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I ST A7 8 E SO (Industry) FAE JE [#]
TERUNL (Year).

4) KR Hr

YTt g T 1 ik sl MR, S BT R Y

RS 32 B 3 2 T3 S A% 22 A S R 5 55 o {EL S
BRI AT SR BR. i LA B IE B9 KMV A 7Y
I w5 24 B S 14 2 SR, A T 9 R AT
BRI LB

E = V,N(d,) - De""N(d,) (29)
() (r+F)
n|— |+ r+ — T
d = 2 2 (30)
o,T
d, =d, —-o,7 (31)
VA
o :N(dl)EUA (32)

5% Geng il Pan™* XL (28) ~ 17 (31)
(i A AT AN T ACHE . E A wl AN 2S M
V, NANEIGEFEE; D oRA RS o, AT
HBE %, r WK R ;7 N R R R AR
SRR, oy HBACE S Z. BANAR K FT
RIS N K B S 1 —2k. LT Rk
SRR G AT AR, mT A A R 9% 7 Dk 3l
Ko, A HEAEE DD = (V, -K)/ V,
o, JEAREE DD FOK, 28 w1 24 KU RIS,
Jei , AR SO R A T Ay T — 2 ) i 2 R B A
FEI], T A [l A Je — 2 i 2 S A AR Ak

FEAS R ARSI IR 1 R, &1,
EFEARRGIRFEAR R T PB H{EST 3N 2. 57
A1, 73, /MBS 0. 53 Fi10. 56, L&
e G T PR RS o (A e 1 £ i A
PR LEV W5 KA 5351 89 % F186 % , %
P 4R % ROA S/ MBS - 0.41 F10. 00, 156 W
i =R 1l I S /AN i i o G S = R L
1555, AR T B YE RN 7 25 K A5 ik 1 Bt
TH45 5 5 40 ST
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Table 1 Summary statistics

Panel A: 2FEA
AR i A KR P b2 f/ME EROES RKME
PB 855 2.5720 1.778 8 0.527 8 2.1342 23.377 4
SIZE 855 22.6153 1.207 4 19.982 0 22.424 4 26.395 1
LEV 855 0.3857 0.1825 0.0353 0.376 9 0.889 5
ROA 855 0.045 8 0.073 0 -0.4147 0.048 5 0.244 2
Cash 855 0.058 7 0.063 7 -0.149 6 0.056 3 0.258 1
TobinQ 853 1.648 6 0.8559 0.799 2 1.4237 10.752 9
Growth 855 0.1222 0.318 5 -0.731 6 0.097 6 3.590 8
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Table 1 Continues

Panel B: fiZrkeEAR
5 i FEA Kt ¥E b2 IR/ ME LREIVR FRAE
PB 158 1.728 7 1.083 7 0.5575 1.430 2 8.134 9
SIZE 158 24.778 5 1.209 5 21.938 5 24.614 2 26.395 1
LEV 158 0.619 6 0.126 0 0.3259 0.626 5 0.858 4
ROA 158 0.036 8 0.026 9 0.001 0 0.028 9 0.1332
Cash 158 0.039 0 0.059 4 -0.180 3 0.044 9 0.2192
TobinQ) 158 1.2419 0.558 2 0.8270 1.069 1 4.171 6
Growth 158 0.253 5 0.2851 -0.569 8 0.190 5 1.6452

3 LIEERSH
3.1 EfMSSIEER
AR ST A TFE T e A7 1] 0 1 e S A s 95 1)
AL, G5 RN 2 Fis. B s hal T i 3%
B TE A RN, B I (=1, + 1) PN YRR 4 2 Al
RN 2. 64%F1 2. 71 % , ¥7E 1 % 19 i M
FRERIE, X 58 AT 3AR -7 [FFEH,
R A% A H 3 T S 3 0 IE ) N FE B T
(=15, +15) N, iR A 2B R 0. 28 %,
FIZEF- T RET 40 A5, o3 5l L 7 5% F
10 % 1 b 2 VKP4 365 7E 20 BT (- 30, +30)
WL A BRI 8 0.21% , FIZE TFRET
23 ANEEE BT T 5 % A K ARG

