29 6 Vol. 29 No.6
2026 6 JOURNAL OF MANAGEMENT SCIENCES IN CHINA Jun. 2026

doi: 10.19920/j. cnki. jmsc. 2026. 06. 010

1 2 3%
(1. 519082; 2. 100871;
3. N 100871)
AY Bi_
sected Affine Realized Volatility and Jump ( BARV))
S&P 500 S&P 500 E-mini 2007 —2022 1 min
90 816 BARV]J
BARV] 19.99%
BARV]
. Bisected Affine Realized Volatility and Jump; “ 7 :
: F830.9 DA 1007 -9807(2026) 06 —0135 - 21
0
( overnight period) .Jones  Shemesh
1-5
.Boes '°
25% .
46-8
9-12
. Wang "
HNG-ARV ARV
2513 14 ) 20.27%
@ 12022 - 10 -06; 12024 -06 - 12.
: (72101278; 72271010; 72241418) ; (GD25YYJIS) ;
(202406380098) ; (23YJC790034) .

(1978—) . Email: zhuohuang@ nsd. pku. edu. cn



— 136 — 2026 6

Nielsen  Shephard "
( Realized Bipower Variation
Realized Jump Variation)
BPJVM .Pan % Christof-
fersen
( good volatility)
( bad volatility)

( realized vari—

ance ) | ( realized bipower GSARYV 54 9.85%
variation ) | ( realized kernel ) BPJVM 3.
85%
21-35
24 h

43 ”»

Bisected Affine Realized
Volatility and Jump ( BARV])

36 -48
Jump-Diffusion
4RO Feunou  Tédongap
; BARV]J
. Christoffersen 2 Hes—
ton-Nandi GARCH
19.99% ;
; GARCH
DvC] @ 3. 24 h
3% DVSDJ] ® 45.4% . “ 7
Christoffersen » Barndorff—

@ Dynamic Volatility Constant Jump
3 Dynamic Volatility Stochastic Dynamic Jump



6 — 137 —
T —
BARY 2 (K -R
/ ! RV, = =RV (5)
Y. RV,
t=1
T —
z (Rl - R) ?
RBVI,H = = T RBV[+] (6)
Y. RY,
=1
T
1 S (R -R)’
RBV ¢ 0 = lzl'r—/\/RBVcom (7)
Y. RV,
t=1
T —
2 (Rl - R) ’
RBVyc 1 = lle—/\/RBVOCHl (8)
Y. RY,
t=1
1.1
( Jump— o 1 4 % )
Diffusion Process) " RV, = ?; ; R/ s (9)
dlog(S) =/V,dW, + Jdg, (1) s
RBV., = 5% 3 |R s ||R s | (10)
ﬁdW, dw, 5 4 A : :
s - Jdg, LS o
RBV ¢y, = %z z ‘RH@ ‘RHJM‘X
dg, J, j=0 i=1 : :
(1) 1({Rr+]ﬁ R+’¥} C{Rmkt+l}) (11)
t 1 2
RV, - | Vds+ | Jdg, 2 Lo
jr—l ‘ J’t—l o (2) RBVyc 0 = ISLZ . ‘RH@ | R, izsiss | X
(RV,)
1( {Rt+]ﬁ Rt+@} - {Rnc k z+1}) (12)
: =X, 1 min
RBY, —»j V.ds (3 H72
-1
R
i Reoorini Rocris t+1
RJV. = RV, - RBY, _}f deqs (4) CO k 141 0C k 1+1 .
-1 ( close-to-open period CO)
( open-to-¢lose period OC) 1
1.2 \ Barndorff-Nielsen ~ Shephard "
S&P 500 (SPX)  S&P 500 RJV,, = (RV,, -RBV,,,)" (13)
E-mini (ES) 1 min 1.3
Tick Data 1 N
FirstRate Data. Patton ~ Sheppard * .Feunou \
Okou ** 2008 —2009




