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3
3.1 Fin
2 2013  —2018
2
3 N
2
Table 2 Firm-industry distribution and proportions for institutional investors” site visits
/ / 1%
NN 92 59 60.927
69 62 52.672
4773 1878 71.764
N N 109 99 52.404
192 41 82.403
245 106 69.801
N 81 57 58.696
12 23 34.286
N 619 186 76.894
169 160 51.368
86 36 70.492
65 21 75.581
N 86 43 66. 667
N 0 1 0.000
0 1 0.000
19 6 76.000
N 86 38 69.355
N 18 24 42.857
6 721 2 841 70.289




3 ®

Table 3 The annual distribution of the financial assets
2013 2014 2015 2016 2017 2018
1% 21.29 18.79 17.46 17.69 17.11 16.08
1% 2.58 2.19 2.39 2.66 2.78 2.99
/% 0.13 0.13 0.13 0.17 0.25 0.36
1% 0.07 0.04 0.08 0.08 0.08 0.06
1% 0.39 1.16 1.70 1.94 1.89 1.79
1% 0.91 0.95 0.91 0.89 1.01 1.15
1% 4.08 4.47 5.21 5.74 6.01 6.35
1% 41.62 48.62 53.75 58.94 61.31 72.02
1% 10.31 11.62 13.69 14.90 14.95 15.98

3
1

Fig. 1 Distribution of business keywords

2

Fig. 2 Distribution of research and development keywords

0.002% ;0.002% ;0.002% ;0.001% ;0.002% ;0.001% .
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4 Panel A
Fin ( Size) . ( Growth) .

5.7% 0.08. ( ROA)

4 Panel A 4 Panel B

Pearson
Spearman . Fin. Fin2
In Number 2.11 1.71 In Number 1%
7
; 0 5.38
0 216 4 Panel C
. In Frequency®

1.14 0 3.37 1

2 0 0.8 1%

28
4
Table 4 Main variable descriptive statistics
Panel A:

Fin 9 562 0.057 0.083 0.024 0. 000 0. 445
Fin2 9 562 0. 056 0. 082 0. 024 0. 000 0. 441
Fin3 9 562 0. 205 0.134 0.171 0. 025 0. 655
Fin4 9 562 0. 226 0. 142 0. 190 0. 031 0.714

In Number 9 562 2.114 1. 705 2.303 0. 000 5.384
In Frequency 9 562 1. 141 0. 960 1. 099 0. 000 3.367
Size 9 562 21.948 1. 104 21.819 19. 863 25.383
Growth 9 562 0. 146 0.304 0. 124 -0.782 1.364

SOE 9 562 0.235 0.424 0. 000 0. 000 1. 000
Age 9 562 16. 439 5.418 16. 000 6. 000 30. 000

CF 9 562 0. 040 0. 068 0. 039 -0.167 0. 227
LEV 9 562 0.393 0.199 0.379 0. 051 0. 857
ROA 9 562 0.037 0. 062 0.037 -0.276 0. 186

Mshare 9 562 13.577 6. 656 16. 745 0. 000 20. 275
Duality 9 562 0.313 0. 464 0. 000 0. 000 1. 000

Topl 9 562 3.385 0.452 3. 408 2.194 4. 255
GDP 9 562 0.083 0. 022 0. 083 0. 001 0. 121
Invest 9 562 0.778 0. 038 0. 781 0.717 0. 819
M2 9 562 0. 108 0. 021 0.110 0. 081 0. 136

Panel B: Pearson  Spearman
Fin In Number In Frequency
Fin 1 —0.029 *** —0. 049 ***
In Number -0. 060 *** 1 0. 893 ***
In Frequency 0. 060 0. 886 *** 1

©)

