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Table 1 Bankruptcy trial reform and cost stickiness
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Table 2 Mechanism test results
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Table 3 Heterogeneity analysis results
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FEEAESY | FEAeE YRR 4 Ewall | IRKHE | EEAKCES
0.980%** 1.007% % 0.945%%% 0.989%* 1.009% 0.981 %%
ALnSALES
(115.812) (101.337) (41.588) (134.161) (69.856) (126.730)
-0.053 -0.109%* -0.113 -0.069* -0.081 -0.066*
ALnSALESxDEC
(-1.221) (-1.989) (-1.522) (-1.654) (-1.109) (-1.764)
ALnSALESxDEC 0.038 0.094 %% 0.096%* 0.037 -0.041 0.081 %%
xCOURT (1.433) (3.053) (2.475) (1.409) (-0.870) (3.588)
0.003 0.004 0.006 0.001 0.000 0.005
COURT
(0.643) (1.075) (0.591) (0.323) (0.024) (1.534)
) A8 B Eatill Eatill Eatill Eatill Eatill Eiatill
][] 8 A8 Eatill Eatill Eatill £t £t Eiatill
A7 ] RN Eatill Eatill Eatill Eatill Eatill Eiatill
FEA & 15037 7163 2946 18926 4775 17373
JHEERY 0.867 0.894 0.864 0.875 0.852 0.883
FiH 1318.927 1081.189 307.261 1502.814 467.932 1648.021
ZI6P1E 0.098 0.206 0.014




5.3 BT W~ HAINENENSHR

FERB™ A S AR U 2 25 O
FE B FIE WA T LA AL B I
AFFERH B R 2022 )R, 2ECH
17 AL T BB, eI T R
R METERE ST E, R TER
S ARE , IR RE A O R IR M
JT RN RIERE AL ok, AR A5
e 5 R AT IR R 2 88, DR LA™ o A
ARV | SRR A TE A A 5 T A 2 Bt —
AIRTE, AT m R SR AL T
DU I AR AR S5 A ORFRE. &0k, ASSCHIY

7= ) SO IR A 3 — 2D BRI A A
VPR RSCA R

R FR BRI, A E
COURT?2 KA Al ™ FICE ) I e, Bk
iy, FEITT S SL B VR R S R 2 e
A COURT2 BB N 2, 1E T B SLI5
L5 7 o P E A K 2 5 B4R AR COURT?2
BUE AN 1, BN 0. N 4 FIRIENH4E
WM, ALnSALESxDECxCOURT?2 )[04
RECR IR, B8 A O ) B AR T
B BT Ak A PR E AR PR R DA
P B KAk

R4 FET G A AT EEI T

Table 4 Analysis based on the intensity of bankruptcy trial reform
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Table 5 Analysis based on operating cost stickiness
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Table 6 Analysis of economic consequences

ROA ROIC
B BR 1 TR 2
RH T4 31 T{H
COURTXSTICKY 0.003%** (3.242) 0.008*** (3.688)
COURT -0.002 (-1.252) -0.002 (-0.662)
STICKY 0.009%** (13.203) 0.011 %% (8.842)
| A | P
2 ) [ 58 U8 P P
SRR I E RN P P
FEA R 19266 19266
EERYA 0.509 0.303
FlH 96.241 35.223

6 Z5RIE

KIALLA, Tl A08 Hii s IR i b
B B A R SR SR R L HEE R B
FIBCE, DAt G AF BOmE i
EARBH, ORI A AT, L
MR R B A SR . AR SORI A E &
b [X 7 S 1 S B ™ A E AR AR
SIS, W TR BN o A S R 2 T
Ml R ARG 1. o, BRI T BUR T
TRANE B AV IT & T 7 A6 AE S o A 2L
YEFIBLH. SR rEAR g A B, ™ A e
X i b A il A2 R A0 8l 1 P R A il A
e 7 Al LR 32530 7K 1A s X Al o
RIAGHE R, Mt PHh, X BSL RS
PARBERE— AN T A i ARG P, I H.
B 7 A AR VE AN A A
RVE. Boa, A SCRBUEG™ o A RE 25
STtV ST, Ny Ab ok 7 SEBRA BRI
ERETE , B S ASCEEIL 1A ER N
TREHMEC B, MR ™ o ) SR RO 4
GERUSARBE T 23 b L, o et Ll 25
P PERCE R — B IR R L