— 138 — 2026 6
1(a)
1(b)
30% Maheu
McCurdy * @, RV, ( 1(¢)) RV,.( 1(d))
2008 —2009 RV,
RV, 2020 RV, RV ¢
1
Fig. 1 Time series of returns and realized volatilities
(a) ~ (9 YRV, JRIV,« \/RV¢y ,~ /RVoe ,~ /RBV RBV, ,
2007 5 1 —2022 5 1 . FirstRate Data  Tick Data.
( volatility clustering) 0.2)
2
1
60
Bartlett =2
53 54
( volatility persistence) .
2(d) . 2(e) . 2(1) RJV (0.67) (0.72)

( 60

@ Maheu  McCurdy



6 : — 139 —

2

Fig. 2 Autoregression coefficients of series
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Table 1 Summary statistics of series of returns and realized volatilities
/% 1% 1% AR( 1)
4.884 3 29.139 0 23.266 0 -0.347 6 9.499 9 -0.143 6
2.654 0 14.935 9 16.438 6 -0.470 4 13.852'1 -0.1555
2.2303 15.073 9 16.113 3 -0.480 6 11.8289 -0.106 4
11.359 7 8.707 1 9.1713 3.8933 30.148 1 0.667 5
11.738 3 8.996 0 9.5273 3.8972 28.958 9 0.717 9
7.815 1 6.457 1 5.108 1 3.2150 22.028 9 0.620 1
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HNG
HNG . BARVJ
3.4
2 BARV]
2
Table 2 Estimation results under physical measure
BARV]J BARV ARV-HNG BPJVM ARV HNG
co oc co oc co oc — — —
\ 2.9389 1.079 7 2.5187 1.008 0 4.956 8 0.0259 2.366 8 1.834 7 0.296 9
M (1.5303) | (0.4912) | (1.1716) | (0.0586) | (2.9996) | (0.0359) |(6.52E-05)| (0.7766) | (1.088 3)
iy | —5.89E —06| —1.54F 06| —7.44E - 06| -2.83E -06 — -2.37E-06| 1.17E-08 | -7.85E -06 —
5 4.19E -06 | 4.00E-06 | 3.96E-06 | 4.00E - 06 B 4.78E-06 | 0.2451 | 3.53E-06 B
M1 (1.57E -06) |( 2. 50E - 07) |( 1.40E —06) |( 4. 00E —08) (3.52E-07) | (0.0911) |(7.65E-07)
411.6573 | 564.9469 | 366.5020 | 533.103 3 B 533.144 4 |71 600.712 2| 356.598 3 B
YA (40,718 2) | (24.8166) | (18.4408) | (1.499 7) (11.6854) (6547.988 3)| (8.094 7)
5.90E -06 | 3.06E -06 | 7.44E -06 | 3.46E 06 3.46E-06 | 0.7548 | 7.86E -06
. _ _
(1. 17E -06) |(2.70E -07) |(8.32E -07) |( 4. 42E —08) (1.45E -07) | (0.0389) |(3.49E -07)
8.98E-06 | 4.79E-06 | 1.09E-05 | 5.41E -06 B 5.41E-06 | 3.70E-08 | 1.21E-05 B
7 1(8.20E -07) |(8.06E —08) |( 1.32E - 06) |( 4.24E - 08) (1.50E -07) |(6.90E —09) |(3.48E - 07)
wr — — — — -8.82E -07 — — — ~5.51E -07
5 - B B - 0.938 7 - B - 0.8145
K (0.010 3) (0.018 5)
B B B B 116.048 5 B B B 115.286 0
T (21.710 7) (11.678 4)
1.99E - 06 9.57E -06
o _ _ _ _ _ _ _
K (2.56E -07) (1.04E -06)
0.207 8 0.163 0 0.192 3 0.149 7 B 0.150 1 0.448 2 0.2419 B
