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Table 1 Descriptive statistics

A HfH S RTE R/ME I INIE] iz
Discount_rate 0.216 0.172 -1.251 0.813 0.251
VC_ presence 0.273 0. 000 0. 000 1..000 0. 446
GVC_ presence 0.248 0. 000 0. 000 1. 000 0.434
VC_syndicate 0.342 0. 000 0. 000 1. 000 0.477

LargeSH 0.232 0. 000 0. 000 1. 000 0.422

Issue 0.117 0. 096 0. 003 0. 630 0. 091
Isize 19.932 19. 989 17.397 22.553 0.964
MajorR 0.317 0.299 0.070 0.812 0.132
Fluctuation 0.039 0.033 0. 009 0.174 0.024
Liquidity 0.577 0.577 0. 100 1. 000 0.217
Roe 0. 065 0. 063 -0.992 0. 335 0.079
Leverage 0.285 0.261 0.015 0. 807 0.162
Growth 0. 305 0. 109 -0.998 38. 882 2.038
BM 0.313 0. 265 0. 041 1. 147 0.202
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B3 1 JE B Y. 1 Panel B 445 5wl 1, T4
IBBTE N S5 R A VO R R A
A 3 A R BT VC R St A
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Table 2 Group mean test with or without VC shareholding background

Panel A: KRIARING Panel B: HULIg# 5535 A1
A4 VC_ presence =1 | VC_ presence =0 (VE_ presence =1) =\ . _presence = 1 | VC_ presence =0 (VC_ presence =1) =
(VC_ presence =0) (VC_ presence =0)
Mean Mean T{E VA Mean Mean T A VAL
Discount_rate 0.212 0.322 1.799 * 1.09 0. 152 0.209 1.909 * 1.661 "
Discount_rateQ 0. 187 0.315 2.241"" 1. 343 0. 134 0. 197 1.983 " 1. 461
Discount_ratel0 0.167 0.299 2.225* 1.398 0.128 0. 196 2.110*" 1.687"
Discount_rateA10 0. 183 0. 305 2.018"" 1. 125 0. 134 0. 197 1.925* 1. 565
Observation 30 67 - - 84 237 - -

E. Ve presence =1 mvc_ presence =0 A AUCER VO 155 T8 VO 5 SRS b 52 i 52 [ 38 & sLargeSH =1 F LargeSH =0 an il

KIEAHRZ SNEHAS 5N E B3 k. 7 (58 Wilecox BRRIRZSY 2 Seitte, T XU « K s e itk

10% .5 % Fil 1 % 1) 8 K T %

2) XU 5 5 0 e AR TA A %o A oMb A o) 38
P 5 G 5

G, KA T VC 7T FO6 Al 1] 3
RO ZAFE M. H TR AR Al e w3 &
TR A, R (1) [m] AR SEE 25 5 O
FKIME) I ~HE3) I TR KRAREESS
N A VC R I Al 1Y & [a) 35 A4 834
BEMTTC VC KRR Sk F SRR AR 4y
HRIBARZ HINGR KRS H5INE 25357
HEATIEIA R (4) 51 ~ 55 (5) FN G R FTR 24
KRS 5N, A VC R 5600 Al % 17
B R R FAE 5 % 1Y W3 PEKF R RT S Ve
R S Ak 20. 8% , X R WA BE 1 2 IE
Y, Bk T AE R BRSSO KU A 5E 5 KB
IR Z BIAFAE A 2 AT , 4o 300 5 49 o 1) 3 i g T
eI 2 NN IR RAS =B IE ST P 3T (YN &
R £ kAT BT RS AT s M R AR A S
NS A VC 7 BCE 5y 4l e w3 &k i 4
Brof e 1% 19 235 HoKF MR TRk Ve 3 5%
A 10. 3% , X F BB 2 72 BT, sk 1

