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XB =a+B xBiM,,,, +B, xBiM{, , ;, % B; it
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B
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(
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3.3.3 4.1
1
.max( CR") 20.5% min( CR") (; 5,
7.6%
¥ stknm 15.131 11 rptnm
B=a+f XOB,,,;, +B, xOW,,,, + 33, 961 71
ﬁ3XB&W/(]L)L’!+B4xmdix(CR(lL)) + (6)
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Bs XB&W(Fl o tBe xmd; CR(Fl n) + (7) 91%
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Table 1 Summary statistics for the variables
VARIABLES N MEAN STD MIN P25 P50 P75 MAX
mean( CR) (3 _py | 14537 0.020 0.039 ~0.327 ~0.001 0.016 0.037 0.682
wd( CRF) (0 _y | 14537 0.011 0.039 ~0.327 ~0.009 0.007 0.027 0.682
min( CR") (=30 -1 14 537 -0.123 0.074 -0.618 -0.163 -0.119 -0.077 0.682
max( CRY) (s _yy | 14537 0.222 0.159 ~0.327 0.120 0.191 0.284 2.937
mean( CR) ( _3 _y 14 537 0.036 0.071 -0.369 0.001 0.032 0.068 0.740
md( CR) (=30 -1) 14 537 0.029 0.074 -0.383 -0.005 0.026 0.064 0.740
min( CR) (=30 -1) 14 537 -0.165 0.118 -0.655 -0.222 -0.152 -0.091 0.740
max( CR) ( _3 _yy 14 537 0.282 0.191 -0.357 0.159 0.246 0.360 2.863
mean( CRF) (1 30) 14 537 0.007 0.038 -0.295 -0.012 0. 004 0.022 0.508
md( CR") (130) 14 537 -0.001 0.037 -0.295 -0.020 -0.004 0.014 0.406
min( CR") (1 30) 14 537 -0.136 0.076 -0.599 -0.177 -0.131 -0.087 0.406
max( CR") (| 5 14 537 0.214 0.205 ~0.295 0.107 0.177 0.273 7.697
mean( CR) (; 3 14 537 0.015 0.064 -0.502 -0.020 0.010 0.044 0.716
md( CR) (1 30) 14 537 0. 006 0. 066 -0.502 -0.027 0.003 0.036 0.642
min( CR) (130) 14 537 -0.173 0.109 -0.652 -0.224 -0.162 -0.107 0.583
max( CR) (; 5 14 537 0.268 0.233 -0.502 0.137 0.226 0.345 7.704
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Table 1 Continues
VARIABLES N MEAN STD MIN P25 P50 P75 MAX
mean( CR") (1 91) 14 537 0.013 0.074 -0.571 -0.027 0.006 0.046 1.133
md( CRY) (191 14 537 -0.003 0.074 -0.571 -0.041 -0.009 0.028 1.133
min( CRF) oy | 14537 ~0.219 0.126 ~1.147 ~0.284 ~0.210 ~0.143 1.133
max( CR") (1 91) 14 537 0.355 0.302 -0.571 0.172 0.293 0.461 5.364
mean( CR) (; oy 14 537 0.041 0.143 -0.610 —-0.042 0.028 0.107 1.782
md( CR) (; oy 14 537 0.016 0. 146 -0.610 -0.064 0.004 0.083 1.782
min( CR) (191) 14 537 -0.237 0.160 -0.776 -0.320 -0.236 -0.148 1.782
max( CR) (191) 14 537 0.470 0.399 -0.610 0.217 0.394 0.620 4.864
times 14 537 0.346 0.976 0 0 0 0 10
sthknm 14 537 15.131 13.660 1 7 11 19 304
rptnm 14 537 33.961 37.366 5 11 21 43 613
buy ratio 14 537 0.906 0.162 0.056 0.875 1 1 1
exp 14 537 2.969 2.101 1 1 2 4 14
fund ratio 14 537 0.639 0.196 0 0.500 0.649 0.783 1
house size 14 537 46.107 28.633 1 25 41 58 151
4.2 ( ) § 2017 1
) 0 1
4.2.1 0. BiM, 5, =0
( ) 0.03 BiM, 5, =1
0. 09.
0. 1 2
(2) . BiM | 4, 3% 9% .
BiM, o, 1% 20% 6%
WiM, 5y WiM, o, 1%
2 (1) mean( CR) (130)
10% ; 2
( ) mean ( CR) (| 5~ md ( CR) (; 3 ~ mean ( CR) (; ;) ~
( ) { » md( CR) , o,
( )
1 2
( ) ( »
( )
2 Times~rptnm-buy ratio~fund rati-
2 (1) . o~house size 5% 1%
0 BiM , 0 § »
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Table 2 Stock recommendation performance and analyst rankings ( based on raw return)

