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Table 1 Descriptive statistics of variables

A Mean Std. Min Median Max
IRB 0.003 0.993 -4.721 -0.307 16.330
beta 0.731 0.510 -4.566 0.877 10. 764
size 13.079 16.150 1.212 22.149 65.320
e/p 0.020 0.054 -4.762 0.020 0.787
mom 0.002 0.015 0.000 0.001 3.897
illiq 0.022 0. 066 -8.753 0.017 0.713
roa 0.210 1.754 -0.981 0.079 128.829
In -0.001 0.071 -1.274 -0.001 0.970
Cash 0.165 0.338 —4.410 0.090 13.440
eps 0.731 0.510 -4.566 0.877 10.764
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Table 2 Portfolio returns

AR XU 732
IRB size e/p
REY R S M B G M 14

Low 0.015 0.010 0.030 0.015 0.006 0.014 0.012 0.019

2 0.017 0.014 0.023 0.016 0.010 0.014 0.015 0.020

3 0.016 0.014 0.021 0.014 0.011 0.013 0.015 0.018

4 0.013 0.012 0.020 0.011 0.009 0.011 0.012 0.017

High 0.004 0.008 0.008 0.001 0.001 -0.001 0.004 0.010
H-L -0.010""" | -0.002**" | -=0.022"*" | -0.014 """ -0.005 -0.015""" | -0.008 " | -0.008 """
(t-value) | ( -3.34) (-3.52) (-7.79) (-4.54) (-1.41) (-4.04) (-2.36) (-3.20)
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Table 3 The results of Fama-Macbeth regressions

75 i (1) (2) (3) T AT
0.013 " 0.015 " 0.013 -0.041 """ 0.113***
_cons
(2.17) (2.16) (1.81) (-21.60) (5.75)
IRB -0.006 “** -0.007 *** -0.007 *** -0.023 """ -0.006 **
(-4.65) (-5.15) (-5.13) (-24.10) (-2.57)
-0.002 -0.001 -0.004 ** -0.001
beta
(-1.04) (-0.36) (-2.26) (-0.15)
) 0.000 -0.000 0.000 0.000
size
(-0.33) (-0.66) (1.15) (-3.60)
0.006 0.001 -0.110*"* 0.050
e/p
(0.23) (0.03) (-4.16) (0.77)
1.301 *** -0.183*** 0. 846
illiq
(3.69) (-3.67) (0.94)
0.265 """ -0.070 """ 0.130
roa
(5.53) (-3.73) (1.02)
. 0.003 **" 0.001 0.003
inv
(2.95) (1.05) (1.02)
0.015 """ 0.039 *** 0.010
cash
(4.42) (3.32) (0.89)
-0.014 """ 0.029 *** -0.020 """
eps
(-3.42) (8.31) (-1.79)
obs. 359 348 359 348 359 348 31 288 40 343
Adj_R? 0.000 8 0.017 9 0.029 1 0.045 4 0.014 7
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Table 4 The model analysis of market friction anomalies (25)

Panel A R FHIRIEE S K alpha {E
AR Size iaSize vold volm skewd skewm coskew turnd turnm

H-L -0.022 0.019 -0.014 -0.004 -0.018 -0.001 0.015 -0.007 -0.006
t-stast -4.28 1.83 -2.52 -4.15 -1.82 -4.59 0.27 -2.15 -3.83
Qeapy -0.018 -0.008 -0.004 -0.009 -0.004 -0.008 -0.002 -0.010 -0.007
t-stast -4.38 -2.26 -2.35 -2.97 -3.66 -4.61 -1.71 -2.72 -2.01
Qs -0.016 -0.006 —-0.005 -0.010 -0.004 -0.008 -0.002 -0.013 -0.009
t-stast -7.48 -3.28 -3.19 -3.66 -4.66 -4.91 -2.00 -3.98 -3.43
e -0.010 -0.005 -0.009 -0.015 -0.003 -0.009 -0.002 -0.013 -0.012
t-stast -1.60 -2.67 -4.59 -4.35 -3.51 -3.92 -1.58 -3.32 -3.73
py -0.006 0.002 -0.009 -0.015 -0.002 -0.008 0.000 -0.018 -0.014
t-stast -1.79 1.13 -1.85 -0.68 -1.90 -4.07 0.36 -0.99 -0.94
. Abr Std trend std dim