P (0.1062) | (0.0233) | (0.0456) | (0.048 3) (0.0220) | (0.0136) | (0.0155)
A, 0.469 9 — — — — 0.000 3 — —
) 0.000 3 B B B B 0.000 3 B B
(3.47E -06) (3.96E -05)
s 0.018 8 B - - _ 0.003 9 B -
(0.000 1) (2.81F -05)
o, 2. 14E -09 — — — — 0.050 7 — —
5 0.663 2 B - _ _ 0.974 3 B -
’ (0.049 3) (0.011 2)
125.411 7 302. 640 0
a, — — — — — —
! (27.876 5) (48.599 4)
h, | 7.07E-05 | 6.37E-05 | 8.50E-05 | 6.98E-05 | 3.21E-05 | 6.98E-05 | 1.17E-04 | 1.55E-04 | 1.55E-04
h, 2.04F -05 — — — — 3.75E -05 — —
v 90 471 80 475 55219 62 898 34 684 9 830
2007 5 1 —2022 5 1
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1<, {S K M}
VWRMSE = N,,Z‘] e,
1 (CI’” - C,T’””)2
N &\ sy
BSV"™! Black-Scholes Vega OptionMetrics
log 2, N
N 2
tog %, o~ 3 {in( vwRMSE?) +W];[SE2} %0 816
(69) Delta. VIX
3.
. 7
T:;ljf %, + log %, (70) . @aog(i)ﬂfnmxmwg
\ N O "™ /T/365 0
N N N 3
BARV] Christoffersen * | Christoffersen N
Feunou  Okou >
4.4.2 Panel A
S&P 500 39.4%  Delta = 0.7
S&P 500 .
OptionMetrics (192.513 5)
2007 5 2 —2019 (20. 09%)
218 (0.918 0)
Christoffersen * Pan >
Delta
Feunou  Okou > .Pan 7 . Panel B
0
60 54.96%
5 . 15d~180 d
S/K <0.7 S/K >1.3 - Panel C VIX
. VIX = 35
41.26% .
3
Table 3 Summary statistics of options
Panel A:
Delta Delta<0.3 |0.3<Delta<0.4 |0.4<Delta<0.5 | 0.5<Delia<0.6 | 0.6<Delta<0.7 Delta=0.7 All
13 103 6713 10 211 15 085 9903 35 801 90 816
11.661 2 23.391 4 38.619 0 58.532 3 84.361 1 192.513 5 102.567 0
0.124 3 0.133 5 0.1451 0.160 4 0.173 5 0.200 9 0.168 9
0.9533 1.189 1 1.399 1 1.5316 1.374 1 0.9180 1.148 9
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3
Table 3 Continues
Panel B:
DTM DIM <30 | 30<DTM <60 | 60<DTM <90 | 90<DTM <120 | 120<DTM <150 | DTM=150 All
22 496 27 420 14 430 11530 8 222 6718 90 816
48.461 4 85.541 5 114.874 4 137.258 8 174.069 2 179.7500 | 102.567 0
0.141 4 0.164 3 0.1840 0.190 9 0.188 3 0.185 8 0.168 9
0.715 3 0.982 4 1.382 6 1.549 8 1.497 3 1.664 0 1.148 9
Panel C: VIX
VIX VIX<15 | 15<VIX<20 | 20<VIX<25 | 25<VIX<30 | 30<VIX <35 VIX =35 All
46 061 26 383 10 113 4316 1629 2314 90 816
98.9260 | 110.2587 104.841 5 100.943 5 101.320 9 81.3104 | 102.5670
0.130 3 0.174 3 0.218 7 0.2527 0.295 3 0.4126 0.168 9
0.772 3 1.206 3 1.6320 1.941 4 2.613 5 3.368 5 1.148 9
. Panel A Delta : Panel B ( Day-to-maturity) : Panel C VIX
CBOE OptionMetrics VIX Tnvesting. 2007 5 2 —