O SRR g

R S 5T, RS 98 5 KR 2
)R J ) 2 5 T DRI 43 % R R IR A S [ i) 17
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DIRAES S A AN AL RS FEE i
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SE R B VO SRR 0 E 3 & Ir i
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) 3 & A 200 8 25K T A Ve SRR
11. 7% , ;X BE T AW 5T s 3a. EH VC AL
AT LIGE T B G 2R B8 JER O A, R 2
(14 ) 25 o A 1 P RIR) 25 R VAR P, 43000 7 T )
JREAR RN IAT [ ML 45 9% 25 1) 1) 384 % o, G i R
TR T 9 PR P A ) R 25 26 AT Ry, R R A A BT
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Table 3 Regression results of the impact of venture capital and large shareholder subscription on the discount rate

Discount_rate
A (1) (2) (3) (4) (5) (6) (7) (8) (9)
SRR LREAR AR LargeSH =1| LargeSH =0 | LargeSH =1 | LargeSH =0 | LargeSH =1 | LargeSH =0
VG presence -0.047" -0.043" -0.063 """ | -0.208 " | -0.103 """ | -0.109*" -0.069 * -0.126" | -0.174"""
(-1.92) (-1.74) (-2.714) | (-2.04) | (-3.107) | (-2.264) | (-1.669) | ( —1.826) | ( =3.070)
0.062 *** 0.114 "~
LargeSH
(2.79) (4.380)
VC_presence x -0.078"
LargeSH (-1.663)
VC_presence x -0.134"" -0.117°
GVC (-2.481) | ( -1.840)

VC_presence x -0.413" | -0.111°"
VC_Syndicate (-1.993) | ( -1.696)
lesue 14117 1.491 " 1. 800 *** 0. 100 1.169 *** 1.001 *** 0.607 *** 1.329 0.122

(8.75) (11.16) (13.251) (0.09) (7.326) (3.510) (3.175) (1.626) (1.010)
Ieise -0.090 *** | -0.081 """ | -0.116""* | -0.166" | —0.068 *** -0.020 | -0.084 """ | -0.232 """ 0.010
(-5.89) (-6.59) (-8.362) | (-1.82) | (=3.679) | (-0.534) | (-4.260) | ( =3.297) | (0.479)
) -0.001 -0.002 """ -0.001 0. 002 -0.001 -0.009*** | 0.002" -0.001 0. 001
Wajork (-0.75) (-2.00) (-1.265) (0.40) (-1.003) | (-3.446) (1.673) | (-0.257) | (0.619)
Fluctuation 2.898 ** 3.480 """ 1.530 "~ 1. 595 2,775 2.696 " 4.467 " 0. 032 2.266 "
(5.46) (5.81) (4.228) (0.66) (5.200) (1.934) (5.081) (0.024) (4.014)
o 0. 055 0. 099 0.023 0.223 0.130*" 0.220" -0.073 0.358 -0.119°
iguility (1.01) (1.50) (0.574) (0.58) (2.042) (1.998) (=0.911) | (1.552) | (-1.630)
0. 070 0. 009 0.270 " 2.570 " -0. 068 -0.276 0.251 -0.122 -0.196"
foe (0.50) (0.09) (1.632) (2.29) (-0.790) | (-0.387) (1.338) [(-0.160) | ( —1.844)
0. 031 -0. 006 -0.022 -0. 168 -0. 086 -0.002 -0.101 0.017 -0.329 "
Leverage
(0.42) (-0.09) (-0.359) | (-0.67) | (-1.167) | ( -0.011) | ( -1.150) | (0.075) | ( -3.214)
. -0.000 2 -0. 006 -0.025" -0.141"" -0.003 -0.070 " -0.002 0. 033 0. 030
Growth (-0.05) (-1.57) (-1.847) | (-2.26) | (-1.195) | ( -2.460) | ( -0.565) | (0.472) (1.495)
-0.146 " -0.126"" -0.120"" 0.222 -0.128 0.269 -0.117 -0.313 0. 153
o (-2.23) (-2.24) (-2.413) (0.89) (-1.391) (1.125) (-1.206) | (-1.537) | (1.303)
Constant 1.807 *** 1.256 """ 2.638 " 3.190 " 1.407 *** 0.458 1.567 """ | 4.646 """ 0. 152
(5.89) (3.78) (9.437) (1.90) (3.888) (0.626) (3.812) (3.593) (0.350)
Year i i £yl il £yl il i i P
Industry i ] il £yl £yl il i i i
N 418 418 418 97 321 97 321 97 321
Adj. R? 0.43 0.48 0. 65 0.57 0.57 0.81 0. 63 0. 68 0. 66
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F8 B o 0 AR PR R T S IO
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TR AE RE 18] 38 S /i — 4F Y T 4R g 8 3 A T
(CAP) K R B AR B SRS ML An T A 30
AT G 4 XS 5 T e o ] 4845 RO R X 7 1]
B4 AT AR