In Frequency

+1).
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4
Table 4 Continues
Panel C:
(1) (2) (1) -(2)
Fin 2 841 0. 065 0. 031 6 721 0. 054 0.023 0.0117* 26.261 ***
Size 2 841 21.768 21. 685 6721 22.024 21. 890 —0.255** 53.548
Growth 2 841 0. 090 0.072 6 721 0.170 0. 145 -0.081 ™ 160. 994 ***
SOE 2 841 0.294 0. 000 6 721 0.211 0. 000 0. 084 *** 77.776
Age 2 841 17.916 18. 000 6 721 15. 815 15. 000 2.101 7% 215. 539 ***
CF 2 841 0.033 0. 033 6 721 0.043 0. 042 -0.010*** 26. 722 %
LEV 2 841 0.415 0.395 6 721 0.384 0.372 0. 032 12. 981
ROA 2 841 0.015 0.023 6721 0. 046 0.043 -0.030 ™" 324,515 %%
Mshare 2 841 11. 663 14. 225 6721 14. 387 17.284 2,724 253. 153 %%
Duality 2 841 0.282 0. 000 6 721 0.327 0. 000 —0.045 ™ 18. 796 ***
Topl 2 841 3.364 3.391 6 721 3.393 3.422 —0.029*** 18. 653 ***
GDP 2 841 0. 081 0. 082 6 721 0. 084 0. 084 —0. 004 *** 18. 74277
Invest 2 841 0.770 0. 781 6 721 0.782 0.798 -0.012*** 150. 011 ***
M2 2 841 0.104 0.090 6 721 0.110 0.110 -0.006™* | 80.162™**
TR p<0.01 p<0.05 p<0.10.
3.2 In Number 1
5 Fin 0.21(0.001 2 x1.71)
5 (1) - (2)
. (3) . In Number 4.53(exp(1.71) -1)
5% 0.21 3. 5%
(0.21% /0.06) .
(3) 1.
5
Table 5 The impact of institutional investors” site visits on
corporate financialization
(1) (2) (3) (1) (2) (3)
Fin Fin Fin Fin Fin Fin
-0.002 " -0.001** -0.001** -0. 000 -0.000
In Number Mshare
(0.001) (0.001) ( 0.001) (0.000) (0.000)
. —0.0117% | —0.0117** . 0. 002 0. 002
Size Duality
( 0.003) ( 0.003) ( 0.003) (0.003)
—-0.0127 | -0.012*** -0. 005 -0.005
Growth Topl
(10.002) (0.002) (0.006) (0.006)
SOE 0. 003 0.003 chp 0. 055
’ (0.010) | (0.010) § ( 0.037)
-0.001 -0.001 0. 037"
Age Invest
(0.006) ( 0.006) (0.021)
-0.002 -0.002 —0.884"
CF M2 0. 88
(0.012) (0.012) (0.512)
LEV 0.024** 0.024** 0. 042 *** 0. 303 *** 0.388**
(0.010) (0.011) ( 0.002) (0.107) (0.174)
/ Y Y Y
-0.016 -0.016
ROA N 9 562 9 562 9562
(0.016) (0.016)
R 0.087 0.104 0.104
D) e e 1% 5% 10% ;2)



2026 2

— 32 —
3.3
1) 6
Coreper  In Number
N ( Coreper) 1%
( business_question)
( business_answer) ( busi—
Coreper ness_all). 6 (4) ~ (6)
6 (1)
6 (2)
2.
6
Table 6 Institutional investors” site visits on the impact of business income
(1) (2) (3) (4) (5) (6)
Coreper Fin Fin Fin Fin Fin
0.014*** -0.001**
In Number
(0.005) (0.001)
-0.007 *** -0.007 ***
Coreper
( 0.002) ( 0.002)
Business_ Z0.014 %
question (0.005)
Business_ -0.002**
answer ( 0.001)
-0.002**
Business_all
( 0.001)
—-7. 1827 0. 409 ** 0.393** 0. 451 %% 0.4517% 0. 451 %%
( 0.873) (0.174) (0.175) (0.173) (0.173) (0.173)
Y Y Y Y Y Y
/
Y Y Y Y Y Y
N 9 562 9 562 9 562 9 562 9 562 9 562
R? 0.122 0.102 0.103 0.099 0.099 0.099
2)
(In RD)
7 (1)