12

BT LR LR, ARRIZDEOR
JR7R: S5, RREEHEER o A e R
QUG —. ML T i dE NG,
] 11737738 H ] 5 ST SR AR R . %
3 DX R T SR RO, PLFE 7RI
Bl 7 ) PSS 8 A (1 R AR HE (. 2h
fE. [N, AOHRAEIT SCEE g R
PESCA, SRR SR (R S8 35 4R A 1),
B R M T AR, B, R
PATIGIRIA I E AT, AT TR,
7 o SO AR T R R A Aol B Al
AR ELRIN TR, BRIk, SRR AR I Ty
BUF TR 228 B W& R 5T, 4EdEREAE
T o I R o R, AR AT BUR
5 5%l e A ) 22 5 A i 1 S SR B A 7
RS H5WES. =, S SRR
[ IS LT T e 3 O B . B SR A ) e
ANLEFARR S 5 AT R L P, G EESC
TR P EACR. AR SO DU
) DSC R R SR 5 WAL E V25 9 7T 5 v A i X
KA TR, Bk, s
A T RE JT Ve, SR AT T e kSl
TAENU], OREER™ B ANHIE IR, 9T
Yy AR S IR 7 Hi e L 4.



£ 3 #k:

%, s, Fih. A B E N S AL RAKETED]. ST, 2023, (2): 149-162.

Luo Hong, Huang Wan, Wang Zhi. Trade policy uncertainty and corporate cost stickiness[J]. Accounting
Research, 2023, (2): 149-162. (in Chinese)

Pfann G A, Palm F C. Asymmetric adjustment costs in non-linear labour demand models for the Netherlands
and UK manufacturing sectors[J]. The Review of Economic Studies, 1993, 60(2): 397-412.

Anderson M C, Banker R D, Janakiraman S N. Are selling, general, and administrative costs “sticky”? [J].
Journal of Accounting Research, 2003, 41(1): 47-63.

Li B, Ponticelli J. Going bankrupt in China[J]. Review of Finance, 2022, 26(3): 449-486.

DR “YRREIE” b E R 5T W IXIERE T =48 8 A SL B R SUE 2 [)]. %S, 2018,
(4): 238-260.

Zuo Weimin. Response to litigation explosion in China: Based on empirical analysis of the trial practice of the
court in W district in the past thirty years[J]. China Legal Science, 2018, (4): 238-260. (in Chinese)

AL, AN, TR, SR ROTEAISCE . MEUR LS AL R[], HAZETE, 2023, 46(1): 192-215.
Pan Yue, Ji Xiangge, Ning Bo, et al. Bankruptcy trial reform, fiscal pressure relief and corporate tax burden
alleviation[J]. The Journal of World Economy, 2023, 46(1): 192-215. (in Chinese)

VFEAT, B3R, B, B s A BB RNE R 5 A G ——5 T8 5 S5 0™ & H R K
SEHE B ARSEIR(T]. SRETIT, 2023, (6): 150-168.

Xu Nianhang, Wang Chongjun, Zhang Jichao. Judicial reform, creditor rights, and innovation: A quasi-random
experiment of China’s specialized court reform[J]. Journal of Financial Research, 2023, (6): 150-168. (in
Chinese)

BIRERE, T, Blakem. BUTREE O BURCNGR S H5 VE RDIARAT KU (D], 2FiT AL, 2023, 58(12):
95-112.

Hu Shiyang, Yin Liang, Zhu Jigao. Bankruptcy court establishment, creditor protection and local commercial
bank risks[J]. Economic Research Journal, 2023, 58(12): 95-112. (in Chinese)

RYEE, AR, SRS L. B AR SRR AL ok B Ak o BT AR s AE SR ()], RS
BARZFHITT, 2025, 42(4): 69-90.

Yu Minggui, Ma Lin, Qiang Haofan. Bankruptcy enforcement and firm employment: Evidence from the
judicial reform of enterprise bankruptcy[J]. Journal of Quantitative & Technological Economics, 2025, 42(4):
69-90. (in Chinese)

R, RO, MREERNE LTS AR AT AR —— ok B 5 R B E SR [)]. R
R, 2025, 28(12): 60-72.

Yuan Huaxi, Zhao Renjie. Specialization of environmental justice and adjustment of enterprise investment
behavior: Evidence from the establishment of local environmental courts[J]. Journal of Management Sciences
in China, 2025, 28(12): 60-72. (in Chinese)

EBIRE, Rika. AERERE BRI S AN BERCE . B SRR [T]. 2T, 2024, 47(9):
122-151.

Wang Zhongyang, Tang Song. Judicial process effectiveness and supply chain allocation: Evidence from the
reform of the division between complex and simple cases[J]. The Journal of World Economy, 2024, 47(9):

122-151. (in Chinese)

13



[12]

[13]

[15]

(18]

(21]

[22]
(23]

R, BT, R, 5. X ENEKE S0 TR M ——K B & mHERE L SR (T]. BT 25T
7, 2024, (4): 88-106.