2019 12 18
4.4.3 N
4 2
2007 4
5 2 —2015 12 30
4
Table 4 Joint estimation results
BARV] BARV ARV-HNG BPIVM ARV HNG
o oc o oc o oc — — —
0.3025 | 2.8009 | 0.9525 | 1.7664 | 1.3801 1.7656 | 1.7794 | 1.4357 | 1.6751
Aawr (8.9505) | (0.0439) | (2.5929) | (0.0624) 9853) | (0.1138) |(6.52E-05)| (0.0538) | (0.006 3)
6.00E-06 | 1.12E-05 | 6.41E-06 | 1.29E —05 4.78E-06 | 0.2429 | 5.61E-06
B | 0ok —06) |(3.29E —07) |(9. 87E ~07) |(2.71E - 06)  |(3.52E-07) | (0.0256) |(2.13E -06) n
483.006 1 | 555.4197 | 392.7754 | 527.0940 527.098 4 |50 760.881 4] 361.098 0
T (08.7030) | (3.7067) | (20.5826) | (10.858 2) N (10.3117) [5611.480 4)| ( 18.442 5) N
4.29E-06 | 3.17E-06 | 6.48E-06 | 3.55E 06 3.46E-06 | 0.7570 | 7.38E-06
S (6. 00E —07) |(4.78E —08) |( 1. 15E —06) |( 1.83E —07) C [(1.45E-07) | (0.0245) |(7.14E-07) N
6.45E-06 | 5.27E -06 5.41E-06 | 3.70E -08 | 1.21E-05
7 |(4.54E.-07) |(1.78F - 08) n © |(1.50E-07) | (6.9E-09) |(8.02E —07) N
0.934 2 0.674 1
BR - - - - - - -
(0.015 1) (0.005 5)
190.304 2 589.378 0
e N B n n (42.597 1) N B - (3.020 6)
1.99E - 06 9.00E —07
o N N N  |(2.56E-07) N N o nE-os)
0.2190 | 0.1419 | 0.1913 | 0.1298 0.1298 | 0.3950 | 0.1774
Pl (0.oa5 1) | (0.0510) | (0.0548) | (0.005 1) n (0.0138) | (0.0254) | (0.0189) -
A 0.176 5 — — — — 0.000 3 — —
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Table 4 Continues
BARV] BARV ARVHING BPJVM ARV HNG
co oc co oc o oc — — —
~0.001 7 0.000 4
o (5.06E -06) B N - - (3.96E -05) n n
0.164 4 0.004 3
? (0.000 8) n N n - (2.81E -05) B N
0.6415 0.968 9
b, (0.023 6) a a a a (0.006 7) a a
7.307 6 314.249 2
o (0.079 3) a N N N (62.461 1) a N
. 483.006 1 | 555.4197 | 406.3879 | 538.547 0 580.396 7 368.116 3
’ (1.6317) | (5.9232) |(116.6002) |(101.104 0) N (2.417 1) - (31.397 4) N
0.014 6 0.003 2
y (0.001 4) N N N N (8.16E -05) N N
E h, | 8.39E-05 | 7.07E-05 | 1.01E-04 | 7.83E -05 — — 1.31E-04 | 1.68E-04 | 2.88E 04
B h, 2.45F - 05 — — — 4.57F - 05 — —
% 197 268 195 416 131 493 75 863 30 023 27 326
2007 5 2 —2015 12 30
4 'y* 0% 4.4.4
( Risk-Neutral Skewness) BARV]
. BARVJ BARV 2007 5
Peo Poc 2 2 —2015 12 30
( 5)
B, 6) 2016 6 —
0.6 0 2019 12 18
( 7.
5 © 2007 -2015
Table 5 In-sample option pricing error: 2007 —2015 WED
IVRMSE
BARV]J BARV ARVHING BPJVM ARV HNG
IVRMSE 5.068 5 5.149 8 5.3145 5.424 3 5.5729 5.846 4
Panel A:

Delta <0.3 4.9826 5.076 3 5.055 4 5.5510 5.330 8 5.6770
0.3 <Delta <0.4 5.0650 5.101 6 4.9941 5.626 0 5.476 5 5.676 1
0.4<Delta <0.5 4.9335 5.080 2 5.109 0 5.4359 5.4277 5.713 5
0.5<Delta <0.6 5.209 8 5.260 1 5.3113 5.712°8 5.794 7 5.979 6
0.6<Delta <0.7 5.423 4 5.562 4 5.703 4 5.9337 5.908 1 5.950 1

Delta=0. 7 4.794 4 4.846 2 5.1317 4.973 4 5.502 6 5.885 3

Panel B:
DTM <30 4.8637 4.969 7 4.8827 5.465 3 5.128 3 5.275 8
30<DTM <60 5.060 3 5.193 5 5.2416 5.565 3 5.579 3 5.6712
60 <DTM <90 4.968 8 5.005 4 5.3115 5.280 2 5.556 6 6.0310
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Table 5 Continues
IVRMSE
BARV] BARV ARV-HNG BPJVM ARV HNG
IVRMSE 5.068 5 5.149 8 5.3145 5.424 3 5.5729 5.846 4
Panel B:

90<DTM <120 5.2050 5.300 4 5.4927 5.569 6 5.8500 6.343 7
120<DTM < 150 5.093 6 5.1652 5.600 1 5.298 9 5.8392 6.089 7
DTM =150 4.874 5 5.043 3 5.5310 4.970 8 5.738 1 5.802 5

Panel C: VIX
VIX <15 4.141 1 4.328 6 4.850 0 4.237 8 4.910 8 2.1871
15<VIX <20 2.2919 2.3675 2.654 3 2.304 5 2.816 1 3.588 8
20<VIX <25 4.591 6 4.5923 4.607 3 4.980 7 5.0927 6.889 5
25<VIX <30 6.972 1 7.3221 7.4318 7.813 4 7.512 4 9.2539
30<VIX <35 10. 406 8 11.2377 11.446 3 11.869 8 10.945 4 12.476 5
VIX=35 11.440 7 11.8719 11.939 5 12.777 6 12.343 1 15.596 9

4 2007 5 2 —/2015 12 30
Panel A IVRMSE ; Panel B IVRMSE
; Panel C VIX IVRMSE
6 1 2007 -2015
Table 6 Out-of-sample option pricing error: 2007 -2015 THU
IVRMSE
BARV] BARV ARV-HNG BPJVM ARV HNG
IVRMSE 5.0158 5.1205 5.396 5 5.426 6 5.5714 6.003 6
Panel A:

Delta <0.3 5.0619 5.0291 5.2111 5.6157 5.4713 5.829 6
0.3<Delta<0.4 5.042 0 5.064 9 5.349 8 5.623 1 5.468 2 6.1513
0.4 <Delta<0.5 5.027 6 5.037 4 5.0312 5.484 0 5.5187 5.8720
0.5<Delta<0.6 5.212 6 5.2432 5.4312 5.670 9 5.7395 6.089 2
0.6<Delta<0.7 5.306 6 5.5535 5.409 4 5.8525 5.8313 6.158 7

Delta=0.7 4.797 0 4.814 0 5.5142 5.008 8 5.474 1 5.9855

Panel B:

DTM <30 5.007 1 4.940 7 5.156 5 5.674 1 5.3342 5.928 0
30<DTM <60 5.0520 5.141 4 5.3386 5.489 1 5.463 0 6.1112
60<DTM <90 4.949 4 5.077 1 5.156 0 5.298 1 5.547 6 5.866 8
90<DTM <120 5.317 8 5.2793 5.5653 5.6193 5.9114 6.2515
120=<DTM < 150 4.8373 5.144 1 5.3179 5.026 3 5.6287 5.976 9

DTM =150 4.935 4 4.993 7 5.569 1 5.044 8 5.7374 5.6149

Panel C: VIX

VIX <15 4.269 3 4.319 1 4.7523 4.3429 5.0340 4.469 5
15<VIX <20 2.3423 2.3336 2.836 0 2.2890 2.905 6 2.718 8
20<VIX <25 4.680 6 4.5358 4.741 2 5.058 9 5.223 8 5.4102
25<VIX <30 7.170 4 7.291 6 7.809 2 8.171 1 7.616 5 8.318 0
30<VIX <35 9.8757 11.048 5 11.129 4 11.5372 10.177 7 12.504 6