Discount_rate, = o, + a,VC_ presence, +

X, + ¢, (4)

CAP, = B, + B,VC_ presence, +

B, X, + ¢, (5)
Discount_rate, = vy, + y,VC_ presence, +
v,CAP, + v, X, +¢&, (6)

T [73) R JBE 2R ) 1) 39§ A AT, Aol 23 2R B

TSRS, B 4% A6 IR A IR 3k 1) I 1) B R e A e

SELATRAR & A7 B, AT S5 BN B 7R 7Y ) 4
R TG 1 ] A B AR A SR AV 3k B ) B
HEFT T 5 6 I S KBS, $5 9 2 M 5 1) 3% 42 s 47
(VR FHBIL T, A B 58 2 BB i Jg 26 27 A ik, (8
FH 2T 580 o 258 81 28 114 B T 2 ) M S ot R U
HHT 30 4~32 5 H 19 2BV @I & R (CAR) iy
B B IR 06 0 5 A 2 £
B 1 S B 8 2 0 IR
MR 18 2 5 47 O A DR SR R T 0 F
SR

Discount_rate, =oy, + o, VC_ presence, +

o, CAR, +a, VC_ presence,, x
CAR, + o, X, + &, (7)

X (4) ~2(6) WRIHZERILE 3 ik 4,5k
4 55 (1) SRy IR Z5 5 B 7, 2T ) R B AR 7Y 7€ [w)
e XU 13 5 K 2 ik R BEZR el SR v 97 1 4
R RN VC_ presence W RE R ZE N IE. W
R4 (2) FNEIESE R KB, VC_ presence I
CAP WY 25035 18 2 R, SR VC_ presence 1)
FRAEXHEA R E K B E /N TR 3 5 (4) 51
W VC_ presence %) 2504 R HE AT E K. X%
B, 6 T ) R JBOAR 1) [ 484 b S £ o) 2
PR KRS £ SRR AR [ 38 R A i S P S R 4% T
TR TR RO IR BT R 1] 4 KU 45
BER RIBAIE R £ ) 457, 30 3k A7 5 0 0 55
LR FNBERL, AT LA D KR AR 38 5 971 1) R
T I A s AT O B, Gk AR 50 el T AT
M BV R A5 2K.

(7)) WIEHZE R IR 4 55 (3) FI R, % 3
55 (3) PN B TETH 1) KRB & )3 &, ve_
presence 5§ CAR 928 Fe 1l I 3% 0 1F | Ui B 24 Iff )
RIAR B E [0 3 K v, 25 1) 38 Al A7 A XU
PG BARIE KU B0 AR FRAR 1 CAR X & [m) 14
KA B SERE ). AEE 1) 38 R, U BERs xR
JBEARIE O] i ) 45 308 3o A o 48 SR R AR R
ARIE TR AT B i B s i i LR B
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Table 4 Test results of the benefit balance mechanism between venture capital and major shareholders