Panel A: 1
1 2 3 4 5 6
VARIABLES (1 (2) (3) (4) (5) (6)
star star star star star star
. 0.25%** 0.23%** 0.227%*
BLM(I 30)
(3.56) (3.39) (3.32)
) _0.25 *kk _0. 26*** _0.27 *kk
WlM(] 30)
(-3.74) (-3.91) (-4.17)
. -0.91" -0.66
mean( CR) (1 30)
(-1.67) (-1.28)
§ -0.68 -0.60
md( CR) (1 30)
(-1.34) (-1.22)
T 0.86*** 0.86*** 0.86*** 0.86*** 0.86*** 0.86***
imes
(26.60) (26.60) (26.60) (26.62) (26.63) (26.63)
) —-0.027* —0.027* —0.027* —-0.027* —0.027* —0.027**
stknm
(=5.11) (-5.11) (-5.04) ( —4.96) (—4.93) (-4.93)
0.027** 0.02 % 0.02 7% 0.02 7% 0.02 7% 0.02***
rptnm
(13.12) (13.14) (13.90) (13.64) (14.44) (14.44)
2,287 2,287 2,357 2,337 2,417 2,417
buy ratio
(8.73) (8.72) (9.03) (8.94) (9.28) (9.27)
_0.217’<‘k‘k _0.21 Kkk _0'20*** _0.20*** _0'20*** _0.20#0%*
exp
(-11.03) (-11.03) ( -10.97) (-11.02) ( -10.96) ( -10.96)
0.387%* 0.387* 0.36™ 0.37** 0.37** 0.37**
fund ratio
(2.20) (2.20) (2.14) (2.19) (2.19) (2.20)
0.01*** 0.01*** 0.01*** 0.017*** 0.01*** 0.01***
house size
(9.69) (9.70) (9.72) (9.76) (9.71) (9.72)
_1.48*** _1.48*** _1-45*** _1.44*** _1.41**9: _1.42***
Constant
( -3.32) (-3.32) ( -3.25) ( -3.23) (-3.17) ( -3.18)
Observations 14 537 14 537 14 537 14 537 14 537 14 537
Year FE YES YES YES YES YES YES
Industry FE YES YES YES YES YES YES
Panel B: 3
1 2 3 4 5 6
VARTABLES (1) (2) (3) (4) (5) (6)
star star star star star star
. 0.127% 0. 137 0.127%
BLM“ o1
(3.68) (3.92) (3.88)
. —-0.18%* -0.17** —-0.18™*
WLM(] o1
( -2.63) (-2.51) ( -2.65)
0.06 0.09
mean( CR) (| o)
(0.25) (0.39)
-0.16 -0.17
md( CR) (1 o
( -0.66) ( -0.70)
) 0.867** 0.86*** 0.86 7 0.867* 0.86 0.86***
times
(26.60) (26.63) (26.63) (26.62) (26.60) (26.63)
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Table 2 Continues
Panel B: 3
1 2 3 4 5 6
VARIABLES (1) (2) (3) (4) (5) (6)
star star star star star star
—-0.027* -0.027%% -0.027% —-0.027* —-0.027* -0.027%%
stknm
(-5.09) ( -5.10) (-4.99) (-5.02) (-4.91) (-4.92)
0.02** 0.02 % 0.02*** 0.027** 0.02** 0.02***
rptnm
(13.67) (13.66) (14.14) (13.96) (14.43) (14.43)
2.33 %% 2,33 %% 2,37 % 2,36 2.41 % 2,417
buy ratio
(8.93) (8.92) (9.11) (9.08) (9.26) (9.26)
—-0.2077* -0.217% —-0.207% —-0.2077* —-0.207* —-0.207
exp
(-11.01) (-11.04) ( -10.97) (-11.02) ( —10.94) ( -10.97)
0.38** 0.39** 0.37** 0.38** 0.36** 0.38**
fund ratio
(2.21) (2.28) (2.15) (2.25) (2.13) (2.21)
0.01 0.01 0.01 *** 0.01 0.01 0.01***
house size
(9.71) (9.69) (9.77) (9.69) (9.75) (9.72)
—1.467* —1.457* —1.437%% —1.4477% —1.427%% —1.417
Constant
(-3.27) (-3.206) (-3.21) (-3.23) (-3.18) (-3.16)
Observations 14 537 14 537 14 537 14 537 14 537 14 537
Year FE YES YES YES YES YES YES
Industry FE YES YES YES YES YES YES
NN 10% 5% 1% . T T White *
4.2.2 ( 1.
F
) 2 mean( CR") | 5
F F F
3 (3) . md( CR") (| 5 ~mean( CR") (| o ~md( CR") | o,
-arF v
BiM!, ,,  BiM!, 1%
arF agF
WMty WiME 1%
»
( ) Times - rptnm~ buy ratio~ fund ratio~ house
( ) { size 5% 1%
» ( ) 2
3