Yuan Chun, Wang Haoyu, Geng Chunxiao, et al. Regional judicial quality and deepening vertical
specialization: Evidence from the establishment of circuit court[J]. Nankai Economic Studies, 2024, (4): 88-
106. (in Chinese)

s, SREE. RHUERER 2. AV ARG B S A R ——k B AR BOR LSRR [7]. &5F
WF5T, 2024, 59(5): 190-208.

Xie Tingting, Zhang Hui. Land supply constraints, optimization of industrial land allocation and enterprise
efficiency: Evidence from farmland protection policies[J]. Economic Research Journal, 2024, 59(5): 190-208.
(in Chinese)

FHM, EIUIE MR R an itk ol BHRAC B —— 3 T AR A ], T E D&,
2023, (8): 137-154.

Mao Qilin, Wang Kaixuan. How does internet development optimize enterprise resource allocation: A
perspective from enterprise inventory adjustments[J]. China Industrial Economics, 2023, (8): 137-154. (in
Chinese)

FigEes, FERE. XKEBUTEEES . BERTH0 S M EIERE R[] HELTFHARZFH T, 2022,
39(11): 136-156.

Ni Tingting, Wang Yuetang. Regional administrative integration, factors’ marketization and firms’ resource
allocation efficiency[J]. Journal of Quantitative & Technological Economics, 2022, 39(11): 136-156. (in
Chinese)

PREE, BRI, WItEE, S PVBOR SV RRASRE E—— 2 T RHEECE A [D]. e AL, 2021, (1):
112-131.

From the

Hong Hong, Chen Xiaofang, Hu Huaxia, et al. Industrial policy and enterprise cost stickiness
perspective of resource allocation[J]. Accounting Research, 2021, (1): 112-131. (in Chinese)
BUNE, KT, KEE., R\ EE G TA M ? —I T 5780 AR B S A ] &
R 2R, 2024, 27(4): 65-79.

Quan Xiaofeng, Zhu Yuxiang, Zhang Huayu. Do family firms value employees more? An examination from
the perspective of labor cost stickiness[J]. Journal of Management Sciences in China, 2024, 27(4): 65-79. (in
Chinese)

FHE, 558, 77 T S TR B R R InRRRRLA [J]. 2 TERT A, 2021, 56(11): 119-
137.

Yin Heng, Zhang Ziyao. Product market distortions and resource allocation efficiency: A heterogeneous firm
markup rate perspective[J]. Economic Research Journal, 2021, 56(11): 119-137. (in Chinese)

Rouxelin F, Wongsunwai W, Yehuda N. Aggregate cost stickiness in GAAP financial statements and future
unemployment rate[J]. The Accounting Review, 2018, 93(3): 299-325.

Fajgelbaum P D, Morales E, Suéarez Serrato J C, et al. State taxes and spatial misallocation[J]. The Review of
Economic Studies, 2019, 86(1): 333-376.

Adamopoulos T, Brandt L, Leight J, et al. Misallocation, selection, and productivity: A quantitative analysis
with panel data from China[J]. Econometrica, 2022, 90(3): 1261-1282.

Weiss D. Cost behavior and analysts’ earnings forecasts[J]. The Accounting Review, 2010, 85(4): 1441-1471.
Maritan C A, Lee G K. Resource allocation and strategy[J]. Journal of Management, 2017, 43(8), 2411-2420.

14



[29]

[37]

[38]

Kama I, Weiss D. Do earnings targets and managerial incentives affect sticky costs? [J]. Journal of Accounting
Research, 2013, 51(1): 201-224.

R, . RE A AFNAES SR ——k A B E SE LA 2 RAE ()], B
PFi, 2014, 26(12): 142-159.

Xie Huobao, Hui Lili. The agency problem, corporate governance, and the cost stickiness: Evidence from
Chinese manufacturing listed firms[J]. Management Review, 2014, 26(12): 142-159. (in Chinese)

Dierynck B, Landsman W R, Renders A. Do managerial incentives drive cost behavior? Evidence about the
role of the zero earnings benchmark for labor cost behavior in private Belgian firms[J]. The Accounting
Review, 2012, 87(4): 1219-1246.

Wu Y, Huang S, Chen S, et al. The effect of board chairs’ hometown identity on labor cost stickiness[J]. The
British Accounting Review, 2024: 101501.

Xu H, Chan K C, Na C, et al. The bright side of the internal labor market: Evidence from the labor cost
stickiness of firms affiliated with privately owned business groups in China[J]. Journal of Corporate Finance,
2023, 78: 102356.

