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Fig. 1 Trends in financial status of Chinese households 2010—2022
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Fig. 3 Trends in household insolvency risk in China 2010—2022
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Table 1 Trends in U. S. household financial vulnerability and financial constraints 2010—2022
2010 2013 2016 2019 2022
0.439 0.443 0.424 0.425 0.349
0.122 0.102 0.095 0.084 0.113
/ 0.561 0.545 0.519 0.509 0.462
6 482 6 015 6 248 5777 4 595
1.5% 2022 0.7%.
SCF 7.6% ~11.5% 1.3% ~3.5%.
3
1 0
2
3 2010 2010 —2022
2 2010 —2022
Table 2 Trends in U. S. household insolvency risk 2010—2022
2010 2013 2016 2019 2022
0.111 0.115 0.110 0.104 0.076
3 0.015 0.011 0.008 0.009 0.007
6 482 6 015 6 248 5777 4 595
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Fig. 5 Proportion of Italian households at risk of insolvency 2012—2022
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Table 3 Proportion of households at risk of insolvency in other European countries
2017 4.7% 3.5% 7.4% 3.1% 5.8% 2.5% 9.4% 3.9% 3.1% 9.4%
2021 4.1% 2.7% 5.7% 1.1% 6.2% 2.3% 7.9% 3.3% 2.7% 10.5%
2017 2021 HFCS
2019 .
6 2021 CHFS
N 52 687
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Table 4 The impact of exogenous shocks on household economic risk

(1 (2) (3)
0. 025 *** 0.007 *** 0.010**
(0.008) (0.001) (0.004)
0.136 0.614 0.072
52 687 52 469 52 687
N 10% ~ 5% « 1%
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Table 5 Exogenous shocks social networks and household financial vulnerability
(1) (2) (3) (4)
0.029 *** 0.009 0.025 0. 046 ***
(0.008) (0.017) (0.021) (0.016)
0.136 0.162 0.111 0.136
42 765 9922 8 852 22 371
(3) ~ (4
6.2.2
6
[3 N
Table 6 Exogenous shocks social security and household financial vulnerability
(1) (2) (3) (4)
0.027 % 0.001 0.031*** 0.004
(0.009) (0.014) (0.009) (0.017)
0.122 0.076 0.125 0.222
39 461 13 226 42 351 10 336
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Table 7 Exogenous shocks financial services and household financial vulnerability
(1) (2) (3) (4)
0.022*** 0.025 0. 024 *** 0.027
(0.008) (0.022) (0.008) (0.018)
0.140 0.194 0.133 0.102
45 098 7 589 43 333 9354
6.2.4
(3) (4)
« » o« »
(1) (2)
8 N
Table 8 Exogenous shocks human capital and household financial vulnerability
(1) (2) (3) (4)
0.022** 0.021 0.025** 0.021
(0.009) (0.013) (0.012) (0.014)
0.110 0.119 0.142 0.124
35048 17 639 31 248 21 439
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Household economic risk in China: Measurement international comparison
and risk mitigation

YIN Zhi-<hao' LIU Jia<i' WU Zi-shuo® >

1. School of Finance Capital University of Economics and Business Beijing 100070 China;
2. School of Finance Jiangxi University of Finance and Economics Nanchang 330013 China;

3. Intelligent Finance Innovation Lab Jiangxi University of Finance and Economics Nanchang 330013 China

Abstract: Based on data from the China Household Finance Survey ( CHFS) this study measures and analy—
zes the status trends and group heterogeneity of household economic risks along three dimensions: Financial
vulnerability poverty vulnerability and insolvency risk. The results show that although the proportion of
households experiencing poverty vulnerability has declined significantly the share of households facing finan—
cial vulnerability and insolvency risk has risen. Moreover rural households northern households and elderly
households are exposed to higher economic risks. Applying micro-survey data from other countries this paper
finds that while China’ s household economic risks are not particularly high in cross-country comparison their
increasing trend over time calls for attention. Furthermore this study empirically reveals that exogenous shocks
significantly increase financial vulnerability poverty vulnerability and insolvency risk while social networks
social security financial services and human capital play important roles in alleviating the economic risks.
Our study provides valuable insights for mitigating household economic risks and promoting stable and healthy
development of household economies.

Key words: household economic risk; financial vulnerability; poverty vulnerability; insolvency risk; risk mit—

igation