VIX=35 10.729 3 11.090 7 12.132°3 11.945 1 11.688 5 15.276 7

4 2007 5 3 —2015 12 31
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6
5 ( Delta <0.3) . Panel B Panel C
( Black-Scholes Delta) ( Days to (T=150) VIX ( VIX=35)
Maturity) VIX BARV]
BARV 3.35% 3.63%.
. BARV] IVRMSE 2
5.068 5 BPJVM
6.56% o
ARV HNG BARV/J
9. 05% 13. 31%. Panel A
BARV]
7 1 2016 -2019
Table 7 Out-of-sample option pricing error: 2016 —2019 WED
IVRMSE
BARV] BARV ARV-HNG BPJVM ARV HNG
IVRMSE 3.744 0 3.853 1 4.096 4 3.9256 4.679 5 4.7913
Panel A:
Delta <0.3 3.9451 4.033 4 4.2127 4.1105 5.2453 5.590 3
0.3 <Delta<0.4 4.278 0 4.3177 4.678 0 4.298 3 5.711'1 5.647 6
0.4<Delta<0.5 3.9455 4.104 5 4.190 9 4.170 8 5.373 1 5.3299
0.5<Delta<0.6 3.706 7 3.7172 4.1223 3.790 1 4.8213 4.760 9
0.6<Delta<0.7 3.674 4 3.867 3 3.887 4 4.276 1 4.5339 4.6125
Delta=0.7 3.2522 3.287 3 3.530 8 3.688 1 4.013 7 4.2103
Panel B:
DTM <30 4.316 0 4.446 8 4.5753 4.6102 5.6233 5.2323
30<DTM <60 3.5939 3.761 9 3.800 8 3.970 2 4.770 5 4.697 3
60<DTM <90 3.296 7 3.314 4 3.622 8 3.5379 4.183 7 4.4355
90<DTM <120 2.5978 2.9514 2.54217 3.1180 3.697 9 4.473 1
120<DTM < 150 2.6010 2.739 9 2.719 17 2.942 4 3.3429 4.473 0
DTM =150 2.428 5 2.5375 2.4810 2.8917 3.169 6 4.459 6
Panel C: VIX
VIX <15 3.680 8 3.5262 4.098 8 3.3579 5.0517 5.394 4
15<VIX <20 2.2419 2.463 8 2.137 4 3.091 4 2.792 1 2.560 6
20<VIX <25 3.784 5 3.810 6 4.6397 6.119 6 4.440 8 3.646 7
25<VIX <30 6.306 7 5.760 1 7.685 8 10.284 4 7.100 6 7.558 4
30<VIX<35 9.4829 9.721 9 10.526 6 11.8212 11.998 7 13.889 2
4 2006 1 6 —2019 12 18
6 2007 5 3 —2015 150 BARVJ
12 31 BARV/J
BARV/J 6 BARVJ BARV
Delta =0. 7 T=

@  Huang

BARV]J
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7 2016 1 6 —2019 Bisected Affine Re—
12 18 . 5 alized Volatility and Jump
6 . S&P
IVRMSE 5% 2016 — 500 S&P 500 E-mini 2007 —
2019 ( 1) 2022 1 min 90 816
BARVJ
BARV)J
BPJVM BARVJ
5 7.57%;
ARV
19.99% .
BARV]J
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Option pricing model based on overnight high-frequency information and
jump variation

LIANG Fang' DU Ling-shan® HUANG Zhuo™
1. International School of Business & Finance Sun Yat-sen University Zhuhai 519082 China;
2. Guanghua School of Management Peking University Beijing 100871 China;

3. National School of Development China Center for Economic Research Peking University Beijing
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Abstract: This paper proposes a new discrete-time option—pricing model the Bisected Affine Realized Volatil-
ity and Jump ( BARV]) model by jointly modeling overnight volatility intraday volatility and jump variation
of the underlying asset and derives a closed<orm pricing formula for European options using the Fourier inver—
sion. The pricing performance of the BARVJ model and the benchmarks are examined empirically. By consid—
ering overnight high4requency information and jump variation the BARV] model achieves an improvement of
19.99% in pricing accuracy. The BARV] model performs even better for options with longer maturity and dur—
ing highly volatile times.

Key words: Bisected Affine Realized Volatility and Jump; overnight implied prices; jump variation; closed—

form option—pricing formula