Table 3 Stock recommendation performance and analyst rankings ( based on excess return)
Panel A: 1
1 2 3 4 5 6
VARIABLES (1) (2) (3) (4) (5) (6)
star star star star star star
o E 0.08 *** 0.09 *** 0.117*
BLM{] 30)
(3.13) (3.37) (3.67)
*kk *kk *kk
WiM(Fl o -0.23 -0.23 -0.23
‘ (-3.42) (-3.39) (—3.44)
R 0.64 0.55
mean( CR") (; 5,
(0.74) (0.67)
0.51 0.38
md( CRF) (1 30)
) (0.61) (0.46)
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Table 3 Continues
Panel A: 1
VARIABLES (1 (2) (3) (4) (5) (6)
star star star star star star
s 0.86*** 0.86*** 0.86*** 0.86*** 0.86*** 0.86***
(26.63) (26.63) (26.63) (26.63) (26.63) (26.63)
o —0.02 % ~0.02 %% —0.02% —0.02 % —0.02 %% —0.02 %
( -4.97) ( -4.97) ( -5.00) (-4.92) ( -4.91) ( -4.91)
0. 02 F*kk 0. 02 *kk 0' 02 *k¥k 0. 02 Fokk 0. 02 *kk 0. 02 H*kk
pinm (13.38) (13.38) (14.16) (13.60) (14.44) (14.43)
buy ralio 2. 33 H*kk 2. 33 *kk 2- 38 *kk 2. 35 *kk 2.40 *kk 2.41 H*kk
(8.92) (8.92) (9.15) (9.02) (9.25) (9.26)
—0.20*** —0.20*** —0.20*** —0.20*** —0.20*** —0.20***
“p ( -10.99) ( -10.99) ( -10.99) ( -10.96) (-10.97) | ( -10.97)
Jund vt 0.37* 0.37* 0.37* 0.38** 0.36** 0.36**
(2.17) (2.17) (2.16) (2.21) (2.13) (2.14)
e sise 0.01 *** 0.01*** 0.01 % 0.01 *** 0.01*** 0.01 ***
(9.73) (9.73) (9.73) (9.74) (9.75) (9.75)
Constant —1.45%%% — 1,45 —1.437%* —1.437%% — 1,417 —1.417%
( -3.25) ( -3.25) ( -3.20) ( -3.22) (-3.17) (-3.17)
Observations 14 537 14 537 14 537 14 537 14 537 14 537
Year FE YES YES YES YES YES YES
Industry FE YES YES YES YES YES YES
Panel B: 3
VARIABLES (1) (2) (3) (4) (5) (6)
star star star star star star
BLM(FI 9]) 0. 34*** 0- 32*** 0.31 *kk
(4.90) (4.94) (4.84)
WM, ~0.06*** —0.07 *** —0.09 ***
( -3.90) ( -3.99) ( -3.39)
e ~0.57 0.12
mean( CR") (; g (~1.23) (0.27)
. -0.55 -0.29
md(CR) (1 on (-1.27) (-0.67)
Zimes 0. 86 *kk 0- 86 Kk 0. 86 *kk 0. 86 *kk O. 86 *kk 0. 86 *kk
(26.58) (26.57) (26.56) (26.64) (26.62) (26.63)
o —0.02% ~0.02%%* —0.02 % —0.02% ~0.02 %% —0.02%
( -5.18) ( -5.20) (-5.12) ( -4.97) ( -4.91) ( -4.93)
0. 02 F*kk 0. 02 *kk 0- 02 *kk 0. 02 F*okk 0. 02 *kk O. 02 *kk
pinm (13.53) (13.56) (13.84) (14.10) (14.43) (14.44)
by ratio 2.3 ** 2.3] ** 2.33 %% 2.39 %% 2,41 F 2.41 %+
(8.85) (8.84) (8.95) (9.16) (9.26) (9.26)
~0.20*** ~0.20*** —0.20*** ~0.20*** ~0.20*** ~0.20***
“op ( —11.01) ( —11.01) ( -10.98) ( -10.98) ( -10.96) | ( -10.96)
fund ratio 0.38** 0.38** 0.36** 0.37* 0.36** 0.38**
* (2.21) (2.22) (2.11) (2.16) (2.13) (2.21)
hyouse SiZE 0.01 F*okk 0.01 *kk 0-01 Kk 0.01 F*kk 0.01 *kk 0.01 H*kk
(9.71) (9.71) (9.75) (9.73) (9.75) (9.74)
Constant —1.48 %% — .47 — 1477 — 1,42 —1.41 % —1.41 %
( -3.30) ( -3.29) ( -3.28) ( -3.18) ( -3.17) (-3.17)
Observations 14 537 14 537 14 537 14 537 14 537 14 537
Year FE YES YES YES YES YES YES
Industry FE YES YES YES YES YES YES
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Table 4 Amplifying effect of analysts” existing reputation ( based on raw return)
Panel A: 1
ARIABLES (1 ) ) (4 () (6