AR SCHRPEALTY (27 ) FIALTY (28 ) 4 4 ] I A5
RUHE— 25 W0 & % R RN FNAF S AE B RN, 45
HBAnge 3 o, 2o CABR(-15, +15) 1 CABR
(=30, +30) 43BN O P 525 10 8 45
Ziticis &, CYS(-15, +15) Fl CYS(-30, +30)
G3 RN AN [R5 13 PN ot 2 04 45 R 22 22 A 1
O, _EIRFER M A7 A0 s A B U #5284
FEMEE T AN R 2528 4k, 3 4 mIHZE R WoR,

CABR 1 CYS By [H1 )3 R B A 3% R WG Zr i
S I 07 RRE ST 3 I 7 22 18] )RR S P 45 5. Tt 2
AAHIE K (PB) B R EBUIITE 5% F1 1% 1) 2 351
IR R A, U B wARA AR BB A, B A [ 1

R ) I S e R AR g R . DL g R S
WAL T — 25, U A AR T 37 i R 52
TN, el n g BA 14338 1 E {5 5 rVE T, iz
B AL RO, o5 T B A R B, DT R S

Gy 25 T 73 B T 35 A XE 1] S
£2 ATFTIHBG BB EN 5 R

Table 2 Stock and bond market responses to share repurchases

Panel A BEEZET 3 50

(-1,+1) (=-1,+1)
2.64""" 2.71 %%
CASR( %)
(4.38) (5.15)
N 63 81
Panel B {52737 % i
(=15, +15) (-30, +30)
-0.40" -0.23%"
CYS
(=1.47) (-2.17)
0.28*" 0.21**
CABR( %)
(1.92) (1.72)
N 107 158

EESNRTE, R

FHIKF.

R3 MEERBRENESEBRMEEE RS

Table 3 Regression analysis of the wealth transfer effect and the signaling effect

O RIFIR 10%

5% Fl 1% i

ek (1) (2) (3) (4)
CASR( -1, +1) CASR( -1, +1) CASR( -1, +1) CASR( -1, +1)
-0.192
CABR(-15, +15)
(0.6252)
-0.093 5
CYS(-15, +15)
(0.301 8)
0.062 0
CABR(-30, +30)
(0.2378)
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Table 3 Continues
(1) (2) (3) (4)
o
CASR( -1, +1) CASR( -1, +1) CASR( -1, +1) CASR( -1, +1)
-0.0517
CYS( -30, +30)
(0.1540)
-1.4922"" -1.4622"" —1.4459"" —1.434 3"

PB

(0.684 2) (0.6705) (0.5410) (0.5449)

Controls Yes Yes Yes Yes
A7 b 550 Yes Yes Yes Yes
A [ 8 RN Yes Yes Yes Yes
21.44 18.33 5.782 5. 886

Cons

(15.59) (12.10) (11.07) (10.94)

R-sq 0.536 0.535 0.493 0.493
N 107 107 158 158

L R ORISR

R IR 10% . 5% 1% Y B E K OE
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ARSCEESR b 2w AR Ay 1] 0 1 14
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W e e A4 800 T RE o 4l 2 S ML 9 20 R FEA T B
56 ( RPERS A AL 1 A (EARXT AR . an SR 7
BENw] e ATEREWLIN 351 57 17 37 Y X ) SR D) Y
PAVEIIA SCHYZE R IF AR J& AR AS B R BT 7 A AR
i Maxwell F1 Stephens'®’ I Alderson 2570 {1y B
F A5 A GRAAR I 55 IR DU 22 A8 28 W) STt A7y
[ Wy i, WA e R A8 B A T i o 4 2 o
BEAAPREAR Y 2> =] B 15 2 A 55 IR DL T o0
4.

G, M ARG RIVPR A TR 43 A SCHZE IR
L F B ARG, B AR A Oy O E TR
(PFm TEEET AA + ) 24 A RUIAE PP A
(PPHART AA + ) BEAT /0 HAG 6. 45 RNk 4 1Y
F (1) Fizs, et s s iR A mlidk e IR ITFR A A
HAeE & 0 5 Fizr i B B T 238 e 1) )
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]I, 732 22 S R g i 45 R s | (IR PF 4 A ey oF

P Z (AR 35 0 22 5. AERPF R A Fl b i g7
737 1) T [v) 52 07 A 88 5 T i PP ) X e AT
PR T B 7 8008 0 ey 1m0 8 (LA o B
JEUR. Eik &S Maxwell 1 Stephens'® (BT
FAEZE S5 A TR BB T R A m TR
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Table 4 Grouped analysis of stock and bond market reactions