AR volume price beta idvold

turn turn volume volume beta

H-L 0.107 -0.002 -0.015 -0.015 -0.011 0.052 0.010 0.002 -0.005
t-stast 24.20 -1.22 -5.29 -3.79 -5.03 11.56 1.84 0.88 -3.84
Xcapyu 0.107 -0.002 -0.016 -0.016 -0.011 0.053 0.011 0.002 -0.007
t-stast 24.20 -1.22 -5.29 -3.79 -5.03 11.56 1.66 0.88 -3.74
Qpps 0.105 -0.004 -0.014 -0.017 -0.011 0.051 0.007 0.001 -0.005
1-stast 24.81 ~2.19 | -5.44 | -4.55 | -4.90 | 13.80 1.49 0.52 —4.88
e 0.000 | -0.001 | -0.003 | -0.013 | -0.001 | 0.025 | -0.007 | -0.003 | —0.006
t-stast 18.79 -0.37 -0.85 -2.71 -0.23 4.59 -1.23 -1.57 -4.85
py 0. 100 -0.003 -0.010 -0.017 -0. 006 0.048 0. 000 -0.003 -0.003
t-stast 22.30 -1.38 -2.93 -3.99 -1.01 8.70 0.04 -1.98 -1.42
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Table 4 Continues
Panel A PIFHIBIIHHE IS B alpha {E
LS ik idvolm idsked idskem illiq liulm max pd
H-L -0.012 0.001 -0.007 0.003 -0.005 0.013 0.000
t-stast -4.26 0.69 -4.52 0.69 -4.07 7.16 0.51
Qeapy -0.012 0.001 -0.007 0.003 -0.005 0.013 0.000
t-stast -4.26 0.69 -4.52 0.69 -4.07 7.16 0.51
Qpps -0.011 0.000 -0.007 0.000 -0.005 0.013 0.000
t-stast -4.23 0.65 -4.80 0.06 -5.09 9.54 0.18
Qo -0.014 -0.002 —-0.006 -0.023 -0.008 0.013 0.000
t-stast -4.14 -1.64 -3.27 -4.81 -6.03 8.54 -0.26
py -0.010 0.000 -0.005 -0.011 -0.007 0.010 0.000
t-stast -1.51 0.40 -1.33 -2.47 -0.99 7.35 -0.34
Panel B: GRS Fzsn%iiit
CAPM FF5 CH3 B3
lal ¥I{H 0.012 0.012 0.012 0.013
l¢ 1 $4E 4.29 4.13 4.12 1.76
Feps o5 63.237 60. 386 61.485 1.995
Pers 25 0. 000 0.000 0.000 0.008

% 4 1Y Panel B 25 111 T GRS 5o 45 1, A\
alpha W2 XHE BB AN 111 B{EEBS Panel A BY%5
FAHAE, CAPM A K] FFS A CH-3 BERIAY | o
¥ 0,012 BAF &K F B 0,025, L K

MR T BT I R T 1. 96. F oo Fll p s 53 518
SRS LTI, 45 R kB A TR
F oo BT B8 78 /N T HAABL AL, p o (ALK F
FLABRTRY | {5 B A T A R B R O B — 2

TR =AML N1l R (RS 1. 76 i
x5 HEREERZ(131)HWERBREILL
Table 5 The model analysis of Mom-Rev anomalies (13)

L.

Panel A: HFHALARE S 1Y alpha {8
SR TR srev mom6 mom12 mom -6 mom — 12 Irev Res
mom12
H-L -0.019 -0.014 -0.012 -0.001 -0.006 -0.011 -0.012
t-stast -5.49 -3.44 -2.81 -0.45 -2.65 -3.50 -2.78
Qcypy -0.019 -0.014 -0.011 -0.001 —-0.006 -0.010 -0.011
t-stast -5.50 -3.41 -2.77 -0.29 -2.75 -3.92 -2.75
Opps -0.020 -0.016 -0.013 -0.001 —-0.005 —-0.008 -0.013
t-stast -6.51 -6.02 -6.09 -0.56 -2.70 -3.99 -6.16
Qo -0.022 -0.021 -0.021 —-0.009 -0.010 -0.013 -0.021
t-stast -5.52 -4.46 -4.55 -2.65 -3.59 -3.65 -4.61
Qpy -0.017 -0.012 —-0.008 0.001 —-0.006 -0.010 —-0.008
t-stast -1.78 -2.85 -1.94 0.40 -2.29 -3.16 -1.85
AR EPS ES aeavol EC RES TS
H-L -0.003 0.007 -0.010 0.004 0.008 0. 006
t-stast -0.71 4.71 -4.60 4.75 3.53 4.65
Qoupy -0.010 0.002 -0.003 0.007 -0.006 0.004
t-stast -2.72 1.12 -0.70 4.69 -3.69 4.73
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Table 5 Continues