star star star star star star
, 0.25 %+ 0.26*** 0.32 %+ 0. 32 %%
BIM“ 30)
(3.38) (3.58) (4.58) (4.73)
N 0. 02 % 0.02 % 0.00 *** 0. 00 ***
(3.30) (3.28) (4.05) (3.07)
. —0.22%% Z0.21 %% Z0.20%% | —0.29%
( -2.95) (-2.92) (-4.27) | ( -4.25)
_ 4 ~0.06** ~0.06%** 20,05 | —0.05*
times x Wil (| 3
( -2.98) ( -2.99) (-2.9) | (-2.04)
0.12 0.08 0.26"
mean( CB) (1 2 (1.16) (0.87) (1.69)
(R4 0.0 0.06 0.15
(0.93) (0.61) (1.28)
, 0.79 0.79 %+ 0.80 *** 0.80 *** 0.78%* | 0.78%
tmes (22.50) (22.49) (23.90) (23.90) (23.10) (23.10)
~0.02%% 002+ ~0.02%%% | —0.02%* Z0.02%%% | —0.02%
stk ( —5.28) ( —5.28) ( -5.18) ( -5.18) (-5.21) | (-5.19)
0. 02 %+ 0.02 %% 0. 02+ 0. 02+ 0.02%% | 0.02%
i (13.42) (13.41) (13.65) (13.64) (13.65) (13. 66)
o s 2,27 %% 2,27 %% 2,31 %% 2,31 %% 2.08%% | 2,080
(8.32) (8.32) (8.50) (8.50) (8.39) (8.40)
~0. 125 0. 1275 —0.13%% | 0,137 S0.13%% | —o. 13
o ( -7.36) (-7.37) ( =7.74) ( -7.74) (-7.56) | (-7.58)
o 0.86 0.86 % 0.86 *** 0.86 0.87%% | 0.87%
(4.21) (4.21) (4.21) (4.21) (4.26) (4.27)
. 0.02 %% 0.02 % 0. 02+ 0. 02 % 0.02%% | 0.02%
(15.03) (15.05) (15.58) (15.59) (15.35) (15.47)
o _1.49% 1487 S1a6* | —1.44r SLart | C1apee
( -3.33) (-3.32) ( -3.26) ( -3.22) (-3.17) | ( -3.18)
Observations 14 537 14 537 14 537 14 537 14537 14537
Year FE YES YES YES YES YES YES
Tndustry FE YES YES YES YES YES YES
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Table 4 Continues
Panel B: 1
1 2 3 4 5 6
VARIABLES (1) (2) (3) (4) (5) (6)
star star star star star star
) 0.27 *kk O. 28 *kk 0. 35 *kk 0. 36***
BLM(I o1)
(3.72) (3.93) (5.05) (5.27)
) ) O. 09 *kk O. 08 *kk 0. 09 Kk 0. 09 Fkk
times X BiM o1
(3.48) (3.46) (3.60) (4.59)
—0.317%% -0.317%* —-0.387% —-0.387%
WiM ;o1
( —-4.46) ( -4.39) ( -5.62) ( -5.61)
. . —0.03 %% -0.037** —-0.057** —0.057**
times X Wi oy
( -3.52) ( -3.51) (-2.93) ( -2.89)
0.03 0.02 0.07
mean( CR) (; o
(0.80) (0.39) (1.63)
0.01 -0.03 0.04
md( CR) (191)
(0.11) ( -0.49) (0.78)
) 0.83 % 0.83 % 0.827* 0.827** 0.81 7 0.81 7%
times
(23.42) (23.42) (24.12) (24.12) (24.00) (24.01)
—0.027** —-0.027** —-0.027* —-0.027* —-0.027** —0.027%**
stknm
( -5.40) (-5.39) ( -5.35) ( -5.35) (-5.28) ( -5.25)
0.02*** 0.02*** 0.02%** 0.027** 0.02 7% 0.02***
rptnm
(13.53) (13.51) (13.84) (13.81) (13.71) (13.69)
2,277 2,277 2,317 2.317%* 2.29 %% 2.29 %%
buy ratio
(8.33) (8.33) (8.50) (8.50) (8.42) (8.43)
—0. 127 —0.127%* —-0.13%* —-0.137%* —0.137%** —0.137%**
exp
(-7.24) (-7.25) (-7.64) ( -7.65) (-7.48) (-7.53)
0.87*** 0.87*** 0. 84 *** 0.83*** 0.89 *** 0.89 ***
Sfund ratio
(4.23) (4.22) (4.09) (4.09) (4.36) (4.36)
O. 02 *kk 0. 02 *kk 0. 02 Kk 0. 02 Fkk O. 02 K*xk O. 02 K*kk
house size
(14.65) (14.69) (15.49) (15.50) (15.09) (15.19)
—1.477%% —1.45%%* —1.437% —1.457% —1.427% —1.417%
Constant
(-3.29) ( -3.26) (-3.21) ( -3.25) (-3.18) ( -3.16)
Observations 14 537 14 537 14 537 14 537 14 537 14 537
Year FE YES YES YES YES YES YES
Industry FE YES YES YES YES YES YES
4.3.2 (