(1) E=RPF (2) W55 AR
bk ( FARPEL T AA + N High) (Z 14 >2.6,4 High)
High Low Mean-diff High Low Mean-diff
-0.04 -1.33" 1.29 " -0.68 -0.14 -0.54
CYS( -15, +15)
(-1.14) (-1.38) (2.14) (-1.22) (-1.24) (-0.98)
0.16 0.58 " -0.42" 0.24" 0.31" 0. 07
CABR( -15, +15)
(0.92) (2.22) (-1.32) (1.42) (1.35) (0.23)
-0.08"" -0.58"" 0.50"" -0.33"" -0.13 -0.20
CYS( =30, +30)
(-2.34) (-1.68) (2.16) (-2.03) (-0.95) (-0.96)
0.14 0.40 " -0.26 0.31°" 0.12 0.19
CABR( =30, +30)
(0.92) (1.74) (0.95) (2.18) (0.58) (0.77)

SN TE; T 2 RIEIR 10% ., 5% A1 % W PR

3.3 KHIRISH

ARSCHE— 25X b2 vl 1 S 4 2 Bt
AT, 45 R 038 5 P Panel A B, 765 45 [\
JEH =, ST %1 BHAR 4 3.38% , HAE
1% B9 5 2 MK B R aE. WA, b T2 & 7 81
Jrik A A B TR, DD BT 0.15%, I 7E
1 % B PR R Lo IE. DL SRS S SR TG
TN, B IRE BT 24 ) S8 it 1 4y 191
WA 2 & 4535 1F n] AR 5 A% 3 3800, I AR 401 5 it
BRI R 25, 20, A SR I A Rl fE S
MU T —A 2R, B FS R T B E =T,
ROA SEEIEENNT 0.5% , IFHE 5% i i 1K F
RHIE X UL A 0 2 LS A S 5, AR S
YSUE T IE 045 5 A 3 R0 A TE.

AR, SR T HEBRFEAS SRR X T4 L4518 1Y

S, EAT A B, W3 S Panel B . B
56 ARAE VRS L2 w1 AE B4y 1l ) I 7 K 1
TN T & A5 HER A |, H DD SE- Y 3m
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FREE N IE. IR Ul & 5 e [ W 55 02—~
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TE R4 J 2280 5 B0 4 3 e | A XU 3%
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Table 5 Analysis on the long-term performance of share repurchase

Panel A: 2FEAHT
BHAR ADD AROA
. 3.38*** 0.15"" 0.50""
N
(4.39) (2.75) (2.24)
Panel B: 73r4H 0 Hr
EXUNT2Y4 55 AR
Sy AR (FRIELET AA +, 4 High) (Z1{& >2.6,4 High)
High Low Mean — diff High Low Mean — diff
0.05 0.19 """ -0.14 0.22 """ 0.05 0.17"
ADD
(0.32) (3.10) (-0.92) (3.09) (0.62) (1.35)
0.19 0.50 """ -0.31 0.56 """ 0.21 0.35
AROA
(0.60) (2.57) (-0.64) (2.61) (0.75) (0.96)

RSN TE; L TR O 10% ., 5% F 1% I KT




4 TRRMEKRE

4.1 EHFEIEVEEBRNIESEIERA

P T A7 [ ) 2 ol %) P9 3R e 3R, 45 B2 5
Jiti B 43 11 g £ B Si H 19 T8 AR, S DA TG 7 3 5
JBe Ay 15T A i) T 37 A2 35k %) LSS R ( BRIV IE T A ¢ 1L
FEol M mES). Mk, RS % Maxwell il
Stephens®' 175 2%, F4 H 2A 1 B A A (5 46 b ok )
WV o e R N R S AR A8ty . A5 R R > %
3 1910 [ 77 37 4% 386 1 T P9 (15 5 B, e S s
FMT BT 3 0 1 8] SV 5 24 B Ay [l 0 [
Mgt s 5, EMGEE T T
T SO [A] I, GF 67 045 5 Z (R 78 B 35 1 22
5. X — KI5 Maxwell I Stephens'® [IBFFE A FF
AN, SR TR S AR B, e f ol I e A {45
I ONUESA RGN
4.2 ERERHETL

ST ORIESS SRR g AR SCAE FH T4 )
525 505 AR (A8 k. 25 R B #E Ll A )
HAE B, RBIWGE DA 14 DT
P8, AU R R A PRI EMRIER 45 RS
Z M, 1A JE 4k R AR 2598 SR T RITC
5 AT , 156 BH R A3 1m0 - 8 1R 3 A 25
4.3 BEHREOHESHT