Panel A: HFHIRHEE S 1 alpha {H
EPS ES aeavol EC RES TS
Qpps -0.013 0.002 0.000 0.007 -0.007 0.004
1-stast -3.98 1.24 0.09 5.35 -4.15 4.88
Qs -0.013 -0.001 0.004 0.006 -0.006 0.003
t-stast -3.32 -0.37 1.32 3.65 -3.31 3.16
Qps -0.018 0.001 0. 006 0.009 -0.008 0.004
t-stast -4.99 0.89 2.49 5.87 -4.56 4.73
Panel B: GRS #4045
CAPM FF5 CH3 B3
Lol ¥I{H 0.007 0.008 0.007 0. 006
I¢1 ¥594E 3.29 3.19 2.72 2.27
Fers.1s 11.102 10.027 7.919 2.051
Pers.13 0.000 0.000 0.000 0.011

3.3 BEUHERSHEREERS

2% 5 i) Panel A M\ 13 P E R RLR T
1 MBER R R B (e E R T 1.96) , 6
BH e ] IR S T 3 A7 T Sh i RO AR (R R
7T AEEE R R R (High-Low) 25 % PR,
TR 6 A Hohi 12 A H sha 4R 12 S H b
(AT 18 A H BIRT 6 4~ H I AR ISR ) 8 )2
FR2Eohi , R RWGEE S M H ST
R S B (b — A leas ) A 0 R (i 36 4
H AT 18 A H K AFFA ISR ) 54 r I35 43
A -0.019 F1 -0.011,¢ S35 - 5. 49 F
—3.50 5 158 B v [ RE S T I A7 A6 BH S R KO0 T
AR B RSN

AR kLAl R P A RR S Y alpha (5 5%
PEFN alpha 26 XHE IS/ NS J5 T #EAT RS 3. X
CAPM #7111 MR FMsha LTS H R
P BE %2 (ES H aeavol ) WY ¢ &2 1T 2 [ 3|
1.96 LR, 7 13 MK EE TS % 8 > CAPM £ Al
VLW alpha ZaXF{E T B X F FFS AL 11 A%
HRRAKR AT E A T NVHEN alpha 4
S IR T, Ui CAPM RSB FFS A5 0 %)
Bl IR SR T S 1) ) i B 2R S R AEAE 2 ) (AR B
% T CH-3 #5541 i CAPM BERUAHA 2 I EE
S ¢ ARHEAR T 1.96, 110 9 ANREEEAY alpha 4

XA IT B X PR SRR 11 A3 57
L S Ao R4« HIRT 1. 96, (H
MIHEEN alpha 45XHER ,{UH 4 1> alpha 46 XHEH
TR,

225 [ Panel B 25 T GRS ki 55 11 445
CAPM HERI FF5 #57 CH-3 BRI | o | B{H N
0. 008 F10. 007, {HA5 & H FHIHE K 0. 006, /N F
HE =AM 1V (RS RRLR 2,27 /)
THABIRL. F s B p s P AR BIR A5 & T
BRI F s G0 1T 1 22300 326 /N T Al ASE 7Y 4R J51) 2
Pors THIEBEAT F0 266 {5 & PR 7B (1) fige ¢ g g 22
TEIE P T A ARSI 1 SR AR5
3.4 FEUEESENERKERSZ