Times rptnm~ buy ratio fund ratio~ house
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Table 5 Amplifying effect of analysts” existing reputation ( based on excess return)
Panel A: 1
VARIABLES (1) (2) (3) (4) (5) (6)
star star star star star star
BiMF 0.20*** 0.21*** 0.317% 0.327%**
i
(o (2.77) (2.88) (4.53) (4.61)
R 0.00*** 0.00*** 0.01 % 0.01 %
times X Bil
(0 (3.06) (3.07) (4.25) (3.24)
— -0.34% -0.34*% —0.417%% —0.41%
12
(0 ( -4.81) ( —4.80) ( -6.02) ( -6.02)
- -0.05*** -0.05"** -0.05*** -0.05***
times x WiM(; 5
( -2.89) ( -2.88) ( -2.96) ( =2.94)
. 0.11 0.06 0.19
mean( CR") (1 30)
(1.03) (0.63) (1.35)
- 0.10 0.06 0.14
md( CR") (| 35
(0.95) (0.58) (1.18)
) 0.81*** 0.81*** 0.81 % 0.81*** 0.81*** 0.81**
times
(23.15) (23.14) (23.98) (23.98) (23.90) (23.89)
" -0.027% -0.027%* -0.027%* -0.027 -0.027* -0.027%
stknm
( -5.24) ( -5.24) ( -5.19) ( -5.19) ( -5.16) ( -5.15)
0.02*** 0.02*** 0.02 % 0.02*** 0.02*** 0.02***
rptnm
(13.29) (13.28) (13.64) (13.64) (13.51) (13.51)
b ) 2,24 7% 2.24 7% 2,29 %% 2,29 % 2,26 2,26
wy ratio
(8.21) (8.21) (8.43) (8.43) (8.31) (8.32)
-0. 127 -0. 127 -0. 13" -0. 137 -0. 13" -0.137*
exp
( =7.29) ( =7.29) ( -7.77) ( -7.78) ( -7.45) ( =7.47)
find rai 0.87*** 0.87*** 0.86 0.86*** 0.88 *** 0.88***
unda ratio
(4.26) (4.26) (4.20) (4.20) (4.32) (4.33)
N ) 0.02*** 0.02*** 0.02 % 0.02*** 0.02*** 0.02***
ouse size
(14.84) (14.86) (15.61) (15.62) (15.16) (15.22)
c —1.45% —1.45% —1.437% -1.437%% -1.417%% -1.417%
onstant
( =3.24) ( -3.25) ( -3.21) ( -3.20) (-3.17) (-3.17)
Observations 14 537 14 537 14 537 14 537 14 537 14 537
Year FE YES YES YES YES YES YES
Industry FE YES YES YES YES YES YES
Panel B: 3
ARIABLES (1 (2 () (4 (5) (0
star star star star star star
Bt 0.26*** 0.27*** 0.37** 0.38***
24
oy (3.61) (3.75) (5.42) (5.54)
R 0.12%* 0.12%* 0.12%* 0.12%*
times X Bi. o
(ron (2.04) (2.01) (2.19) (2.18)
. -0.357% -0.357% —0.437%% —0.437%
WiM( oy
( —4.92) ( —4.84) ( -6.36) ( -6.33)
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Table 5 Continues
Panel B: 3
VARIABLES (1) (2) (3) (4) (5) (6)
: star star star star star star
. —-0.027%* —-0.027* —-0.06*** —-0.06™*
times X Wi oy
(-3.32) ( -3.33) (-3.01) (-3.01)
. 0.02 -0.00 0.05
mean( CR") (| o)
(0.50) (-0.03) (1.06)
. -0.02 -0.08 0.01
md( CR ) (191)
(-0.24) ( -0.78) (0.14)
) 0. 84 *** 0. 84 *** 0.83*** 0.83*** 0.82*** 0.82***
times
(23.56) (23.56) (24.23) (24.24) (23.99) (24.00)
" —-0.027%* —-0.027%* —-0.027%* —-0.027** —-0.027%* —-0.027%*
stknm
(-5.51) (-5.51) ( -5.36) (-5.37) (-5.39) (-5.38)
0.027%* 0.027%* 0.02 7% 0.02*** 0.02*** 0.02 7%
rptnm
(13.61) (13.60) (13.85) (13.83) (13.73) (13.72)
b ) 2,277 2,277 2.307% 2,307 2.297%% 2.29 7%
wy ratio
: (8.30) (8.30) (8.47) (8.46) (8.39) (8.40)
—0. 127 —0. 127 —0.137%%* —0.137%* —0.127%* —-0.137%*
exp
( =7.20) (-7.21) (-7.68) (-7.68) (=7.38) ( =7.40)
fund rat 0.857* 0.847% 0. 847 0.85%** 0.86*** 0.867**
und ratio
(4.13) (4.12) (4.14) (4.14) (4.19) (4.19)
) ) 0.027** 0.02 7% 0.02 7% 0.02*** 0.02*** 0.027**
house size
(14.62) (14.64) (15.48) (15.47) (15.06) (15.11)
—1.487%** —1.47%* —1.477* —1.437%%* —1.417* —1.417*
Constant
(-3.31) (-3.29) (-3.29) ( -3.20) (-3.17) (-3.17)
Observations 14 537 14 537 14 537 14 537 14 537 14 537
Year FE YES YES YES YES YES YES
Industry FE YES YES YES YES YES YES
4.4 B&W (5 B&W(, o,
1%
4.4.1 (
) § »
6 (6) OB,
OB, o) 3.