ST ORIESS S R R R AR SO I R SR g 1
B CASR( -15, +15) EH TRz, 455
/N,CABR F1 CYS W RN B3 PB 1 REE
F N, X 5 R SCHY SEIESE R — S0 R, TR
TESE SRR | A SCAR 2L % 4 4 [l I 754
H BHAR . DD il ROA W75 fk. 4558 o |, 76 5 4
[l 5 B %5 — S ZE 8 BHAR . DD 1 ROA 1)} 3%
B, CRE T RTSCI AT
4.4 WEMLSW

R T RAIESS B R gt AR SO PSM-DID
%S DD 284k, 158, e MR 10 3 ML 42
0.000 1 A7 =1 DT L i) J 0] ARG Al 1 W 55 4 i

@ TGRSR , QA T I R A SR R AL

ATl A8 A5 17 4543 DE i 925 ( PSML) |, Sy [1 A 22 )
DEFC X . DG P45 5 5 [l A/ =) R DG i /5 1)
X R FERE AR AR FIPAAEAE W3 25 57 iR 25 1Y
FE 5% LAIN VC L R hs. 98 )5 , 47 DID 43477,
g5 R, JE VS E 5, ADD B 2 4b 3850
(ATT) ] 0.106, 7€ 10% B & E PEFE B oM IE, 3
B AR il Ml 23 1 S e S, B0 1l W 5 £l 1)
i 24 KUK i T B LA &5 SRR G IE T R SR
G3HT.
4.5 2018 FRIEXT LR

5 REH) 2018 AF-F [ B A7 71 1 AH 5 74 A ATE
AT T RME L A T RS R p A fil ik A
SCNF 2018 AEH fE BYFE A #EAT 22 S o i, 45 OR B
71,2018 AT IR A 3R B 5 1 SC Y SEHIE S
— 3, I TRy [0 W BB SR 1% 98 2 I AN R e A% 0

45iE.

5 #H—Tam

5.1 EFHEEXRBNH—SHH

NG REE ) RS iR 1 F0 4% 5% R s 1] B
FEAEZESE R 080y 1m0 A 19 7T 7 3850 0 25 4 o
2S¢ AR SCAE SR AFAE A A5 I S A
Al IR = RAF G, T o N2 5 A
SCHRAR 5t 75 AN — 20 Wl A3 B

6 IR T 2T 677 2B 320 73 B () SIS UE 25
AT AR AR [FIAEAS /Y CASR #8382 KT 0, 1fif
FEFFR T RN b AR Z [ A — o 1 22
St Horp L A R REARLE AN D, CABR F
B 0.45% , FIZFHTRET 6 ~10 MEEA, 40
SR T 5% F1 10 % B9 5 & KR 505 5
PEREALE I3 LAY CABR F34°5 0.17% ~
0.34% , FI 25 TR 2 ~4 DEES  HIR 3%,
TR TR R A A B T S A I B iR T I
N AEPANE DN, CABR 2128 - 0. 1% , I3 i3
T 1% Fl 5% 19 & 2 MK PR g0, M 22 RIAS
HH .

2026 4F 1 H



LR

WRIBIRSE . et I 6 3 1 AR 4 2

ANFIZE R GIR R A B 127 1 3 SN AT A 22
S, ATRERY R AE T AN TR 2R B 5 25 1 A N9 6 58
RS AFAE—E 2250 HAKT S | 2> " i IR — %
B ASSCREA R A R BUWBRAF 37 4.9 4F Ik
2N FMSTRRIA N S TE 2 R I B2 T RE 5 i
J IRl B B U R AR, AR SRR AR e ST i 5 o
IR 7E 0. 8 4F  JEIIR G IR AR N TE G
AT A ST RE . BB IR ATE 5 BA A 2
INFIARAKSER IR TS, N X — 3 (5 B n] g
XA T3 BB (Y 1 B i S 5, %) v A3
UG 132 PR R — e ; T L A A 2 45 ¢
TN TG S AT FEEE R , HE TR A A R
[ H AR R <5 S AR — i ) DR M