2 -
swer) ( RD_all)
In RD  In Number 7 (4) ~
In RD 1% (6)
( RD_question) ( RD _an~— 3.
7
Table 7 Institutional investors’ site visits on the impact of R&D investment
(1) (2) (3) (4) (5) (6)
In RD Fin Fin Fin Fin Fin
0. 035*** -0.001
In Number
( 0.006) ( 0.001)
-0.005** -0.005**
In RD
(0.002) (10.002)
RD_ -0.031**
question (0.014)
RD_ —0.004 7
answer (10.001)
-0.003***
RD_all
( 0.001)
5. 121 7% 0. 159 0. 150 0. 456 *** 0. 452 *** 0.452***
(1.200) (10.099) (0.101) (0.174) (0.174) (0.174)
Y Y Y Y Y Y
/ Y Y Y Y Y Y
N 6 622 6 622 6 622 9 562 9562 9 562
R 0.425 0.119 0.120 0.099 0.099 0.099
4 CEO
CEO
4.1 13
o
CEO
@ 8 (1) (2)
CEO
@ CEO
® CEO .CEO CEO . . N
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(3) (4)
CEO
(581 ) CEO
3)
2)
55
8 (5) (6)
8
Table 8 Heterogeneity analysis of the impact of institutional investors” site visits on corporate financialization
(1) (2) (3) (4) (5) (6)
Fin Fin Fin Fin Fin Fin
CEO CEO
-0.001** 0. 001 -0.002** -0. 001 -0.002** 0. 001
In Number
( 0.001) (10.002) ( 0.001) ( 0.001) ( 0.001) ( 0.001)
0.258** 1.3627%** 0. 581" 0. 486 0.518" 0. 639**
(0.128) (10.367) (0.239) (0.199) (0.285) (0.257)
Y Y Y Y Y Y
/
Y Y Y Y Y Y
N 8 981 581 2 995 6 567 7311 2251
R? 0.105 0.178 0.127 0.097 0.129 0.063
P 0.932 0.015 0.007
P Chow
4.2 Fin In Number
ROA
43 »
9  (3) In Number 5%
ROA 9 (4) Fin
: In Number
Risk
9 .9 (1) In Number “ ”
1% 9 (2)



9
Table 9 The impact of institutional investors’ site visits on future performance and risk taking
(1) (2) (3) (4)
F. ROA F. ROA F. Risk F. Risk
0. 003 *** 0. 003 *** 0. 000 ** 0. 000 **
In Number
( 0.001) ( 0.001) ( 0.000) ( 0.000)
-0.051** -0.001
Fin
(0.024) (0.002)
0. 664 *** 0. 684 *** 0. 083 *** 0. 083 ***
(0.145) (0.147) (0.012) (0.012)
Y Y Y Y
/ Y Y Y Y
N 9 562 9562 9 547 9 547
R 0.100 0. 101 0.748 0.748
1) 1% 5% 10% ;2)
5
5.1
60
1) 10 (5)
In Number 5%
.9 10 (1) (4)
( Insholding) N
10 (1)
2)
59
( Enquiry)
10 (2) .
( Deps) ( Size) . ( Growth) . ( SOE) .
( Big4) (Age) . (CF) . (LEV) .
(ROA) . ( Mshare) .
10 (3)  (4) ( Duality) . (TOP1) .
In Number 5% (GDP) Logit

©@
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o, 1 6844 1 (1)
4 In Number
10 -
Table 10 Addressing endogeneity: Omitted variable
(1) (2) (3) (4) (5)
Fin Fin Fin Fin Fin
-0.001** -0.001** -0.001** -0.001** -0.001**
In Number
( 0.001) ( 0.001) ( 0.001) ( 0.001) ( 0.001)
-0. 000
Insholding
( 0.000)
0. 004 ***
Enquiry
( 0.002)
0.003 **
Deps
( 0.001)
s 0.011
i
& ( 0.010)
0.389*F 0.379** 0.370** 0.395** 0.5187*
(0.174) (0.173) (0.173) (0.174) (0.184)
Y Y Y Y Y
/ Y Y Y Y Y
- N N N N Y
- N N N N Y
N 9 562 9 562 9 562 9 562 9 562
R? 0.104 0. 105 0. 106 0.105 0.138
3)
1 (2)
Nunn Ins_LAQI  In Number 1%
. 61
Qian
( Cragg-Donald Wald F
( 100) ( In Number 1% Fin
) Ins_LAQI
@,
300
11 (4)
a0 ( Ininvest) (M2)
logit
™