LargeSH =1
A4 (1) (2) (3)
CAP Discount_rate Discount_rate
0.207 " -0.150" -0.085"
VC_ presence
(1.731) (-1.854) (-1.867)
-0.259 "
CAP
(-2.639)
-2. 717"
CAR
(-8.858)
1.320 """
VC_ presence x CAR
(8.087)
-0.180 0. 940 1.581 """
Issue
(-0.188) (1.391) (12.452)
0.202 " -0.155"*" -0. 121"
Isize
(1.903) (-2.435) (-2.301)
-0.002 0. 003 -0.000
MajorR
(-0.289) (0.987) (-0.012)
-1.477 0. 841 0.300 ***
Fluctuation
( -0.668) (0.519) (5.015)
0.202 0.323 0.058
Liquility
(0.840) (1.128) (0.851)
1.519 1.633"" 0.175
Roe
(1.235) (2.006) (0.518)
0. 407 0. 130 0. 007
Leverage
(1.190) (0.579) (0.095)
0.035 -0.069 -0.041 """
Growth
(0.490) (—1.445) (-3.870)
-0.376 -0.251 0.022
BM
(-1.412) (-0.983) (1.297)
-3.512" 3.158"" 2.506 """
Constant
(-1.817) (2.591) (2.915)
Year i i £l
Industry il il s il
N 97 97 97
Adj. R 0.85 0.60 0.77
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Table 5 Test results of the benefit collusion mechanism between venture capital and major shareholders

LargeSH =0
4 (1) (2) (3)
CAP Discount_rate Discount_rate
0.253 " -0.093 ** -0.135*"
VC_ presence
(1.691) (-1.977) (-2.937)
-0.037"
CAP
(-1.677)
-1.734""
CAR
(-4.380)
1.316 "
VC_ presence x CAR
(1.803)
-0.305 1.120 " 0.423 "
Issue
(-0.423) (5.649) (5.122)
0.037 -0.038 -0.043 """
Isize
(0.436) (-1.277) (-4.049)
) -0.004 -0.003 *" 0.002 """
MajorR
(-0.872) (-2.204) (3.759)
. 7.493 " 1.556 " 1.205 """
Fluctuation
(1.871) (3.769) (4.362)
-0.118 0. 147 0.063 "
Liquility
( —0.406) (1.155) (1.686)
2.435""" 0.310 -0.118
Roe
(4.345) (0.887) (-0.941)
1.210 """ -0.507 *** -0.084
Leverage
(2.925) (-3.862) (-1.347)
0.073 """ 0.015 0. 009
Growth
(7.367) (0.635) (0.878)
-0.295 -0.233 -0.148 "
BM
(-1.293) (-1.490) (-2.715)
-1.528 1.335" 1.282 """
Constant
(-0.833) (2.081) (5.439)
N 321 321 321
Adj. R 0.52 0. 69 0. 60
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Table 6 Regression results of the influence of venture capital and major shareholders on the discount of private placement

before and after the implementation of the New Deal

Discount_rate
ARt (1) (2)
LargeSH =1 LargeSH =0
—-0.494 """ -0.112***
VC_ presence
(=3.095) (-3.173)
-0.283"" -0.110*"
Newpolicy
(-1.978) (-2.034)
0.435*" 0.241 """
VC_ presence x Newpolicy
(1.995) (5.374)
3.403 " 1.462 "
Issue
(14.813) (13.080)
-0.391 " -0.081 """
Isize
(-8.343) ( -5.424)
0. 002 0.002 ***
MajorR
(0.294) (2.929)
-14.475"" 1.194"
Fluctuation
(-14.977) (1.811)
-0.461 0.132*"
Liquility
(-0.532) (2.254)
-0.435 -0.303
Roe
(-0.891) (-1.545)
0.619 *** 0. 046
Leverage
(3.904) (0.641)
-0.083 0.059 **
Growth
(-1.552) (2.505)
-0.542 -0. 095
BM
(-0.775) (-0.789)
7.740 " 1.241 "
Constant
(8.057) (3.715)
Year F il il
Industry il i
N 96 317
Adj. R? 0.61 0.36
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Table 7 Regression results of the influence of venture capital and major