2% 6 1Y Panel A )\ 20 MME LK ZE R4 M4
AR R K, A 8 MREF I ¢ Bt
HRT 1.96, 15 h 40% , Ui B b [ IR ZE i 37 |
P B 2R S 4 R 22, XFF CAPM A AU
8 MR EFZM t it HEARR AT 1.9,
20 MEELF 4 d 6 A~ CAPM BEEIJE X (Y alpha %
SHE R ;% T FFS B8 | 8 AN EE R AR IR 4T
B ABLEVE Y alpha HXHE FA 7 AR S
SBLTRE, FIRZE UL CAPM BIALRT FF5 A5
S v ] I S T S sl R S R R T A R e
AN
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Table 6 The model analysis of value-growth anomalies (20)
Panel A [HFHERIE L 5 1Y alpha iz
SEWFR|  BM EP M SM LM AM LEV DP ocp SCASH
H-L 0.006 0.006 0.000 0.005 0.003 0.007 | -0.002 | —0.009 | 0.014 -0.006
t-stast 2.02 1.68 0.30 1.97 0.97 2.00 -0.56 | -0.86 2.10 -1.69
Qcupy 0.005 0.006 0.000 0.004 0.002 0.006 | —0.002 | —0.004 | 0.001 -0.007
t-stast 3.07 1.62 0.29 2.47 1.02 2.90 -1.35 | -2.30 0.52 -2.25
s 0.006 0.008 0.001 0.005 0.003 0.006 | —0.001 | —0.003 | 0.002 -0.004
t-stast 3.81 3.99 0.77 3.96 1.57 3.59 -0.74 | -1.81 1.43 -2.39
aon 0.017 0.015 0.003 0.014 0.012 0.017 0.007 0.007 0.007 0. 004
t-stast 5.45 5.60 1.80 6.37 3.48 4.64 2.53 2.59 3.87 1.93
o 0.009 0.014 0.003 0.009 0.007 0.010 0.003 0.000 0.007 0.004
t-stast 0.13 1.52 0.07 4.44 0.12 0.89 1.36 0.02 4.33 2.40
A OLEV ORG FM BMP AGE AEF NC NCG FEPS FEPSG
H-L 0.001 0.006 | -0.004 | 0.000 | —-0.001 | 0.002 0.006 0.002 0.006 -0.010
t-stast 0.56 2.78 -2.78 0.04 -0.97 0.68 3.39 1.24 5.86 -1.39
O apy 0.001 0.006 | -0.004 | 0.000 | —-0.002 | 0.001 0.001 0.002 0.006 -0.008
t-stast 0.49 3.07 -1.94 | -0.12 | -1.12 0.65 0.35 1.30 4.76 -1.88
s 0.001 0.007 | -0.004 | 0.000 | —-0.002 | 0.002 0.002 0.002 0.006 -0.008
t-stast 0.74 4.15 -2.49 | -0.38 | -1.24 0.97 1.35 1.18 5.21 -2.02
o 0.003 0.003 | -0.003 | 0.001 0.001 | -0.001 | 0.003 0.001 0.004 -0.009
t-stast 1.27 1.52 -1.26 0.74 0.37 -0.76 1.37 0.63 2.79 -1.87
s 0.003 0.007 | -0.006 | 0.000 | —0.001 | 0.002 0.005 0.002 0.007 -0.006
t-stast 1.41 3.70 -2.8 | -0.07 | -0.89 1.44 1.15 1.37 1.90 -1.27
Panel B: GRS #6455
CAPM FF5 CH3 B3

Ll ¥9{H 0.003 4 0.003 0 0.003 1 0.001 5

le| 518 1.89 1.77 1.30 0.81

F s 20 5.667 3.374 3.224 1.642

P6Rs 20 0.000 0.000 0.000 0.082

XFF CH-3 B 8 A E MM E A K 2K 7 4
A 3 AR RIS A ¢ St i 4 SHE R T
1.96, 1M 20 MEEEF R A 13 NHEEN alpha 48
ST BT B AR T M E N7, T LR
M E R RS X T A SO A {5 & R A
8N BERZ T 4 MREREMN ¢ St FERE
1.96 LN B MY alpha 4a3HE FF H 2 4
B EE AR alpha 28 5HE LT FE.

6 1Y) Panel B 451l T GRS K40 1y 45 1,
CAPM 1 FF5 B A CH-3 B alpha 46535 {4
¥IEAT0.003 ~0.003 4 Z[i], B-3 5  0.001 5,
INFRT =AML N ¢ Geit g EIEE (5 &
P15 0. 81, CH3 BRI 1. 30, 1 H Al A5 7Y

TEIEIE KT 1.96. F o M pops 5 R BN fH &N
TR F o GE T B e e /N T HAWEAY p o fE
4 < A PR TR TR ) A e i ) B A T
oAb AR A SRR
3.5 FEUEESESRARRR