mean ( CR) (| 5 ~md( CR) (; 3, ~
OW(] 30) OW(I 91) mean( CR) (191) ~md( CR) (191)
§ D)

Times rptnm-buy ratio \fund ratiohouse size
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Table 6 Asymmetric effects of best and worst performance ( based on raw return)

Panel A: |
VARIABLES (1) (2) (3) (4) (5)
star star star star star
0. 27 0.25 *** 0. 11 %
0B,
(3.33) (3.15) (3.47)
oW ~0.27%%* 0,28 0187
( -3.48) ( -3.60) ( —2.41)
0. 46 *** 0. 46 *** 0. 32 %
B&W,, 5
(4.38) (4.30) (3.13)
-0.92"
mean( CR) (, ) e
~0.68
md( CR) (1 30) ( _ 1.34)
, 0.86*** 0.86 *** 0. 86+ 0. 86 0. 87
mes (26.58) (26.58) (26.60) (26.61) (26. 64)
. ~0.02%** ~0.02%** ~0.02%% ~0.02%** ~0.02%**
(-5.12) ( -5.11) ( -4.95) ( —4.91) ( —4.99)
0. 02 % 0. 02+ 0.02 %% 0. 02 %+ 0. 02 %
i (13.13) (13.15) (14.37) (14.25) (13.82)
A 2,28 2,28+ 2,40 2,38+ 2,37
oy ratio (8.71) (8.71) (9.20) (9.15) (9.10)
Z0.21% ~0.21%% Z0.20%% Z0.20%** Z0.20%**
o (—11.02) (—11.03) ( -10.95) ( ~10.97) ( ~11.00)
o 0.38** 0.38 " 0.37** 0.37** 0.36**
(2.21) (2.21) (2.16) (2.19) (2.13)
e 0.01 0.01 *** 0.01 %+ 0. 01 *** 0. 01 ***
(9.70) (9.71) (9.75) (9.79) (9.69)
. _1.49%% Z1.49%% C143 “lar Sz
( -3.33) ( -3.32) ( -3.20) ( -3.19) ( -3.21)
Observations 14537 14 537 14 537 14 537 14 537
Year FE YES YES YES YES YES
Tndustry FE YES YES YES YES YES
Panel B: 3
VARIABLES (1) (2) (3) (4) (3)
star star star star star
0B, 0. 24 0.26 *** 0. 17
(3.11) (3.34) (2.41)
oW, ~0.30*** ~0.30*** —0.24%%
( -3.93) ( -3.84) ( -3.26)
B, 0. 09 *** 0.00 *** 0.05 **
(2.80) (2.82) (2.49)
0. 04
mean( CR) (, o o
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Table 6 Continues
Panel B: 3
1 2 3 4 5
VARIABLES (1) (2) (3) (4) (5)
star star star star star
I( CR) 0.7
mc 9
(191) (~0.71)
. 0.86"* 0.86*** 0.86 0.86 7 0.867"*
times
(26.60) (26.62) (26.62) (26.62) (26.62)
—0.02%% —0.02%* —0.027%** -0.02%* —-0.02%%
stknm
(-5.08) (-5.10) (—4.96) (—4.98) (—4.89)
0.027* 0.02*** 0.02 % 0.027* 0.027*
rptnm
(13.80) (13.80) (14.38) (14.27) (14.33)
. 2,337 2,337 2.38 7% 2,387 2,427
buy ratio
(8.90) (8.89) (9.15) (9.16) (9.28)
-0.21 % -0.21 %% -0.20*** —-0.217%% -0.207%%
exp
t (-11.05) (-11.07) ( -10.96) (-11.03) ( -10.96)
. 0.38%* 0.39** 0.36™* 0.38%* 0.37%*
Sfund ratio
(2.21) (2.27) (2.12) (2.25) (2.16)
. 0.017** 0.01*** 0.01 7 0.017** 0.017*
house size
(9.68) (9.66) (9.77) (9.66) (9.75)
-1.51" -1.50"* —1.447 -1.45" -1.41"
Constant
(-3.36) (-3.35) (-3.23) (-3.25) (-3.17)
Observations 14 537 14 537 14 537 14 537 14 537
Year FE YES YES YES YES YES
Industry FE YES YES YES YES YES
4.4.2 ( OW(, 5 OW,
F
7 (7) . OB(I 30)
F
OB(I 91)
1.
7 ( )
Table 7 Asymmetric effects of best and worst performance ( based on excess return)
Panel A: 1
1 2 3 4 5
VARTABLES (1) (2) (3) (4) (5)
star star star star star
p 0.11* 0.12* 0.04
OB(, 3
’ (2.35) (2.56) (2.56)
" -0.26*** -0.26** -0.19**
OW(1 30
(-3.31) (-3.29) (-2.52)
F 0.27 0.28 0.18"
B&W(; 35
(2.58) (2.65) (1.81)
( CRN) 0.63
mean
(o (0.72)
d( CR") 031
m
(130) (0.60)
. 0.86 7 0.86*** 0.86 " 0.86 0.86
times
(26.63) (26.63) (26.63) (26.62) (26.63)
-0.027%* -0.02%* -0.027%** -0.027* -0.027%*
stknm
(-4.97) (-4.97) (—4.93) (-4.87) ( -4.96)
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Table 7 Continues