AR A 25 R A sl R X TR I Rl B o

PRI 5, B0 01 0 () W 5 5 A A 1 B2 K F
E A5 5 4% 33 208 We 7 A SCAH FH Fip SC Y A5 A
(27) FABERY (28 ) %23 wl it | H M S 40 7 et Ol ¢
P =R G AR s AL Im I, 25 5 R CABR
FCYS REEA LN B i PB 1) REY 0%
K@, G55 B S3T, CABR F1 CYS ZEA 2
A DUAE 48 W 5 5 A A0 i AL 3X — AT Rk, i PB
1) 25000 3 67 10 B A [ ()5 5% 8 SN SR AT A
HY. 2545 Panel A Fl Panel B DA B B 5 A8 AU 1l 2%
SR SCHEMDG TR Al B 22 O AN | T 1) AR
AL BN R e RS N () L R R i . 2
SR AT LAZE A T Z 138 oy Bl , Wi A 5
{5 AL EBRN, W & e B B8N 2 ] 1) 56 R AT B
SRR BRI

*6 ETHEFRBMBH—S W
Table 6 Analysis based on bond types

Panel A . 2T )%
25w i LR s S R
(-1,+1) (-1,+1) (-1,+1) (-1,+1) (-1,+1) (-1,+1)
3.75%" 3.40 " 1.51%" 2.00 """ 1.58 %" 2.15*"
CASR/ %
(3.52) (3.90) (1.84) (3.31) (2.19) (1.94)
N 31 39 22 19 20
Panel B: f5iZ5 i ik
Al GRR R R USSR
(-15,+15) ( -30, +30) (=15, +15) ( -30, +30) (-15, +15) ( -30, +30)
ovs -0.98" -0.56"" -0.04 -0.02 0.06 -0.002
' (-1.49) (-2.15) (-0.58) (-0.57) (1.26) (-0.04)
0.45"" 0.45"" 0.17 -0.10"" -0. 11"
CABR/ %
(2.27) (1.92) (0.99) (0.77) (-1.98) (-2.49)
N 43 62 60 26 36
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6.54 % 6.32% , M RAEE & i TR
ARIANA 1.49%F1 1. 44%. LW Panel B H1 (1)
FMI RN, ARG & B3 T B RIREATE P
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Table 7 Analysis based on share repurchase motives

Panel A BEETT 0
A A & B TR R
(=-1,+1) (=-1,+1) (-1,+1) (-1,+1)
6.54 """ 6.32""" 1.49 " 1.44 %"
CASR/ %
(3.88) (4.84) (3.67) (3.62)
Panel B: {57313 X i
DiFER#: A & B THREREITRI
(=15, +15) ( =30, +30) (=15, +15) ( =30, +30)
-0.16""" -0.11%" -0.58" -0.33%"
CcYS
(-2.61) (-1.86) (-1.71) (-1.89)
0.05 0.23* 0.17
CABR/ %
(0.33) (0.51) (1.65) (1.07)
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Table 8 Analysis based on different types of creditors

Panel A bR 5 5 Ml A5 AR f
EAEE Xif R4 ATT
N -0.52"" -0.18 " -0.33"""
A R A IR 3
(-4.47) (=2.75) (=2.47)
Panel B {555 Bl % i A<
[m] A 2 X} HEZH ATT
0.024 *** 0.032 *** -0.007 **
AR /4 B
(9.22) (15.97) (-2.28)

LIRS TAE; L R A BIFEIR 10% 5% 1% 1B K.
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Abstract: Since the revision of the Company Law in 2018, the regulatory authorities have strongly supported
listed companies in repurchasing stocks, with the intention of making listed companies the backbone for main-
taining stock market stability. However, some domestic media and investors believe that share repurchases will
result in a transfer of wealth from bondholders to shareholders. To this end, the paper introduces the idea of
asset value decomposition into the Merton model, demonstrates the mechanism by which share repurchases af-
fect the interests of bondholders, and uses the data from Chinese listed companies to test the research proposi-
tions. The study found that after a listed company announced a share repurchase plan, bond prices, overall,
showed a significant positive reaction. At the same time, default risk has been significantly reduced, and oper-
ating performance has also been remarkedly improved. It is further found that corporate bonds are more respon-
sive to share repurchases than medium-term notes and short-term financing bonds, and the bond market reacts
more positively to share buybacks by listed companies conducted for equity incentives and employee stock own-
ership plans. In addition, the paper finds that the positive signaling effect of share repurchase is not limited to
the bond market but can also extend to commercial credit, banks, and other financial institutions, significantly
improving the company’ s access to commercial credit and reducing the overall financing cost. The paper not
only enriches the relevant literature on share repurchase but also provides a policy basis for the supervision of
share repurchases.
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