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Table 1 Benchmark regression results

(1) (2) (3) (4) (5) (6)
24k
Patent Ipatent Nipatent Patent Ipatent Nipatent
0.016 "~ 0. 005 *** 0.015 """ 0.013 **~ 0.003 *** 0.013 """
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(8.818) (4.515) (9.468) (7.148) (2.794) (8.178)
Controls Yes Yes Yes Yes Yes Yes
Firm Yes Yes Yes Yes Yes Yes
Year x Ind Yes Yes Yes Yes Yes Yes
N 3 257 665 3 257 665 3 257 665 3 257 665 3 257 665 3 257 665
R? 0.643 0.627 0.612 0. 644 0.628 0.612

S T TSR ER TR ¢ ] RER p <0.01, " RFE p <0.05,
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Table 2 Mechanism testing: Market competition mechanism

fll BEA Al 3B H T5E S br
[ ems | me | Eme | ek | me | EEe | ek | Rk
- (1) (2) (3) (4) (5) (6) (7) (8)
Enter Enter Enter Exit Exit Exit HHI Lerner
BAM 0.053*** | =0.046 """ | 0.053*** | 0.009 *** | 0.038"** | 0.009""* | -0.171""* | -0.002 ***
(39.890) | (-8.812) | (38.647) (7.983) (6.750) (7.554) | (-3.813) | ( -4.203)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
Firm Yes Yes Yes Yes Yes Yes Yes Yes
Year x Ind Yes Yes Yes Yes Yes Yes Yes Yes
N 3 257 665 204 021 3022907 | 3257 665 204 021 3022907 | 3257665 | 1850534
R? 0.531 0.631 0.529 0.391 0.402 0.394 0.748 0.710
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Table 3 Mechanism testing: Innovation resource allocation efficiency

el (1) (2) (3) (4) (5) (6)
i
Inveff Fd Fe Patent Rents Cost
BAM -0.934 " -0.028 """ -0.001 *** 0.007 *** —-0.005 "~ —-0.499 ***
(-6.357) (-8.503) (-7.939) (2.938) (-4.958) ( —46.461)
0. 006 "**
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(7.007)
0.007 ***
Subsidy
(22.998)
Controls Yes Yes Yes Yes Yes Yes
Firm Yes Yes Yes Yes Yes Yes
Year x Ind Yes Yes Yes Yes Yes Yes
N 749 464 2253 028 2 379 784 2 214 409 3059 155 2 486 756
R? 0.463 0.467 0.608 0.662 0.778 0.687
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Table 4 Heterogeneity test of market position and property rights nature
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T ML 2 5 PR T2
LIt (1) (2) (4) (5) (6)
Patent Ipatent Nipatent Patent Ipatent Nipatent
BAM 0.013 "~ 0.003 *** 0.013 *** 0.012 """ 0.003 *** 0.012"**
(9.491) (3.852) (10.721) (9.066) (3.426) (10.339)
0.051 **~ 0.047 *** 0.035 """
BAM x Leader
(15.815) (22.975) (12.060)
0.037 *** 0.026 *** 0.028 ***
Leader
(33.373) (37.447) (28.977)
-0.026 """ -0.006 " -0.022""
BAM x Soe
(-5.332) (-1.895) (-4.971)
-0.007 *** -0.005 """ -0.004 "
Soe
(-3.831) (-4.459) (-2.302)
Controls Yes Yes Yes Yes Yes Yes
Firm Yes Yes Yes Yes Yes Yes
Year x Ind Yes Yes Yes Yes Yes Yes
N 3 257 665 3 257 665 3 257 665 3 257 665 3 257 665 3 257 665
R? 0.644 0.628 0.612 0. 644 0.615 0.612
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Table 5 Test of judicial transparency and heterogeneity of market segmentation

B I % 5 WA
3, (1) (2) (3) (4) (5) (6)
Patent Ipatent Nipatent Patent Ipatent Nipatent
BAM 0. 006 *** 0.001 0. 006 *** 0.020 *** 0. 006 *** 0.019 ***
(3.150) (0.762) (3.444) (13.532) (6.367) (13.824)
0.052 *** 0.022 """ 0.049 ***
BAM x LJP
(5.981) (4.028) (6.334)
0.017 *** 0.018 *** 0.007 ***
LJP
(6.516) (11.335) (3.021)
16. 815 *** 5.543 %" 13.265 ***
BAM x MEG
(10.080) (5.447) (8.897)
Controls Yes Yes Yes Yes Yes Yes
Firm Yes Yes Yes Yes Yes Yes
Year x Ind Yes Yes Yes Yes Yes Yes
N 3 257 665 3 257 665 3 257 665 3 069 896 3 069 896 3 069 896
R? 0.644 0.615 0.612 0.644 0.616 0.612
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Table 6 Analysis of zombie enterprises and startups
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AR Al i L Al K
At (1) (2) (3)
Zombie Entrep_num Entrep_per
-0.017 *** 0.249 *** 0. 166 ***
BAM
(-4.489) (14.091) (5.784)
Controls Yes Yes Yes
City x Ind Yes Yes Yes
Year x Ind Yes Yes Yes
N 114 662 251 426 251 426
R? 0.376 0.592 0.646
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Abstract: Dismantling administrative monopoly is an inherent requirement for building a unified national mar-
ket and serves as a foundational support for establishing a new development paradigm. From a legal perspec-
tive, this paper examines the intrinsic logic linking administrative monopoly regulation, unified national market
construction, and corporate innovation through an analysis of relevant enforcement cases and Chinese tax sur-
vey data spanning 2007 to 2016. The study finds that the administrative monopoly regulation through enforce-
ment practices significantly promotes corporate innovation. Mechanism analysis indicates that administrative
monopoly regulation primarily facilitates the unified national market construction by strengthening market com-
petition and optimizing the efficiency of innovation resource allocation, thereby advancing corporate innova-
tion. Heterogeneity analysis reveals that the promoting effect of administrative monopoly regulation on corporate
innovation is more pronounced for samples comprising industry leaders, non-state-owned corporations, and
corporations in regions with higher judicial transparency and greater initial market segmentation. Furthermore,
this study demonstrates that administrative monopoly regulation aids in clearing out zombie corporates and stim-
ulating regional entrepreneurial vitality. This research holds significant policy implications for promoting the
establishment of a high-standard market system and constructing a new development paradigm.

Key words: administrative monopoly regulation; corporate innovation; competition effect; rent-seeking con-

trol ; resource allocation