shareholders on the discount of private placement under different market heat

Discount_rate
At (1) (2)
LargeSH =1 LargeSH =0
-0.083 """ -0.070 """
VC_ presence
(-3.141) (-2.702)
0. 035 -0.039
Hot
(0.694) (-0.823)
-0.095"* -0.082 "
VC_ presence x Hot
(-2.413) (=2.090)
0.571 " 1.139 "
Issue
(2.587) (7.924)
-0.040 -0.047 """
Isize
(-0.576) (-3.752)
-0.001 -0.002 """
MajorR
(-0.5006) (-2.116)
0.212 3.400 """
Fluctuation
(0.503) (5.372)
-0.131 """ -0. 000
Liquility
(-3.789) (-0.001)
-0.575 -0.049
Roe
(-0.820) (-0.725)
—0.278 ** 0. 029
Leverage
(-2.078) (0.452)
-0.009 """ -0.003
Growth
(-3.046) (-0.663)
-0.111 -0.076
BM
(-1.088) (-1.604)
1.214 0.862 "~
Constant
(0.942) (3.245)
Year i I
Industry i i
N 97 321
Adj. R 0.59 0.52
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Table 8 Regression results of the influence of venture capital and major
shareholders on the discount of private placement under different

organizational forms of enterprises

2024 9 H

Discount_rate
e (1) (2)
LargeSH =1 LargeSH =0
-0.175""" -0.078"
VC_presence
(-4.839) (-1.754)
0.072 0.011
Family
(1.011) (1.376)
-0.041""" -0.046 "
VC_presence x Family
(-3.758) (-2.290)
0. 039 0.537 "
Issue
(0.060) (6.154)
-0.136" -0.048 """
Isize
(-6.751) (-4.400)
0. 002 0.002 ***
MajorR
(0.907) (2.744)
1.270 1.207 ***
Fluctuation
(1.044) (3.939)
0. 154 0. 039
Liquility
(0.729) (0.980)
1.924* 0.013
Roe
(1.768) (0.094)
-0.240"" -0.203 """
Leverage
(-2.298) (-3.399)
-0.115""" -0.011 """
Growth
(-2.573) (-7.586)
0.234 -0.047
BM
(0.822) (-0.893)
2.993 ** 1.080 "~
Constant
(5.003) (4.340)
Year il il
Industry i oyl
N 96 317
Adj. R? 0.53 0. 87
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Table 9 Test of the influence of venture capital on the discount rate of private placement after controlling endogeneity

- VC_ presence o Discount_rate
4 (3
(1) (2) (3) (4)
0. 151 —-0.090 ** -0.200 *** -0.056 ***
Guanxi VC_ presence
(1.009) (-2.05) (-3.66) (-2.678)
0.029 * 0.027 -0.089 -0.114
Birth IMR
(1.886) (0.70) (-1.54) (-1.321)
-0.401 0.076 " 0. 121 ***
Issue LargeSH
(-0.369) (1.73) (4.105)
0. 053 VC_ presence x -0.086*"
Isize
(0.478) LargeSH (-2.017)
0. 003 1.348 """ 1.369 """ 1.810 """
MajorR Issue
(0.481) (4.80) (4.16) (12.581)
-3.504 —-0.088 “** -0. 113" -0.106 ***
Fluctuation Isize
(-0.893) (-3.28) (-3.53) (=7.437)
-0.830"" -0.001 -0.006 """ -0.001"
Liquidity MajorR
(-2.172) (-0.67) (-3.27) (-1.706)
-2.586"" 3.856 """ 2.684 " 1.399 ***
Roe Fluctuation
(-2.112) (4.09) (1.90) (3.891)
-0. 066 0.017 0. 059 0.074
Leverage Liquidity
(-0.130) (0.20) (0.77) (1.026)
-0. 046 0. 006 0. 647 0.362
Growth Roe
(-0.492) (0.03) (1.60) (1.513)
0.521 0.052 -0.041 0.024
BM Leverage
(1.243) (0.42) (-0.21) (0.378)
-1.976 -0.003 -0.023 -0.018
Constant Growth
(-0.881) (-0.51) (-0.97) (—1.345)
-0.155* -0.173* -0.173 ***
BM
(-1.66) (-1.88) (-2.834)