7 () Panel A D\ 17 MHER R LA G UL
%5 (H-L) 558 R U 5 AR LU0 t 58
THEKRT 196, B AEHR B (INVG) | S ot
KR(LG) B 3 (ATO) %7 Ji % A% 5y
(ATC) F1 1 AEWBER R AT (ISSUED ) S5+ 4 , Thii HoAth
12 BB GOIFA UiA Hp E E SET 3 1
BRI RE LI L, W A 7 %
SARAMEDE A LS4 .
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Table 7 The model analysis of investment anomalies (17)
Panel A [HFHERIE L 5 1Y alpha iz
SRR INV INVG INVC INTG INTC CeC AG LG BG
H-L 0. 000 0.003 -0.002 | -0.001 -0.001 0. 000 -0.002 0.001 -0.002
1-stast 0.18 2.71 -1.08 -0.48 -0.75 0.26 -0.64 2.87 -0.73
Ceapn 0.000 0.003 -0.002 | -0.001 -0.001 0. 000 -0.001 0.002 -0.002
t-stast 0.27 3.01 -1.03 -0.37 -0.67 0.29 -0.54 1.04 -0.64
Qs 0.000 0.003 -0.001 0.000 -0.001 0.001 0. 000 0.002 0. 000
t-stast 0.30 3.33 -0.88 0.08 -0.65 0.54 0.10 1.69 -0.17
aon -0.001 0.001 -0.001 -0.002 | -0.001 0.002 0. 000 0. 000 0. 000
t-stast -1.13 0.72 -0.46 -0.95 -0.95 0.95 -0.16 0.01 -0.11
o 0.000 0.004 -0.001 0.001 0.000 0. 000 0.002 0.002 0.002
t-stast 0.35 3.47 -0.75 0.52 0.02 0.24 0.92 1.44 0.86
At NOA ATO ATC FIC ISSUE1 ISSUE3 ACC ACCP
H-L -0.009 0.002 0.002 0. 000 -0.003 -0.001 | 0.0006 0.002
t-stast -1.43 3.32 3.32 0.02 -2.12 -0.59 0.07 0.61
Ccppy -0.001 0.003 0.003 -0.001 -0.003 -0.001 0.000 0.002
t-stast -0.43 1.93 1.93 -0.29 -2.10 -0.47 0.13 0.61
Qs -0.001 0.004 0. 004 0. 001 -0.002 0. 000 0.000 0.002
t-stast -0.46 3.16 3.16 0.31 -1.96 -0.27 -0.05 0.75
o -0.002 0.004 0. 004 0.007 -0.003 0. 000 -0.001 0.001
t-stast -0.67 2.49 2.49 3.07 -1.65 0.12 -0.49 0.17
o -0.001 0.007 0.007 0.003 -0.002 0. 001 0.000 0.003
1-stast -0.28 0.34 0.34 1.65 -1.21 0.34 0.18 1.31
Panel B: GRS #6455
CAPM FF5 CH3 B3
Lol 218 0.001 5 0.001 5 0.001 4 0.001 0
Lo | 34948 1.34 0.92 0.86 0.63
Fers 17 2.901 3.081 2.578 1.349
Pers. 17 0.000 0.001 0. 000 0.127

XFF CAPM Bi%L 5 A~ MM E K L 5
A3 ANRESFLN Gt E/NT 1,96, 1
17 MEEF L HAE 5 A4 CAPM A1) al-
pha ZEHE TR X T FRS B8 H 4 MIREE R4
WRIR AR B, Y alpha 48X L 17 >R 2E
SEHAE S AT, LaRg5 UL CAPM A5
RUF FFS 4558056 o [ B 52 T 3 i 3 e 2R S 4L 1)
FALES

XFF CH-3 #5818 MM & %2 3 > alpha
B ¢ Gt XHEAR T 1.96, 10 17 DR 5
LA 4 N alpha 4630 (8 PR B X T
B3 Al 5 MR EREFLEN Rt A 4 4

PR LPERE 1.96 VIR, {H I alpha
Y xHE I AU 3 MIREER LM alpha 46 XHE
LT R

37 1) Panel B 251 T GRS K50 925 5%, Fl
Panel A #H[F] i 45 5, alpha 48 XTH{E{EH CAPM
BRI FF5 B CH-3 #1544 0. 002, {H B-3 £
270.001 0. M\ ¢ EXHEIIEF ,B-3 £ALH 0. 63,
T LA TR N BEARRT AL, F s B p s 7 25 R 2
N, AR R E S 2N BN S R
S % A& THRNY) F o G Bk /N T H
AT p o (EAALIEW] T B-3 R B R BERE F1 AL T
oAb AR A
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Table 8 The model analysis of profitability anomalies (14 )