Panel A:
VARIABLES (1) (2) (3) (4) (3)
star star star star star
0.02 % 0.02 %% 0.02 % 0.02 % 0.02 %%
i (13.40) (13.40) (14.43) (14.18) (13.96)
o ot 2,327 2,337 2,407 2.38 % 2,30
! (8.90) (8.91) (9.24) (9.16) (9.17)
~0.20% 0,207 ~0.20%% 0,20 0,20

“r ( —11.00) (—11.00) ( -10.97) (-10.96) | ( -10.96)

o vt 0.37 % 0.37* 0.37* 0.38* 0.37*

: (2.18) (2.18) (2.16) (2.21) (2.16)

e 0.01 %% 0.01 %% 0.01 % 0.01 0.01
(9.74) (9.74) (9.75) (9.76) (9.72)

Constant —1.467% —1.467% —1.427% —1.447%* —1.417%%

(-3.27) (-3.27) (-3.18) (-3.23) (-3.15)

Observations 14 537 14 537 14 537 14 537 14 537

Year FE YES YES YES YES YES

Industry FE YES YES YES YES YES

Panel B:

VARIABLES (1) (2) (3) (4) (5)

star star star star star

. 0.47 % 0.45 %% 0.37 %

0B(, o))

(5.99) (6.03) (5.23)

, ~0.21%* —0.21 % ~0.10%*

OWiron ( -2.56) ( -2.64) ( =2.37)

B&WE 5, 0.21° 0.20" 0.03**
(1.89) (1.79) (2.24)
~0.60

mean( CRY) (191 (_1.30)
. ~0.56
md( CRﬁ)“ o1) (~1.29)

, 0.86 0.86 0.86%** 0.86 % 0.86 %
times (26.57) (26.56) (26.54) (26.64) (26.63)
e ~0.02%% 0,027 ~0.02%%* 0,027 _0.02%%

(-5.12) (-5.14) (-4.97) (-4.93) (-4.92)

0.02 0.02 %% 0.02 % 0.02 % 0.02 %

i (13.64) (13.68) (14.31) (14.34) (14.26)
b rati 2.31 %% 2.31 %% 2,37 2,407 2,407
(8.84) (8.83) (9.09) (9.22) (9.24)

_0.21 %% _0.21 %% ~0.20%%* ~0.20%% _0.20%%

“r (-11.06) (-11.06) ( -11.00) (-10.98) | ( -10.96)

o vt 0.37 % 0.37* 0.35* 0.37* 0.37*

: (2.15) (2.15) (2.07) (2.15) (2.17)

e 0.01 % 0.01 0.01 % 0.01 % 0.01 %
(9.74) (9.75) (9.80) (9.74) (9.74)