— 114 — o oR ¢ o 2024 4F9 A
&ZxR9
Table 9 Continues
° VC_ presence o Discount_rate
E3ned A
(1) (2) (3) (4)
1.747 " 1.962 " 2.5527
Constant
(3.35) (2.23) (8.220)
Year Pl Year il il il
Industry i Industry il il il
N 418 N 418 418 418
Pseudo R? 0.18 Adj. R? 0.46 0.71 0. 61
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Table 10 Results of multiple regression using propensity score matching for the sample

o Discount_ rate Discount_ rate 0 Discount_ rate 10 Discount_ rate A10
At
(1) (2) (3) (4)
-0.068 " -0.048 " -0.048 " -0.087 **
VC_ presence
(-2.622) (-2.123) (-1.803) (-2.300)
0.101** 0.148 " 0.116 " 0.153**
LargeSH
(2.049) (3.308) (2.272) (2.362)
-0.093 " -0.110*" -0.114" -0.127"
VC_presence x LargeSH
(-1.663) (-2.122) (-1.845) (-1.658)
1.063 *** 0.851 " 0.772 " 1.012 ***
Issue
(6.879) (5.746) (3.541) (3.389)
-0.058 """ -0.052 " -0.043 " -0.092 ***
Isize
(-3.064) (-3.281) (-1.937) (-3.334)
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Table 10 Continues
o Discount_ rate Discount_rate O Discount_rate 10 Discount_rate A10
shes
(1) (2) (3) (4)
-0.002 " -0.001 -0.001 0. 001
MajorR
(-2.116) (-1.115) (-1.572) (0.403)
-0.417 0. 109 0. 341 0.501
Fluctuation
(-0.862) (0.315) (0.676) (0.992)
-0.313** -0.145"" -0.173 " -0.229 """
Liquidity
(—4.438) ( -2.457) (-2.549) ( -3.100)
-0.451"" -0.211 -0.021 -0.136
Roe
(-2.218) (-1.062) (-0.090) (-0.390)
0.188 " 0.123"° -0.151" -0.188"
Leverage
(2.397) (1.904) (-1.830) (-1.655)
0.027 0. 008 0.016 0.022
Growth
(1.604) (0.563) (0.753) (0. 680)
-0.070 —-0.088 0.001 -0.110
BM
(-0.875) ( -1.340) (0.010) (-1.023)
1.405*"* 1.430 """ 0.857 %" 2. 085 ***
Constant
(3.813) (4.822) (2.074) (4.506)
Year il I il i
N 121 121 121 121
Adj. R? 0. 68 0.70 0.62 0.79
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Table 12 The test of the influence of venture capital on the discount rate of private placement under the instrumental variable method

LargeSH =1 LargeSH =0
A4 (1) (2) (3) (4)
VC_ presence Discount_ rate VC_ presence Discount_ rate
-0.210*" -0.115*"*
VC_ presence
(=2.441) (-2.850)
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Table 12 Continues
LargeSH =1 LargeSH =0
AR (1 (2) (3) (4)
VC_ presence Discount_rate VC_ presence Discount_ rate
0.130" 0.162 """
VC_local
(1.691) (3.176)
0. 003 1.4327*"* -0.242 1.070 """
Issue
(0.010) (15.618) (-0.556) (8.668)
-0.118 -0. 144" 0.019 -0.069 ***
Isize
(-1.561) (-18.389) (0.422) (-4.591)
0. 006 0.001 *** 0. 002 -0. 000
MajorR
(0.912) (10.060) (0.922) (-0.846)
-5.286"" 1.358 " -0.325 3.312°
Fluctuation
(-2.035) (6.753) (-0.204) (5.939)
-0.798 """ -0.013 0. 041 0.004 ***
Liquidity
(-3.298) (-0.225) (0.232) (3.056)
-3.181° -0.275 -0.991 " -0. 080
Roe
(-1.952) (-1.237) (-5.357) (-1.000)
0.579 *** 0. 082 -0.328"" -0.020
Leverage
(5.514) (0.825) (-2.010) (-0.462)
-0.015 -0.036 """ 0. 002 -0.003 """
Growth
(-0.3006) (-12.777) (0.597) (-7.842)
-0.049 0.019 0. 066 -0.101 "
BM
(-0.118) (0.522) (0.330) (-32.870)
0.198 2.869 “** -3.652""" 1.3427"
Constant
(0.085) (17.032) (-2.950) (4.377)
Year il il il il
Industry il il il il
N 97 97 321 321
Adj. R? 0.29 0.62 0.13 0.38
B BRE 1% 5% 109K B, 5 B MR GAARECHY | e
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Table 13 Robustness test results of private placement discount rate