Panel A [HFHERIE L 5 1Y alpha iz
SRR ROE ROEC ROA PRI PRC cT PR2 TPR
H-L -0.003 0.000 0.005 0.009 -0.001 0.004 0.015 0.015
t-stast -0.91 0.03 1.36 2.56 -0.75 2.01 4.33 3.62
Coupn -0.003 0.000 0.005 0.002 -0.001 0.004 0.005 0.006
t-stast -0.87 0.03 1.43 0.56 -0.73 2.09 1.40 1.89
s -0.001 0.000 0.008 0.004 -0.001 0.004 0.008 0.007
t-stast -0.41 -0.28 3.89 2.08 -0.84 2.77 3.83 3.98
o 0.002 0.000 0.009 0.008 0.000 0.003 0.009 0.006
t-stast 0.69 -0.14 2.49 2.83 0.23 1.50 2.53 1.62
oy 0.004 -0.002 0.013 0.008 -0.001 0.006 0.013 0.011
t-stast 1.68 -1.26 0.21 0.50 -0.63 0.59 1.17 1.73
L JE OPB OPA OPG BL SG SGP
H-L 0.015 0.011 0.015 0.000 0.006 -0.002
t-stast 2.45 4.11 1.30 -0.13 2.75 -0.73
O cupy 0.005 0.004 0.000 -0.001 0.006 -0.002
t-stast 2.47 3.17 -0.02 -0.43 3.03 -0.64
s 0.008 0.006 0.001 0.000 0.007 0.000
t-stast 4.68 3.59 0.64 -0.15 4.12 -0.17
Qg 0.010 0.007 0.000 0.002 0.003 0.000
t-stast 3.53 2.33 0.02 0.93 1.57 -0.11
ap 0.014 0.012 0.003 0.002 0.007 0.002
t-stast 0.25 1.20 1.55 0.80 3.69 0.86
Panel B: GRS #6455
CAPM FF5 CH3 B3

lal M 0.006 4 0.004 2 0.003 3 0.003 3

It {8 2.80 2.13 1.36 0.64

J— 6.378 6.124 5.843 1.905

DeRs.14 0.000 0.000 0.000 0.829

3.6 FEMHESERANLRR THEAXELT 1. 96,1 14 MREFZ A8 4
K 8 (1 Panel A N 14 NRFEFRIAGH WHEM alpha 28 XTE B B X T B3 fLAL

WMEEREI, A T AARER LN ¢ Gt aR
F1.96, di A 50% , GEEA P E R ST B &
PR GAE  RBE R AARL, BT A RRA
FilfE B AR MEE AR N 2 .
X T CAPM #5847 A 1 25 i M (1 K 2
R 4 DR SRR KT 1,96,
14 MRS 4 4> CAPM FRIEE 1) alpha %46
XHE R X T FFS B 7 AN EEE SR ZAR IR 43
W3 N apha 4XHE L 14 MEES S DA
8 M ZE S BT B X T CH-3 MY 7 NI

o= I1
FHMERKERSZA 4 MRERZ R ¢ 58

TABERET 6 MREF RN Gt LR
1.96 LI'N, NH# 1Y alpha 463 &, 14 D%

SLPAA 5 MRS TR alpha HaXTHE H
Trféi%.