® ( AQI

)

100
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Ins_LAQI  In Number 1% In Number 5% Fin
11 (5)
11 -
Table 11 Regression results of endogeneity issues-PSM and IV
(1) (2) (3) (4) (5)
In Number In Number Fin In Number Fin
v v v v
Ins_LAQI 1.276 %% 2. 11277
(0.214) (10.389)
i Number -0.001" -0. 029 -0.017"
( 0.001) ( 0.009) ( 0.009)
0.389" -9.910*** 0.233 —10. 148 0.218
(10.209) (12.249) (0.273) (2.607) (0.313)
Y Y Y Y Y
/ Y Y Y Y Y
N 6 844 7 865 7 865 5 558 5 558
R? 0.089 0.136 0.156
5.2
1)
Cheng
(In Frequency) Fin3.Fin4 12 Panel B (1)
12 Panel A (1) In Number 1%
* Fin3 . Fin4
3
( Fin2) . %
7 12 Panel B (2)
( Fin3\Fin4) . 12 Panel A (2) ~ ¥ In Number
(4) 1%
( Fin2) 5%
Fin3. Fin4
2) N
3 2
Fin3.Find
N . . 12 Panel B
(3)

12
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Panel B (4)
3)
12 Panel C 12
(1 Panel C  (3) In Number 5%
4) 6)
10 57
12 Panel C  (2)
InNumber 5% 12 Panel D
«
5) »
12
Table 12 Regression results of robustness analysis
Panel A:
(1) (2) (3) (4)
Fin Fin2 Fin3 Fin4
In Number -0.001 ** 0. 004 0. 0037
( 0.001) ( 0.001) ( 0.001)
In Frequency -0.002
( 0.001)
0.393** 0.393** 0. 035 0.394
( 0.175) (0.173) ( 0.226) (0.262)
Y Y Y Y
/ Y Y Y Y
N 9 562 9 562 9 562 9 562
R? 0.104 0.104 0.102 0.094
Panel B:
(1) (2) (3) (4)
Fin Fin
In Number 0. 004 -0.001 *** -0.001** -0.001"
( 0.001) (0.000) ( 0.001) (0.001)
0.178 0.200" 0.381*F 0. 244
(0.220) (0.111) (0.181) (0.185)
Y Y Y Y
/ Y Y Y Y
N 9 562 9 562 9290 6721
R? 0.161 0.042 0.106 0.120
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12

Table 12 Continues

Panel C: .
(1) (2) 5
Fin_ind Fin .
In Number -0.017 —0.001" ool
) ( 0.001 ) ( 0.001)
4371 0.326" 0.382"
2 (0.173) (0.198)
Y . X
: Y Y .
N 9 562 9094 7 306
R’ 0.025 0.106 0.099
Panel D:
(1 2
Fin_0Q Fin_0
In Number_Q 0001 **
( 0.000)
In Number_Q_lag o
( 0.000)
0. 340 ** 0. 361 ***
(0.144) (0.139)
! Y
/ . !
N 38 230 P
K 0.083 .
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Abstract: Strengthening and expanding the real economy’ s foundation necessitates enhancing the capabilities
and level of financial services targeted at the real sector. This study examines the governance effect of institu—
tional investors’ site visits on corporate financialization. Using comprehensive site visit data and detailed textu—
al analyses for firms listed on the Shenzhen Stock Exchange our empirical analysis shows robust evidence that
institutional investors’ site visits significantly curbs firm financialization as corroborated by rigorous sensitivity
analyses and endogeneity tests. By undertaking thematic text analysis based on the interaction content the
study uncovers potential mechanisms through which institutional investors’ site visits influence the governance
of firms financialization notably by enhancing core business performance and encouraging innovation and re—
search and development ( R&D) investments. Heterogeneity analysis further reveals variations in the govern—
ance effects of site visits contingent upon factors of executive power and firm ownership nature. Grounded in
the specific form of institutional investor engagement through site visits these findings provide practical in—
sights for encouraging firms to transition from an abstract focus to a concrete one concentrating on core opera—
tions and advancing the development of institutional investors.

Key words: institutional investors; site visits; corporate financialization; corporate governance