Comtant 1497 1,487 1,464 1,417 1,41
(-3.32) (-3.32) (-3.27) (-3.17) (-3.17)
Observations 14 537 14 537 14 537 14 537 14 537
Year FE YES YES YES YES YES
Industry FE YES YES YES YES YES
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Table 8 Information leakage and analyst rankings
Panel A:
(1) (2) (3) (4) (5) (6)
VARIABLES
star star star star star star
. 0.28*** 0.30*** 0.337***
BiM( 3
(4.13) (4.63) (5.20)
) 0.05 0.04 0.02
WiM( _5 -y
(0.73) (0.59) (0.34)
1.417%%* 1,97 ***
mean( CR) (=30 -
(2.65) (3.95)
1437 1,757
md( CR) (=30 -1
(2.88) (3.62)
) 0.86** 0.86™* 0.86 7 0.86*** 0.867* 0.86**
times
(26.52) (26.52) (26.56) (26.63) (26.55) (26.57)
" —-0.027** -0.027%%* —-0.027%%* —-0.027%* —-0.027%* —0.027**
stknm
(-5.24) (-5.21) (-5.25) (-4.91) (-4.99) (-4.93)
0.02*** 0.02*** 0.02*** 0.02*** 0.02*** 0.02***
rptnm
(13.64) (13.60) (13.87) (14.10) (14.53) (14.49)
2.317% 2,317 2.337%F 2.40 % 2.37%F 2,387
buy ratio
(8.82) (8.82) (8.93) (9.24) (9.11) (9.15)
_0' 20*9{* _0. 20*** _0. 20*** _0.20*** _0. 20*** _0' 20*9{*
exp
( -10.97) ( -10.96) ( -10.99) ( -10.96) ( -10.92) ( -10.92)
0.35** 0.35** 0.37** 0.37** 0.35** 0.35**
fund ratio
(2.08) (2.06) (2.15) (2.16) (2.04) (2.04)
0.01 *** 0.01*** 0.01 *** 0.01 *** 0.01 *** 0.01***
house size
(9.59) (9.60) (9.63) (9.74) (9.67) (9.70)
—1.487% —1.477% —1.467% —1.427%% —1.447% —1.437%
Constant
(-3.32) (-3.30) (-3.28) (-3.18) (-3.23) (-3.20)
Observations 14 535 14 535 14 535 14 535 14 535 14 535
Year FE YES YES YES YES YES YES
Industry FE YES YES YES YES YES YES
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Table 8 Continues
Panel B:
VARIABLES (1 (2) (3) (4) (5) (6)
star star star star star star
B 0.18*** 0.257** 0.27 7
(2.64) (3.75) (4.23)
—— 0.08 0.05 0.05
(1.10) (0.70) (0.67)
3,08 3,68+
mean( CRF) (5 _) .73) (3.52)
.83 % 2,25 %
md( CR) (50 -1 (2.32) (2.90)
‘ 0.86 0. 86 *** 0. 86 0. 86 *** 0. 86 % 0. 86 ***
tmes (26.54) (26.57) (26.59) (26.62) (26.55) (26.59)
. ~0.02%** ~0.02%** ~0.02%** ~0.02%** ~0.02%% ~0.02%**
( =5.20) ( -5.19) ( -5.22) ( —4.92) ( -5.01) ( -4.91)
0.02 ¥ 0. 02 % 0.02 0. 02 % 0.02 % 0.02 ¥
i (13.90) (13.82) (14.01) (14.15) (14.55) (14.48)
o s 2,30 % 2,33 % 2,34 % 240 2,38 % 2. 40 %
(8.91) (8.91) (8.97) (9.21) (9.18) (9.23)
o2 0.0 o0 0.0 020 o0
“r ( ~10.97) ( -10.97) ( ~10.96) ( -10.97) ( ~10.93) ( ~10.95)
S vt 0.34 % 0.35** 0.37** 0.37%* 0.33 % 0.34 %
(1.98) (2.04) (2.15) (2.15) (1.97) (2.02)
house sise 0.01*** 0.017** 0.017** 0.017** 0.017*** 0.01***
(9.56) (9.62) (9.68) (9.73) (9.60) (9.67)
—1.45%%% —1.46% —1.46%% —1.427%% —1.427%% —1.427%%
Constant ( -3.25) ( -3.27) ( -3.27) ( -3.18) ( -3.18) ( -3.18)
Observations 14535 14535 14535 14 535 14 535 14535
Year FE YES YES YES YES YES YES
Industry FE YES YES YES YES YES YES
5
10%
3
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The impact of extreme performance of analysts’ stock recommendations on

reputation acquisition

WU Weii

School of Finance Central University of Finance and Economics Beijing 100081 China

Abstract: Using whether a sell-side analyst can win in the New Fortune best analyst selection as a proxy for
analyst reputation acquisition this paper empirically studies how the extreme performance of an analyst’ s stock
recommendations affects his reputation acquisition. The paper finds that: 1) Whether an analyst’ s best
( worst) stock recommendation enters the annual best ( worst) stock recommendations in the whole stock mar—
ket has a significant positive ( negative) impact on the analyst’ s probability of winning; 2) An analysts’ cur—
rent reputation can magnify the above mechanism: An analyst’s best ( worst) stock recommendations enterin—
gannual best ( worst) stock recommendations has a larger positive ( negative) impact on his ( her) probability
of winning if he ( she) has won awards in the past; 3) The impacts of an analyst’ s best and worst stock rec—
ommendations on the probability of winning are asymmetric: If an analyst’ s best stock recommendation and
worst stock recommendationenter the annual best stock and worst stock recommendations in the market then
the net impact on his probability of winning is positive; 4) If the stock return performance prior to the stock
recommendation is among the best recommendations in the whole market it also has a significant positive im—
pact on the probability of winning.

Key words: securily analyst; the extreme performance of analyst’ s recommendations; the New Fortune best

analyst selection