2% 8 ) Panel B 45 T GRS #48 f 45 ,al-
pha 453 IE F CAPM B5 FF5 A8 CH-3 A5
1435124 0. 006 4 .0. 004 2 .0.003 3, {A{5 &K F
BAISR 0.003 3, L /NFHIPI AL DA ¢ 48 XHE
YIEFE ,B-3 #EI 0. 64, CH3 K%K 1. 36, 1
PRI R B KT 1. 96. F o Fl p o 7345 5 R 5
S TFRIRI F g0ttt 2w /T H A A
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Table 9 The model analysis of intangible assets anomalies (13)
Panel A: HFHRHRE S 1 alpha B
X g cA SMI SMA MMS SMS HIRE pIC
H-L 0.005 0.006 0.007 -0.007 0.008 0.014 0.011
t-stast 0.60 5.12 4.53 -4.27 5.13 2.21 1.69
Ceapy 0.001 0.007 0.007 -0.007 0.008 0.001 0.008
t-stast 0.59 5.22 4.58 -4.30 5.17 0.66 2.39
Oy 0.002 0.007 0.007 -0.007 0.008 0.001 0.008
t-stast 1.28 5.15 4.38 -4.53 5.40 0.31 2.48
o 0.003 0.005 0.005 -0.008 0.006 -0.002 0.008
t-stast 1.81 3.35 2.52 -4.07 3.23 -0.74 1.98
o 0.004 0.006 0.007 -0.007 0.009 0.000 0.006
t-stast 2.75 0.47 0.40 -1.84 1.19 0.09 1.77
FLRFR pIcC R&DS cp SCR TAX DCA
H-L 0.012 -0.016 0.012 0.014 0.014 0.017
t-stast 1.78 ~1.44 1.83 2.29 2.25 2.55
Ceapn 0.002 0.003 0. 000 -0.001 0.001 -0. 006
I-stast 0.72 1.58 0.04 -0.71 0.96 -1.78
s 0.002 0.001 0.000 -0.001 0.001 -0.003
t-stast 0.91 1.12 0.12 -0.38 1.34 -1.55
o 0.004 -0.007 0.003 0.004 0.001 0.007
t-stast 1.19 -3.71 0.86 1.75 0.94 3.33
o 0.002 -0.004 0.000 0.001 0.002 0.006
t-stast 0.68 -1.07 -0.08 0.72 2.08 2.99
Panel B: GRS K445
CAPM FF5 CH3 B3
lal ¥{H 0.004 3 0.004 1 0.003 8 0.003 6
le1 ¥91H 2.73 2.24 2.26 1.82
Fersia 9.732 7.651 6.787 1.663
Pers.14 0. 000 0.000 0.000 0.195

3.7 EMERELIRETERR
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XHE T R XFF FES #5588 F1 CAPM B RUAH[R], A
5 A BB RARIR AR W, VLY alpha 48 %FH
A 10 A TS LR R X T CH-3 A,
8 MR EMMEMKEREA 3 MRERZ I
0 ¢ et X HER T 1,96, 1 13 MR 4 h

A 10 NI alpha 28 %E H BT B XFF B-3
PR 8 N E R RS 6 MRERLN Gl in
FEAGEN 1. 96 LR, (H NI W alpha %6 XTE 1
B, 13 MREEFZPE 5 MREERZN alpha
A X H BT R
2% 9 ) Panel B 45 H T GRS Fa4 f 45 ,al-
pha ZEXHEIE T CAPM A FFS #5271 CH-3 15
RIZR 0. 004 247 ABAE & B F BRI 0,003 6.
M ¢ HaXHEE A, B-3 AL 1. 82, 1 Ho Al 455 A1
TFEILIE KT 1.96. F o M pops M EE R R , 5&
AR () F o GET i B S /N HARARE Y
EUE B T 15 & N AR ReRe 0 O T b e
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Investors’ irrationality and stock anomalies in China: A perspective of heter-
ogeneous beliefs

LI Lin-bo", LIU Wei-qi°* , HE Ya-nan', ZHAI Xiao-Ying’
1. School of Accounting, Shanxi University of Finance and Economics, Taiyuan 030006, China;

2. Institute of Management and Decision, Shanxi University, Taiyuan 030031, China

Abstract: The investors’ irrationality is an important factor in asset pricing. In order to test the influence of
investors’ irrationality, this paper uses stock data from 1997 to 2020 and builds an irrational-beliefs indicator
based on the heterogeneous beliefs, and empirically explores the influence of this indicator on stock anomalies.
The study finds that irrational-beliefs have a negative predictive power for future returns. This paper also
builds a belief factor model including market factor ( MKT) , size factor (SMB) and belief factor( FMG) , and
replicates 102 stock anomalies, such as market friction, momentum-reversal, value-growth, investment, prof-
its and intangible assets. The study finds that belief factor model has relative advantage from the results of both
adjust alpha and significance of GRS tests based on the comparison of the CAPM model, FF-5 model, CH-3
model and B-3 model. At the same time, this paper suggests that irrational belief may be a main factor of stock
anomalies.

Key words: irrational beliefs; stock anomalies; factor pricing model; heterogeneous beliefs