TE SR, BEHS, B i WO CAAEED 55T AR PE[T]. 2R, 2023, (8): 120-133.
Hu Guogiang, Zhen Yuhan, Liang Shangkun. Local “new talent policy” and corporate labor cost stickiness[J].
Accounting Research, 2023, (8): 120-133. (in Chinese)

Pan A, Wang H, Xu L. Confucian culture and cost stickiness[J]. Accounting & Finance, 2024, 64(3): 3029-
3064.

Li W L, Zheng K. Product market competition and cost stickiness[J]. Review of Quantitative Finance and
Accounting, 2017, 49(2): 283-313.

Kuo N T, Lee C F. Political institutions and cost stickiness: International evidence[J]. European Accounting
Review, 2023, 32(3): 745-778.

W%, B, M7 BUNFEBUX RS 5 2 05F iR R —— 3 T B AL A (], B RREE
1, 2024, 27(1): 75-95.

You Jiaxing, Wei Shanshan. Local government governance style and high-quality economic development:
From the perspective of zombie firms[J]. Journal of Management Sciences in China, 2024, 27(1): 75-95. (in
Chinese)

TIARHD, TLRUE, M. B o H o B O A SORS - HLAIR M 5 e 0F IR SR (], &2 (T,
2024, 24(6): 2009-2024.

Fang Fuqian, Jiang Chengtao, Zheng Dechang. Can bankruptcy trial reform stimulate entrepreneurship:
Mechanism identification and economic consequences[J]. China Economic Quarterly, 2024, 24(6): 2009-2024.
(in Chinese)

X, B B 6GS . HT R R AT]. BRI, 2025, 28(4): 115-136.
Wang Yizhong, Lii Linying. Debt shifting of zombie firms: A supply chain perspective[J]. Journal of
Management Sciences in China, 2025, 28(4): 115-136. (in Chinese)

Boehm J, Oberfield E. Misallocation in the market for inputs: Enforcement and the organization of
production[J]. The Quarterly Journal of Economics, 2020, 135(4): 2007-2058.

Iverson B. Get in line: Chapter 11 restructuring in crowded bankruptcy courts[J]. Management Science, 2018,
64(11): 5370-5394.

Callaway B, Sant’Anna P H C. Difference-in-differences with multiple time periods[J]. Journal of

Econometrics, 2021, 225(2): 200-230.

15



[39] WAL, HAbR, MK, & BURSA. B RRE S MV ——R B A SCB KRR ]. 25
(ZFEF]) , 2024, 24(1): 101-118.
Hu Jiayin, Huang Beichen, Xiang Haotian, et al. Policy guidance, political turnovers, and corporate
bankruptcy——Evidence from court filings[J]. China Economic Quarterly, 2024, 24(1): 101-118. (in Chinese)
[40] T/, BRE. T EE S LRI S 2R B[], R E TALES, 2017, (3): 24-43.
Huang Shaoqing, Chen Yan. The distribution features and classified disposition of China’s zombie firms[J].
China Industrial Economics, 2017, (3): 24-43. (in Chinese)

Bankruptcy trial reform and resource allocation efficiency:

From the perspective of corporate cost stickiness

LUO Jin-hui', LIU Hai-chao'", YANG Nan', WU Yi-long?

1. School of Management, Xiamen University, Xiamen 361005, China;

2. School of Management, Jinan University, Guangzhou 510632, China

Abstract: High-quality economic development in China requires the effective resolution of excess
capacity and continuous improvement in resource allocation efficiency. The bankruptcy trial system
plays a vital role in achieving efficient resource allocation and building a high-quality supply system.
Based on a quasi-natural experiment of the phased regional pilot establishment of liquidation and
bankruptcy tribunals across China, this study scientifically examines the impact of bankruptcy trial
reform on resource allocation efficiency from the perspective of corporate cost stickiness. This study
finds that the establishment of liquidation and bankruptcy tribunals significantly alleviates cost
stickiness of local firms. This finding suggests that the bankruptcy trial reform enhances resource
allocation efficiency. Mechanism analysis shows that the bankruptcy trial reform improves resource
allocation efficiency primarily by curbing local government administrative intervention and
promoting market-oriented transactions among firms. Heterogeneity analysis further reveals that the
positive effect of bankruptcy trial reform is more pronounced in state-owned enterprises and zombie
firms, and firms located in regions with higher levels of legal development. In addition, stronger
bankruptcy trial reform intensity leads to a further reduction in cost stickiness, mainly driven by a
decline in production cost stickiness rather than operating cost stickiness. Finally, this paper finds
that the alleviation of the cost stickiness resulting from bankruptcy trial reform generates substantial
economic benefits. This study sheds light on the micro-level mechanisms through which bankruptcy
trial reform affects factor allocation and provides timely empirical evidence and policy implications

for deepening supply-side structural reforms.

Key words: judicial reform; bankruptcy trial reform; resource allocation efficiency; cost stickiness
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