

0.1
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Information transparency and institutional investor periodic trading

XU HaoHeng ' GAO Feng > XIANG Zhiie > WU Peng'”
1. Business School Sichuan University Chengdu 610064 China;

2. School of Economics and Management Tsinghua University Beijing 100084 China;
3. School of Economics Sichuan University Chengdu 610064 China

Abstract: This paper presents evidence that institutional investors such as fund managers inflate period-end

portfolio prices with last-day purchases of stocks already held reflecting institutional investors’ cyclical trading

style. An analysis of the micro-structure data shows that institutional investors’ abnormal trade is unrelated to

stock fundamentals. Stocks without transparent information tend to show more abnormal purchases and sales.

These stocks become the targets of institutional traders for abnormal trading. The paper further finds that price

inflation is from institutional investors’ strategy to increase the selling of loser portfolios and decrease the selling

of winner portfolios near the period-end.

Key words: information transparency; institutional investor trade; periodic trading