Discount_ rate( Discount_ ratel 0 Discount_ rateA10
SR EL
S == N
(1) (2) (3)
-0.061 """ -0.101 *** -0.091 ***
VC_ presence
(-2.728) (-3.850) (-3.355)
0.092 *** 0. 121 *** 0.113***
LargeSH
(3.596) (4.668) (4.389)
-0.087 " -0.094 " -0.090 "
VC_ presence x LargeSH
(-1.891) (-1.807) (-1.663)
1.619 *** IR R 0.997 ***
Issue
(12.190) (9.897) (10.035)
-0.123*** -0.120*** -0.112*"*
Isize
(-9.101) (-7.939) (=-7.027)
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Table 13 Continues

Discount_ rateQ Discount_ ratel0 Discount_ rateA10
ﬂ‘,: =N
S HL
(1) (2) (3)
0.002 ** 0.001 0.001 "
MajorR
(2.329) (1.428) (1.686)
0.532 -0.172 0. 127
Fluctuation
(1.488) (-0.781) (0.560)
0.094 ** -0. 005 -0.008
Liquidity
(2.371) (-0.100) (-0.160)
0.028 -0.143 -0.397 """
Roe
(0.175) (-0.706) (-1.991)
0.017 0. 009 0. 004
Leverage
(0.273) (0.114) (0.057)
-0.024" -0.004 0. 005
Growth
(-1.846) ( -0.240) (0.316)
-0.219 """ -0.325*"" -0.408 ***
BM
(-4.471) (-5.099) (-6.194)
1.922 *** 2.785 """ 2.190 ***
Constant
(5.963) (8.946) (6.303)
Year il il i
Industry il il kil
N 419 419 419
Adj. R 0.65 0. 64 0. 66
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The role of venture capital in private placements. Balance or collusion?

ZHANG Yun', SONG He'* | WEN Feng-hua’
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Abstract ; Improving the pricing mechanism of private placement is an important part of the capital market sys-
tem construction. Based on the game relationship among the participants in private placements, this paper
takes private placement events of Chinese GEM listed companies from 2012 to 2017 as the research object,
and analyzes interest relationships, interest transfer behaviors, and influence mechanisms of venture capital
and major shareholders in private placements. The results show that there is a conflict of interest between the
venture capital and the major shareholders in the private placement for the major shareholders. VC can play
the role of benefit balance and alleviate the interest transmission of the major shareholders by restraining the
negative earnings management and market timing, which shows a lower discount rate. In the private placement
for institutional investors, there is interest synergy between venture capital and major shareholders. Venture
capital plays the role of benefit collusion by promoting the interest transfer of controlling shareholders by inten-
sified positive earnings management and market timing, which also results in a lower discount rate. In addi-
tion, the state-owned background VC and the joint background VC play a more significant role in the private
placements. Further research shows that before the implementation of the new policy of private placement im-
plemented in February 2017, the role of venture capital and major shareholders in private placement was more
significant. There are differences in the benefit balance and discount rate effects of venture capital and share-
holders under different capital market heat and corporate organizational forms. This paper discusses the dynam-
ically changing interest relationship between VC and major shareholders from a new perspective of the profit-
seeking effect of VC, and examines the impact of VC under different circumstances of policies, markets and
companies, which enriches the theory of corporate governance and protection of minority shareholders’ interests
and expands the research boundary of private placement pricing influencing factors. This study not only pro-
vides some empirical evidence for a correct and rational view of the value-added role of venture capital, but al-
so provides policy implications for regulators to deepen the reform of private placement pricing mechanism and
improve corporate governance performance.

Key words : venture capital ; major shareholder; private placement; benefit balance ; benefit collusion



